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The Chaplain, Rev. J. J. Muir, D. D., offered the following
prayer:

Our Father, though the clouds may hang about our earth
this morning, we rejoice in the fact that Thou art shiniong
always upon us and even through a frowning providence Thou
dost have a smiling face. May we see light always in Thy
light and interpret duty as Thou dost indicate it to us by
Thy providence in the varying conditions of life that present
themselves. Be with us this morning, we beseech of Thee,
and help us each to realize the blessedness of that state de-
scribed in Thy Word, where a man shall be as a hiding place
from the wind, and a covert from the tempest; as rivers of
water in a dry place, as the shadow of a great rock in a weary

land. We ask in Jesus’ name. Amen.
The reading clerk proceeded to read the Journal of the.

proceedings of the legislative day of Friday, February 22,
1924, when, on request of Mr. Lopge and by unanimous con-
sent, the further reading was dispensed with and the Journal
was approved.

REMOVAL OF SHIPPING ROARD OFFICES FROM WASHINGTON.

The PRESIDENT pro tempore laid before the Senate the
following communication from the chairman of the United
States Shipping Board, which was read, and ordered to lie on
the table, as follows:

UNITED STATES BHIrPING BoOARD,
Washington, February 25, 192§,
(File 51426.)
The PRESIDENT OF THE SENATE,
Washington, D. C.

Sir: Referring to Senate Regolution No. 155, which was trans-
mitted by the Secretary of the Benate, 1 have the honor to advise you
that the United States Bhipping Board has no plans to move the
offices of the United States Shipping Board Emergency Fleet Cor-
poration from Washington to the city of New York, nor is the matter
being considered.

The president of the Fleet Corporation also advises that that
corporation has nmo such intention.

Reepectfully,

T. V. O'Coxror, Chairman.
INCREASE IN FREIGHT RATES.

Mr. JONES of Washington. Mr. President, I have a letter
from one of my constituents in the nature of a petition that I
think is worthy of the Recomp. It deals especially with the
freight-rate situation and the proposition that frelght rates
should be so regulated that the products which ean best stand
the higher freight rates shall be required tg pay them. I want
to call attention to one statement in the letter, as follows:

Whenever we ask the Interstate Commerce Commission for any
reduction in rates they promptly advise us that they are required by
the transportation act to make and maintain suficient rates to pro-
duce an average earning of 0§ per cent on all railroads, Whenever
we ask the rallroads for apy consideration regarding rates they
promptly advise us that the Interstate Commerce Commission will not
sanction any reduction In rates and that rates must *“go up” rather
than down, until the required earning is secured for all railroads.

I called that statement to the attention of the Interstate
Commerce Commission and I have their reply. I ask that
their reply, together with the letter from my constituent, may
be printed in the Recorp and referred to the Committee on
Interstate Commerce. I hope that that committee, or at least
the chairman of it, will note the letter from my constituent
and the letter from the Interstate Commerce Commission.
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There being no objection, the letters were referred to the
Committee on Interstate Commerce and ordered to be printed
in the Recorp, as follows:

YAKIMA, WaAsH., February 11, 1924,
Hon. W. L. JonEs,
United States Benate, Washington, D. O.

My Drar BewvaTorR: I have been making quite a study of the
freight-rate problem on our apples, I am fully convinced that a
lower rate I8 necessary, not only for the continuation of the apple
business, but for the continuance of freight revenues for the rall-
roads themselves. A good many hundred acres of orchards are being
pulled out this year, and a wvery large number of growers who had
some of the older warleties, or conslderable Jonathan acreage, are
compelled to give up their orchards and abandon them to the mort-
gage companies,

Whenever we ask the Interstate Commerce Commission for any
reduction in rates they promptly advise us that they are reguired
by the transportation act to make and maintain sufficient rates to
produce an average earning of 53 per cent on all railroads. When-
ever we ask the rallroads for any congideration regarding rates they
promptly advise that the Interstate Commerce Commission will not
sanction any reduction In rates and that rates must “ go up” rather
than down until the required earning is secured for all railroads.

Attached please find copy of letter I recelved from the Intersiate
Commerce Commission bureau of statistics. You will note from
this letter that the Northern Pacific and Great Northern both de-
clared dividends of 7 per cent in 1921 and 5 per cent and 51 per
cent, respectively, in 1922, and had a good many million dollars
surplus pet income. The Union Pacific declared dividends of 14 per
cent in 1921-22, and had from $8,000,000 to $10,000,000 pet in-
come in addition.

According to the Wall Btreet Journal of January 12, 1924, the
Union Pacifie showed a much better profit, namely, 15 per cent net
earnings on its stock in 1923 as compared to 129 per cent in 1922,
The fruit railroads out of California in 1923 showed 12 per coent
net earnings for the Southern Pacific and 14 per cent for the
Sante Fe.

The reports to the Interstate Commerce Commission made by the
Great Northern gshow the net operating income for the first 10
months of 1923 was $18,569,605, which was more than all of 19522,
Their report to the Interstate Commerce Commission also shows that
their net operating locome for October alone was $5,294,338, lLeing
the largest net operating income for any month in the history of the
Great Northern. The net operating Income for the Northern Pacifle
for October was $3,342,542, or B55 per cent over the same month
in 1922,

One of the Northern Paclfic officials advised me that the Yakima
Valley was the only thing that saved them from a loss this year.

Please note also from the Interstate Commerce Commission letter that
the Milwaunkee had about $11,000,000 deficit in 1921 and about $6,000,000
deficit in 1922, They have done better in 1923, but is it not plain
that it is unfair for the apple growers of Washington (who are
paying over $20,000,000 freight this year) to be charged the present
tremendous high freight rates in order to offset the loss of the
Milwaukee and other similar railroads, which never should have been
Dbuilt? If the fruoit growers were making money, it might be all
right to levy rates on them to make up for the monumental blunder
of building the Milwaukee, but the apple growers are slmply up
against it, and absolutely cam not afford to pay the present rates,
Just how it is going to help the rallroads to have thousands of acres
of orchards pulled up, and hundreds of families ruined, is beyond my
comprehension. It to me the transportation act compels the
Interstate Commerce Commission and the railroads to use inflexible
and unjust rules.

Suppose we admit that the railroads need the present revenue,
Why should not the freight rates be levied on the commodities that
can afford to pay them? In other words, why compel the rallroads
to charge more than the traffic will bear on our apples, when such
policy can have but one effect, the destruction of their present revenues,
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" In this connection, permit me to eall your attentiom to the In-
justice of the flat horizontal imcrease in freight rates. ‘When we
planted our orchards the rate was 50 cents per box, without heater
charze: now it is 756 cents per box, plus a heater charge of about
G cents, or 60 per cent increase, 1

The Joint Commission of Agricultural Inquiry made a very exhaus-
tive study of freight rates in 1921, They took 2,022 cars of barreled
apples, with an average haul of 400 miles, and found that the producer
of the apples recelved 80 cents out of every dollar of thelr whole-
sale price, while the rallroads recelved 11,65 cents out of every dollar
for refrigeration and all other charges, In the case of boxed apples,
the commission made a sfudy of 1,466 carloads, with an average haul
of 2,800 miles and found that the shipper received 54.656 cents out of
every dollar, and the raflroads recelved 35.17 cents out of every
dollar. You ean see by comparing these+figures, that a 50 per cent
flat lverease or decrease in frelght rates would not make very much
difference to the barreled-apple shipper, while a 50 per cent increase
or decrease in freight rates on boxed apples would make about 20
per cent difference. Apples were a good price in 1021; this year, with
Jower prices, the railroads get a much larger per cent, intensifying
the injustice of the horizontal increase,

I have just returned from a heating before the fact-finding com-
mission at Salt Lake City, I made a statement for the record there,
putting In a great many figures which I think show that the ruln
of reclamation in the West is being caused by this flat borizontal
inerense in freight rates, with great injustice to the long hanl. The
conditfon on many of the projects is pitiable, much worse than on ours.
Thelr banks have been greatly impalred and credit facilities are in
many cases a thing of the past, In my opiniom, the high freight
rates in Montana and the Dakotas are part of the cause for the ter-
rible times in those Btates, Before the fact-finding commission, I ap-
pealed to the ecommisslon to ask the railroads for relief, and ask the
Interstate C ca  Commissi for a change in thelr inflexible
rules, permitting the railroads of the West to reduce their rates so
they would not ‘be more than the traffic will bear. I feel the rail-
roads are really the partners of the frult growers and farmers of the
West In developing this country, and that the policy of the Inferstate
Commerce Commission apparently required by the transportation act
$s ruining the West, while the East and the sections with the short
haul have an Increase (which really does not affect them greatly)
and are having wonderfully prosperous times. The farmers of our
valley and the people of the West have borrowed about to the limit
of their eredit, thinking times would change. 1 sincerely hope they
will, but having pald $300 per acre freight, or about $100,000 on
my orchards this year, you can see it is possibly plainer to me than to
others where my profit and the profit of the people of the West goes.

1 dislike to write yon so long a letter, but I really feel the situa-
tien Is almost desperate to the sectlon you represent,

Very respectfully yours,

H. M. GiLsERT.
InTERSTATE COoMMERCE COMMISSION,
BURBAU OF STATISTICS,
Washington, D, 0., February §. 192},
Mp, H. M. GILBERT,
Richey & Gilbert Ovo., Yakima, Wash.

Dear SIR: We have received your letter of January 24 to the sec-
retary of the commission, with respect to the gross and net earnings
of a number of roands named therein, We glva below a statement
which we think will answer your purposes:

Grosse and wet earnings of certain railroads.

Road and item. 19 1922
Bouthern JEMiﬂc Co.: ink fncoi 688, 560. 90 | $40,
Net ruilway opera B nsrnas 450, 532, 34
Net ‘Incmug. ................ 526, 526,98 | 24,007,720.72
Dividend declared. . 639,105.82 | 20,662,854 52
Rate of dividand. ... iveeeranonsaasas 6 L]
Northern Paclfic Ry. Co.:
Net railway operating Income.......... 10,843, 826. 17 | 10,430, 514. 47
Net income. ......... 22,085,300, 17 | 18,056, 929. 50
Dividend declared. 17,360, 000.00 | 12, 400, 000 00
Rate of dividend. 1 5
Great Northern Ry.
Net railway operating income..........c.saees 12,866,410, 04 | 17,270, 507. 84
Netincoma. .. ... .. .icicisa. 40,925, 78 | 10,865,672, 19
Dividend deciared, 462, 073, % | 13,007,264 25
5
900,67 | 25,821,319, 14
524.50 | 86,587,329, 71
S 900.00 | 26, 210, 900, 00
end 14 14
.N ﬂ'glumum “&E““ 5,117,320.40 | 13,284, 244 57
Net railway operal come - , 117, 320. 13,284, 244,
NOC ABICE- . 1 2rs ot iwmnmnns 10962,616.70 | 5,999, %07.07
Dividemd declared. . Rs) None, None,
Rato'of dlvddeni . oo il s s st s arms s None. None

Very truly yours,
M, 0. Lorenz, Director,

INTERSTATE CoOMMERCE COMMISSION,
OFFICE OF THE SECRETARY,
Washington, February 21, 1924
Hon. Wesrey L. Jovss, :
United States Senate, Washington, D, O,

My Dmar Sie: I have your letter of February 19, 1924, concerning
the level of frelght rates In connectlon with the requirements of the
transportation act, 1020,

As you know, that portion of the above-cited act to which you refer
has been incorporated In the interstate commerce act In section 18
(a). For your ready reference the following ls quoted from the pre-
vislons of that section:

#{2) In the exercise of Ita power to prescribe just and reason-
ahle rates the commission shall initiate, modify, establish, or adjust
such rates so that carriers as a whole (or as a whole in each
of such rate groups or territorles as the commisslon may from
time to tlme designate) will, under honest, efficlent, and economical
management and reasonable expenditures for maintenance of way,
gtructures, and equipment earn an aggregate annual net rallway
operating income eqgual, as nearly as may be, to a falr return
upon the aggregate value of the railway property of such carriers
held for end used In the service of transportation: Provided,
That the commisslon shall have reasonable latitude to modlfy or
adjust any particular rate which it may find to be unjust or
unreasonable, and to prescribe different rates for different sec-
tlons of the country.

“(3) The commlisslon shall from time to time determine and
make public what percentage of such aggregate property value
constitutes a falr return thereon, and such percentage shall ba
uniform for all rate groups or territortes which may be designated
by the commission. In making such determination it shall give
due consideratlon, among other things, to the transportation
needs of the country and the necessity (under honest, efficlent,
and economical management of existing transportation facilities)
of enlarging such facilities in order to provide the people of the
United States with adequate transportation.”

In Its report under Docket 13203, Reduced rates, 1922, the commis-
glon found that on and after March 1, 1922, a fair return as contem-
plated by the above provision would be 5.75 per cent of the aggrezate
property value as a uniform percentage for all rate groups or terri-
tories designated by this commission.

The gbove conslderations are general in their character and do nol
in any manner preclude individual rate adjustments involving both
increases and decreases. As you know, reports are constantly being
issued by the commission providing for reductions In rates where such
action has been found warranted under the existing clrecumstances.
Moreover, tariffs and supplements are being received from the different
carrlers which bring about varions advances and reductions in Indl-
vidual rate Items through voluntary action on their part.

1 believe the above considerations will remove any misunderstanding
under which your constituent may be laboring; If not, however, I
would be pleased to advise further in the premises.

Respectfully,
G. B. McGINTY, Becrcfary.

PETITIONS AND MEMORIALS.

Mr. ROBINSON presented resplutions adopted by the Rotary
Olub of the Hot Springs National Park and the board of gov-
ernors of the chamber of commerce of Fayetteville, both in the
State of Arkansas, favoring the continuance of the transporta-
tlon act of 1920, which were referred to the Committee on Inter-
state Commerce.

He also presented a letter in the nature of a memorlal from
A. N. Johnson, proprietor of the Tuckerman Record, of Tucker-
man, Ark., remonstrating against the practice of the Govern-
ment in selling printed envelopes, which was referred to the
Committee on Printing.

He also presented a letter in the nature of a petition from
Ben B. Weil, of Pine Bluff, Ark., praying for rellef of the short-
age of labor on farms in the South, due to stringent immigration
laws, which was referred to the Committee on Immigration,

He also presented a resolution adopted by Local No. 206,
National Federation of Federal Employees, of Dallas, Tex., re-
questing Congress to give careful consideration to the reclassifi-
cation of the field service as provided for In the Sterling-
Lehlbach Classification Aet of 1923, which was referred to the
Committee on Civil Service.

Mr. PEPPER presented a memorial of the Philadelphla (Pa.)
Board of Trade, remonstrating against the passage of House bill
5635, to provide for a deep waterway for ocean-going vessels
from the Great Lakes to the Atlantic Ocean by way of the St
Lawrence River and the Welland Canal, which was referred to
the Committee on Commerce.

Mr. BURSUM. Mr. President, I have a petition sent to me
from New Mexico, which reads as follows:
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We, the undersigned citlzens of the United States of Amerlca and
residents of New Mexico, having noticed the unjust fight being waged
against the soldiers’ adjusted compensation bill now pending before Con-
gress by selfish interests, who are trying to make Congress believe that
the majority of the people are aguinst sald bill, do hereby, In mass
meeting assembled, petition and urge you as our representatives to
gtand and vote for the sald compensation bill, that the majority of the
people in thls Btate, as far as we know, are in favor of that measure.
Thanking you in advance, we are,

Yours truly,

The petition is not slgned by veterans or by ex-service men,
but is signed by citizens generally as a result of a mass meeting
in that portion of the State, I agree with the declaration that
the majority of our people are in favor of the passage of the
adjusted compensation bill. Our people feel and believe that the
delay has already been longer than is justifiable under the
circnmstances. I agree with them that we ought to have action.
Something should be done. A settlement Is due, a settlement is
demanded, and a settlement ought to be accorded.

The PRESIDENT pro tempore. The petition will be referred
to the Committee on Finance.

Mr, CAMERON. I present a letter from Governor Hunt, of
Arizona, together with a communication from Cactus Chapter,
No. 2, Disabled American Veterans of the World War, relative
to certain sections of the report of the committee investigating
the Veterans' Bureau, which I ask may be printed in the Recorp
and referred to the Committee on Finance.

There being no objection, the letters were referred to the
Committee on Finance and ordered to be printed in the REcorp,
as follows:

Exzcomive Orrick, STATE HovDsm,
Phoenie, Aris., February 19, 192},
Hon, Ranrr CaMERON,
Washington, D. O.

MY Deir BExaTom: My attention has been called to paragraph 10
of the report of the committee appointed by Congress to investigate
the Veterans' Bureaun.

The Disabled Veterans of the World War, as well as ex-service men
generally, are very much exerclsed over this section, They feel humili-
ated and insulted by It, Some of them have called upon me to diseuss
the matter. In addition I have recelved a communication from the
Disabled American Veterans of the World War, Phoenix Chapter,
No. 1, setting forth their views. The disabled men in the hospitals
at Prescott and Tucson are very much disturbed.

The disgraceful, ineficient, and fraudulent administration of the
Undted BStates Veterans' Bureau has beeen bad enoongh, and the
handling of this prohlem so utterly reprehensible that it 1s doubtful
if the injustices perpetrated can ever be rectified.

As 1 understand the law, the disabled veterans have been voted
compensation, not a charity dole, and when Congress adopted the law
providing for compensation it had no intention of setting up a bureau-
cratic governing institution to expend the momey of the disabled vet-
erans. The money, as I understand it, is the property of the veterans
and Is under their control as regards its expenditure, the same as
any other personal property they may possess. That general condi-
tion is, of course, modified in the case of insane or mentally defective
victims of the war. .

The proposal to further restrict the compensation pald veterans in-
dicates the menace of bureaneracy, which is developing so rapidly In
this country. It appears to me that these men who have given their
health to their country in its time of trial should not be harassed and
humillated further by the bungling management of governmental
clerks. In Justice to Maj., Gen, Frank T. Hines, 1 believe that he
has done excellent work in straightening out the chaos ereated by his
predecessor. T

I trust that Congress will not pluce any further bardship In the
way of disabled veterans who are struggling back toward health, and
that they will not be treated Im such a manner as will lower their
self-respect. From data submitted to me by disabled men it appears
that there is ample legislation and regulation now in effect to enforce
discipline for hospitalized disabled men.

1 ecall these matters to your attention In order that you may kmow
the way the disabled men feel about the proposed legislation,

Respectfully yours,
Gro. W. P. HunT, Governor.

DISABLED AMERICAN VETERANS OF THE WORLD WAR,
TER, NO, 2,

Resolution.

TvcsoN, ARriz., Pebruary 15, 1994
DreEArR Bm: At a regular meeting of Cactus Chapter, No. 3, Disabled

CACTUS CHAP-

American Veterang of the World War, held on the 15th instant, the |

undersigned committee was appointed and enrpowered to prepare and
present to you on behalf of the disabled ex-service men in this com-
munity our protest against the enaetment into law of sections T, 10,
18, 18, and that portion of eection 14 which secks to take away auto-
matie reinstatement of Insurance, of the recommenidations of the
speclal committee of the United Btates SBenate appolnted to Investigate
the affairs of the United Btates Veterans' Bureau.

Bection 7, basing compensation on the yeteran's previous occupation,
would cause untold confusion in ratings and would result in a great
deal of Injustice. Of two veterans suffering from exactly the same
injury or disease, one mright be rated as totally disabled and the other
as having no disability whatsoever, depending upon what thelr previous
occnpations were. A earpenter would be totally disabled If he had
suffered the loss of both legs, yet under this recommendation a book-
keeper who had lost both legs would not be entitled to such a rating
because he possibly could still keep a set of books. We belleve that
compensation should be based solely on the physlcal condition of the
veteran and nothing else.

Bection 10 of said report recommends the arbltrary withholding of
compulsory allotment of not more than threefourths of a disabled
veteran's compensation. Such high-banded and autocratic procedure
on the part of any governmental ageney is without precedent In the
annals of American history. 8o far as we have been able to ascertain
no previpus attempt has ever been made Iin this country to ereate
wards of the Government by declaring free-born white male citizens of
the United States above the age of 21 years to be incapable of admin-
latering thelr own private affairs. The men who were disabled in the
honorable service of this country are not children, nor are they Im-
beciles, idiots, or lunatics. We resent any imputation or insinuation
that we are any less capable of handling our own indlvidual fnancial
affalrs than the mllllons of other young Amerlean citizens who did not go
to war. A large number of disabled veterans in hospitals have made
investments in real estate and other kinds of property. To arbitra-
rily withhold full payment of compensation from these men would, ia
effect, result in a virtual conflscation of the property they bave
acquired in cases where the same has not been fully paid for.

Bhall a veteran be penalized for entering a bospital and making
every offort to regain his health in order that he may once nore sssume
all the duties and privileges of the average Ameriean cltizen? It
would seem so, for the recommendation is that this wholesals gunrd-
lunship be applied only to men in the hospitals.

The enactment of such a law would in effect deprive the men in
hospitals of their full rights of citizenship comparatively the same as
common criminals. The average American citizen has the absolute
right to eonduet and manage his private busineds affairs aceording to
the dictates of his own brain without any Interference or dictation
from any individual or Government officlal. Are the disabled men in
hospltals to be deprived of thelr full rights of Ameriean citizenship?
Certainly they committed no crime by serving the United States in
time of war and they should not forfeit any of their rights of eitizen-
ship because they were disabled in the service of their country. Is the
Government to adopt the paternal attitude of the father who promises
to give his son $500 if he will not smoke cigarettes before he-1s 31
years old, and say to the disabled veterans we are going to pay you
§$80 per month compensation, but we are going to hold out $60 of that
smount which we will pay you when you leave the hospital provided
you do not die before you leave the hospital?

Section 13 provides that retroactive awards of compensation shall be
more strictly llmited. An award of compensation is based on the ex-
tent of the claimant's dlsability at the time of hls examination on his
application for compensation. The Veterans' Bureau has been known
to take as long as two years to adjost a claim for compensation.
Surely a man is entitled to compensation from the time he became dis-
abled, if at all, and not simply from the time his claim is finally ad-
justed by the bureau.

Bection 18 would deny voeational training to thousands of veterans
who have been sick for a number of years. Some of them may ultl-
mately improve sufficiently to become feasible for training. With no
provisions for permanent compensation in sufficient amounts for these
veterans we must strongly protest the enactment into law of this see-
tion. This section provides that training must be begun on or before
June 30, 1924, and vocational training is limited to those disabled
veterans who made application therefor on or before June 80, 1923.
Is the man who only recently became digabled from an injury received
in service to be discriminated against in such unjest manner? Is he
not entitled to as much consideration and the same fair treatment ss
was accorded the man whose disability became apparent on the day he
wae injored or shortly thereafter?

We do not doubt that the people of the United States want to see
the disabled veferans of the late war reeelve fair and just treatment
at the hands of the Government they served and we do not believe the
people of this country would countenance for one moment the passage
of lawse putting into effect the above recommendations of the special
Benate commlttee composed of Senators Oppie of Nevada, Rkep of
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Pennsylvania, and WarLsu of Massachusetts. We therefore earnestly
ani sincerely urge that you use your best efforts to oppose and prevent
the enactment of any laws putting these recommendations into effect.
Respectiully submitted.
Cacrps CHAPTER, No. 2, D, A, V. W. W,
By CLAuDE SMITH,

A. E. LARSEN,

P. M. BrOowN,

THOS. JOHNSON,

G. F. STONER,

C. R. SOLLERS,

Committee,

Mr. SHIPSTEAD presented a resolution adopted by the
Cliristopher Columbus Society, of Minneapolis, Minn., protesting
against the passage of the so-called Johnson selective immigra-
gration bill, as being discriminatory, which was referred to the
Committee on Immigration.

Mr. SHIPSTEAD. Mr. President, by request I present a let-
ter from N. W. Uphani, of St. Paul, Minn., transmitting a large
number of petitions relative to the so-called Mellon tax plan.
I ask that the letter, together with the body of one of the peti-
tions may be printed in the Recorp, and all of the pefitions,
with the letter of transmittal, referred to the Committee on
Finance.

There being on objection, the letter and petitions were re-
ferred to the Committee on Finance, and the lefter, with the
body of one of the petitions, was ordered to be printed in the
Reconrp, us follows:

THE CAPITAL NATIONAL BANK OF BT. PAUL,
8t. Pawl, Minn., February 9, 192§,
Benator ITENRIK SHIPSTEAD,
I'nited Riates Sencle, Washington, D. C.

HoxonrasLe Sm: I have the honor to send you under separate cover
a number of petitions requesting the adoption by Congress of a tax-
reduction plan substantially along the lines recommended by the Hon,
Andrew W. Mellon, Becretary of the Treasury of the United States.
These petitlons have been sent to us from all over the country, a vast
majority being from St. Paul and Minneapolis and the Northwest States.
Thelr distribution is as follows:

&t. Paul (including Minneapolls) —_——_ =y 2 4T8
Minnesota . — B
a5

30

30

25

19

0

9

4

4

3

3

2

Colotadda= == So2ie s i e g e e 2
Oregun__. e o . e e e S e i 1
Arkansas_ = 2. 1
Missouri - e S L 1
Washington_——_— e =L = i 1
1) (e ke =, Fae b 1
Total—=— s = 718

1 sincerely trust that this expression of oplnion, relative to tfax

reduction, will meet with your considerution.
Respectfully,
N. W. UpHa.

To the Congress of the United States:

I respectfully urge and request Congress to take an aggresslve and
persistent stand for lower Federal taxes and to support a tax-reduc-
tion plan substantislly along the lines recommended in letter dated

November 10, 1923, from the Hon. Andrew W. Mellon, Secretary of the.

Treasury of the United States, to the Hon. WILLiAM R. GrE®N, acting
chairman, Committee on Ways and Means of the Flouse of Representa-
tives, and fo refrain from voting in favor of any legislatlon which
will interfere with the carrying out of such tax-reduction program.

REPORTS OF COMMITTEES.

Mr. KEYES. From the Committee to Audit and Control the
Contingent Expenses of the Senate I report back favorably
without amendment Senate Resolution 162, authorizing the
Committee on Territories and Insular Possessions during the
Sixty-eighth Congress to hold hearings and employ a stenogra-
pher. The resolution is in the usual form, and I ask unani-
mous consent for its immediate consideration,

Mr. MOSES. I object.

Mr. KING. Let the resolution be reported.

The PRESIDENT pro tempore. The resolution will be read -

for the Information of the Senate. -
The resolution (8. Res. 102) submitred by Mr., Wirris on the
16th instant, was read as follows:

Resolved, That the Committee on Territories and Insular Possessions,
or any subcommittee thereof, be, and hereby is, authorized during the
Slxty-elghth Congress to send for persons, books, and papers, to admin-
{ster oaths, and to employ a stenographer at a cost not exceeding 23
cents per hundred words to report such hearings as may be bad in
connection with any subject which may be before said committee, the
expenses thereof to be pald out of the contingent fund of the Senate,
and that the committee, or any subcommitiee thereof, may sit during
the sesslons or recesses of the Henate.

The PRESIDENT pro tempore. The junior Senator from
New Hampshire asks unanimous consent for the immediate con-
sideration of the resolution. Is there objection?

Mr. MOSES. I object.

The PRESIDENT pro tempore. Objection i3 made, and the
resolution will go to the ealendar.

Mr. KEYES. From the Committee to Audit and Control the
Contingent BExpenses of the Senate I report back favorably
Senate Resolution 158, submitted by the Senator from Dela-
ware [Mr. BALrL] on the 13th instant, directing the Committes
on the District of Columbia to investigate and have a survey
made of housing and rental conditions In the District of
Columbia.

Mr. BALL. I ask unanimous consent for the immediate con-
sideration of the resolution.

Mr. MOSES. I object.

The PRESIDENT pro fempore. Objection Is made, and the
resolution will go to the ealendar.

Mr. KEYES. From the same committee I report back favor-
ably Senate Resolution 157, submitted by the Senator from
Montana [Mr. WaeeLeEr] on the 13th instant, directing a com-
mittee to investigate the failure of the Attorney General to
prosecute or defend certain criminal and eivil actions wherein
the Government is interested.

Mr, ROBINSON. I ask unanimous consent for the immediate
consideration of the resolution.

Mr. MOSES. I object.

The PRESIDENT pro tempore, The resolution wlll go to the
calendar,

REPORTS OF THE COMMITTEE ON NAVAL AFFAIRS.

Mr. HALE, from the Committee on Naval Affairs, to which
were referred the following bills, reported them each without
amendment and submitted reports thereon:

A bill (8. 264) for the relief of Charles H. Willey (Rept. No.
173) ; and

A bill (S. 1013) for the relief of Gordon (. MacDonald (Rept.
No. 174).

APPROPRIATIONS FOR TREASURY AND POST OFFICE DEPARTMENTS.

Mr. WARREN. From the Committee on Appropriations I
report back favorably with amendments the bill (H. R. 8349)
making appropriations for the Treasury and Post Office De-
partments for the fiscal year ending June 30. 1925, and for
other purposes, and I submit a report (No. 172) thereon, I
give notice that I shall ask for the consideration of the bill
probably Thursday morning.

The PRESIDENT pro tempore. The bill will be placed on the
calendar.

MEMORIAL ADDRESS ON THE LATE PRESIDENT HARDING.

Mr. WILLIS. Mr. President, I desire to make a very brief
statement touching the program for to-morrow. I remind Sena-
tors that on January 24 the Henate agreed to the House con-
current resolution providing for a joint meeting of the House
and Senate on Wednesday, February 27, for the services in
memory of the late President Warren G. Harding. There was
gent to Senators In their mail this morning a notice and the
official program. If they do not have it before them, they will
find it printed in the Recorp at page 2808. The concurrent
resolution provides that the two Houses shall meet in joint
session at 12 o'clock noon. I am simply calling attention to the
matter that Senators may have it in mind and so that when
the Senate concludes its business for the day it may recess or
adjourn until perhaps 11.45 to-morrow.

Mr. LODGHE. Mr. President, in view of the statement just
made by the Senator from Ohio as chalrman on the part of the
Senate of the Committee on Memorial Services In honor of
President Harding, 1 ask unanimous consent that to-day when
the Senate adjourns or takes a recess, as the case may be, it be
to meet at 11.45 to-morrow morning.
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The PRESIDINT pro tempore. The Senator from Massa-
chusetts asks unanimous consent that when the Senate con-
cludes its business to-day it shall adjourn or take a recess, as
the case may be, until 11,45 to-morrow morning. Is there
objection to the request? The Chalr hears none, and it is so
ordered.

BILLS AND JOINT RESOLUTION INTRODUCED.

Bills and a joint resolution were introduced, read the first
time, and, by unanimous consent, the second time, and referred
as follows:

By Mr. SHEPPARD:

A bill (8. 2625) to detach Jim Hogg County from the Corpus
Christi division of the southern judieial district of the State
of Texas, and attach the same to the Laredo division of the
southern judicial district of sald State; to the Committee on
the Judiciary.

A bill (8. 2620) to amend an act entitled “An act making
appropriations for the military and nonmilitary activities of
the War Department for the fiscal year ending June 30, 1924,
and for other purposes”; to the Committee on Military Affairs.

By Mr. LENROOT :

A bill (8. 2627) granting a pension to Edward D, Hassett;
to the Committee on Pensions.

A bill (8. 2628) providing for a preliminary survey of the
Wolf River in Wisconsin to ascertain some method to conirol
floods; to the Committee on Commerce.

A bill (8. 2629) for the relief of Frank Murray; and

A bill (8. 2630) for the relief of F. M. Gray, Jr., Co.; to the
Committee on Claims.

By Mr. ROBINSON:

A bill (8. 2631) to increase the cost of public building at
Russellville, Ark.; to the Committee on Public Bulldings and
Grounds.

By Mr. WARREN :

A bill (8. 2632) for the relief of Henry Wagner (with ac-
companying papers) ; to the Committee on Military Affairs.

By Mr. MOSES :

A bill (8. 2633) granting a pension to Mary L. Simmons
((with accompanying papers); to the Committee on Pensions.

By Mr. HALB:

A bill (8. 2634) authorizing the Secretary of War to convey
to the State of Maine certain land in Kittery, Me., formerly
a part of the abandoned military reservation of Fort MeClary
(with accompanying papers) ; to the Committee on Military
Affairs.

By Mr. PEFPER:

A bill (S. 2635) for the rellef of Jabez Burchard; to the
Committee on Naval Affairs.

By Mr. NORRIS:

A Dbill (8. 2636) granting a pension to Pearl Brown; to the
Comimittee on Pensions.

By Mr. REED of Pennsylvania:

A bill (8. 2637) granting permission to Lieut. Col. Charles
G. Mortimer, United States Army, to accept decoration of
oftficer of the French Legion of Honor; to the Committee on
Military Affairs.

By Mr. SPENCER:

A bill (S. 2639) granting a pension to Danlel Burkhart
(with accompanying papers) ; to the Committee on Pensicns.

A bill (8. 2640) for the purchase of a rifle range at Liberty,
Mo. ; to the Committee on Milltary Affairs.

A bill (8. 2641) to establish the department of public wel-
fare and to determine Its functions, and for other purposes;
to the Commitiee on the District of Columbia.

By Mr. LODGE:

A Dbill (8. 2642) to renew and extend certain letfers patent;
to the Committee on Patents.

By Mr. NEELY :

A bill (8. 2643) granting a pension to George W. Johnson;

and

A bill (8. 2644) granting a pension to Clarence G. Stone-
gtreet; to the Committee on Pensions.

By Mr. WILLIS:

A bRl (8. 2645) to amend the organic act of the Philippine
Islands, approved August 29, 1016; to the Committee en
Merritories and Insular Possessions.

By Mr. PEPPER:

A joint resolution (8. J. Res. 87) authorizing the erection
of a flagstaff at Fort Sumter, and for other purposes; to the
Committee on the Library. ”
DISQUALIFICATION FROM SERVICE ON QUASI JUDICTAL COMMISSIONS.

Mr, RORINSON. Mr. President, I desire to Introduce a bill
for reference to the Committee on the Judiciary, and I re-
guest congent to make a very brief statement concerning it.

Some days ago I submitted a resolution expressing the sense
of the Senate that members of the Tariff Commission should
not particlpate in hearings and in decisions by that commis-
slon in cases where the members of their immediate families
appeared to have a pecuniary interest in the result. I am now
Introducing a bill to provide for disqualification under specified
conditions of members not only of the Tariff Commission but
of the Federal Trade Commission and the Interstate Com-
merce Commission. It seems neécessary that the rule of dis-
qualification for members of quasi judicial tribunals shull be
definitely established by statute.

The bill provides that when any members of the commissions
designated—namely, the Tariff Commission, the Interstate Com-
merce Commission, and the Federal Trade Commission—are
interested in any special or private way in proceedings before
the respective bodies, or whenever they have been of counsel for
any person having a direct and pecuniary interest In proceed-
ings before them, or whera they have appeared as a material
witness or acted as attorney or legislative agent or representa-
tive in respect to the subject matter of such proceeding or
investigation, or whenever such members shall be within four
degrees related to or connected with persons who have a privaie
and pecuniary interest, such members shall be deemed to be
disqualified to take part in the hearings and decisions of the
commission and shall be required to note their disqualification
upon the record.

The second section of the bill establishes a process by which
parties inferested in proceedings or Investigations before such
commissions may test out and have determined by the commis-
sion itself the alleged disqualification of members of such com-
mission.

The measure also provides in seetion 3 that the commission
{tself shall finally determine guestions of disqualification of any
member and denies the member a question as to whose disqual-
ification is raised the privilege of voting on the issue.

Section 4 makes clear the intention not to disqualify members
of said commission from participating in proceedings before the
respective bodies of which they are members merely because
they shall have been interested in or eonnected with general
agrienltural, manufacturing, transportation, or other business
or with any labor organization, but such disqualification must
be based on a special er private interest.

I believe, Mr. President, there is necessity and demand for
legislation upon this subject. That is disclosed by the proceed-
ings which prompted the introduetion of the resolution to which
I have already referred and which I hope may be acted upon
by the Senate as soon as other business in this body permits.
The bill is not intended to supersede the resolution and is
broader and more effective and more specific, in that its provi-
sions apply to the Interstate Commerce Commission and the
Federal Trade Commission, as well as the Tariff Commission,
and in that it defines as a rule of law the clreumstances and
conditions under which members of these guasi judicial tribu-
nals shall not be permitted to participate in the proceedings
before their respective bodies.

I ask that the bill may be referred to the Committee on the
Judieiary, and I request that it be considered by that eommittee
at an early day.

The bill (8. 2638) to provide for the disqualification, under
specified conditions, of any member of the Interstete Commerce
Commission, the Federal Trade Commission, or United States
Tariff Commission to participate in certain proceedings or
investigations, and for other purposes, was read twice by its
title and referred to the Commitiee on the Judiciary.

PENSION LEGISLATION.

Mr. DIAL. Mr. President, I hardly ever see much that the
Republican Party does for which it should be praised, but it
was my pleasure yesterday affernoon to read in the Washing-
ton Evening Star that the President of the United States had
put the brakes on as to Increases of pensions. T was de-
lighted to read his conclusion, and I hope it will be followed
by Congress.

My recollection is, Mr. President, that in 1879 a pension bill
was passed by Congress appropriating $37,000,000 for Civil
War pensions. About a quarter of a million pensioners drew
their quota as a result of that legislation. About 1901 the
number of pensioners had increased to about 1,000,000, The
amount of money appropriated at that time for the payment
of such pensions was $157,000,000. About 1920 the number of
pensioners had decreased back to ahout a quarter of a million,
but the sum of money then appropriated for the payment of
the pensions was in the neighberhood of $258,000,000. Subse-
quently additional pensions have been granted in larger
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amounts. Since I have been a Member of this body I belleve
that two such increases have been made.

Last year an attempt was made to increase the pensions of
pensioners of the Civil War by about $108,000,000. Some of the
I.embers of the Senate opposed it, but there were very few who
did so. However, Preside: : Harding saw the injustice of the
proposed increase and he vefoed the bill and sent it back to
Congress. I complimented President Harding on the floor of
the Senate for the action he then took. The bill was then re-
drawn, carrying an appropriation of something like $65,000,000,
and we had a hard time here to defeat it by preventing it
from coming up. I fought the bill in season and out of season,
and I am gratified that it did not come up and, of course, did
not pass.

At that time there were a _ouple of other pension bills
pending, one being an omnibus pension bill, which I aided in
defeating, and another a bill to pension Clvil War telegraph
posthole diggers. The proponents of that bill were so anxious
to raid the Treasury that they introduced a bill proposing to
pension the telegraph posthole diggers. The idea of robbing
the Treasury by trying to pay people who dug postholes during
the Civil War, perhaps a thousand miles from a bullet, shows
to what extent those who wish to raid the Treasury will go.
I filibustered against that bill, and am glad that it did not come
up. I do not think anyone will ever have the temerity again
to introduce such a bill.

Mr. President, I notice that there is now pending in the Senate
Senate bill No. 5, which, I believe, has been favorably reported
by the Committee on Pensions, That bill proposes to increase
by $55.000,000 the appropriations which are already being pro-
vided for pensions, It was to that bill, I understand, the Presi-
dent had reference on yesterday. I hope that Senators and
Members of the other House will not consider laying further
burdens upon the taxpayers of this country.

I sympathize with veterans who have become disabled, but
there are old soldiers’ homes now to take care of the Civil War
veterans, and those veterans are already drawing pensions of
around $50 a month, and perhaps some are drawing even larger
pensions,

My. President, T ask to have inserted in the Recorp, as a
part of my remarks, the letter of the Secretary of the Interior,
Doctor Work, in response to an inguiry In reference to the
pending pension bill to which I have referred.

There being no objection, the letter was ordered to be printed
in the Recorp, as follows:

DEPARTMENT OF THE INTERIOR,
Washington, Janwary 81, 1924.
Hon. H. O. BURsUM,
Chairman Commitieec on Pensions, United Btates Benate.

My Desr SENATOR: Respouding to your request dated January 18,
1024, for information relative to Senate bill 5, I have to advise you
as follows :

(a) The number of Civil War soldiers on the roll of pensioners De-
cember 31, 1923, was 158,851,

{b) The number of Civil War soldiers on the roll December 31, 1923,
at a rate exceeding $72 per month was 140; the number pensioned at
$72 per month was 41,278, 40,811 of whom were pensioned under sec-
tion 2 of the act of May 1, 1920,

(c) The number of applications filed under section 2, act of May 1,
1920, between July 1, 1923, and December 81, 1923, was 9,480—an
average of 1,680 per month.

(d) The number of claims under section 2,.act of May 1, 1920, al-
lowed between July 1, 1923, and December 81, 1923, was 8,632—an
average of 1,422 per month.

(¢) The number of claims under section 2, act of May 1, 1920, pend-
ing December 31, 1923, was 5,244,

(f) The number of deaths of Civil War soldiers, per month, gince
July 1, 1923, was:

July _._— 1,714
August____.. e , 487
Heptember R = 1, 654
Duhyher - il S ent st S 1,711
November i 1, 770
December. AT

Total 9,708

The monthly value of the pension represented by those thus dropped
from the roll on account of death was $580,071.

Attention is Invited to the fact that the months of January, Febru-
ary, March, and April usually show a much higher death rate among
Clyil War soldlers, It Is quite probable that during the 12 months of
the present fiscal year approximately 26,000 of this class will be dropped
from the roll on account of death.

{g) The additional cost which would be entalled should section 1 of
tiis bill (8. 5) be enacted into law would, for the fiscal year ending
June 30, 1925, be approximately $17,700,000, These figures are the

result of computing the increased anhual value of the pensions payalile
to Civil War soldiers under this bill and deducting losses due to the
death of 26,000 of these goldlers during the next fiscal year.

The number of Mexican War soldiers i8 so small and their death
rate so high that there will likely be a slight decrease in the cost of
paylng pensions to them whether the bill becomes a law or not.

{h) The number of Civil War soldiers and Mexican War soldiera
that would receive benefit by the enactment in excess of probable allow-
ances under seetion 2, act of May 1, 1920, ls, approximately, Civil War
soldlers, 110,000; Mexican War soldiers, 15. This estimate Is based
upon the assumption that about 16 per cent of these two classes of
pensioners will be allowed pension at $72 per month by June 80, 1024,

(i) The number of Civil War wldows on the roll December 31, 1923,
was 257,320, The number receiving $40 per month and less than $50
per month was 820 ; the number recelving $50 per month and over was
118. The number of such widows who are 60 years of age and under
T4 years of age was 05,279; the number over T4 years of age was
149,098, The number of widows, by class, whose pension will be in-
creased by this bill under suggested amendments (80 to 73 years of
age, $35 per month; T4 and older, $45 per month) is 90,279 who are
from 60 to 73 years of age, and 141,998 who are T4 years of age and
older, The number of widows who have died since July 1, 1923, ia
9,404 ; the monthly value of the pension thus terminated is $282,120;
but this is fully offset by the amount payable on original allowances
during the same perlod.

The net additional cost involved by the Inerease would be, approxi-
mately, $5,416,740 for 90,279 who are 60 to T3 years of age; $25,5600,-
G40 for 141,998 who are T4 years of age and older; total, approxi-
mately, $30,076,380. In this estimate 13,000 remarried widows and
11,723 who are under 60 years of age have been eliminated.

(J) The number of applications filed by Civil War widows, act of
May 1, 1920, per month, since July 1, 1923, is B84 ; total, 5,304,

(k) The average age of Civil War soldiers January 1, 1924, was 80.5
years. ‘The average age of Civll War widows January 1, 1924, was
74.15 years. This gtatement is based upon the examination of more
than B0O typieal cases in each class.

(1) The number of Mexican War soldlers on the roll December 31,
1623, was 41; the number benefited by the bill, 20. There would ba
no additional cost for the reason that the death rate will be so high
that the net result will perhaps be a slight decrease.

{m) The number of deaths of Mcxican War soldiers slnee July 1,
1923, was B.

(n) The number of widows of the War of 1812 on the roll December
31, 1923, was 39; Mexican War widows, 1,649. The number benefited
by the bill wounld be by July 1, 1924, about 1,400. The number of such
widows who have dled since July 1, 1923, is, War of 1812, 1; Mexlean
War, 79. The additional cost, making allowance for deaths in 1923,
would be approximately $200,000.

(n) The number of remarried widows now on the roll s 13,000 ; the
number who have dled since July 1, 1923, 850. There will be none
benefited by the bill; consequently, no additional cost.

{p) The number of minor children, including helpless children, on
the roll December 31, 1923, was 15,643 ; the number dropped since July
1, 10238, 2,844 ; the monthly value of which was $11,922. The ad-
ditional cost involyed in section § of this bill will be approximately
$450,000.

{q) The number of probable beneflciaries under section 6, the ap-
proximate cost, and the average age of probable beneficlaries are very
difficult to estimate. Your attention is invited to Report No. 837, nc-
companying H. R. 211 (6Tth Cong., 2d sess,), submitted by Mr. LANGLEY
from the Committee on Invalid Pensions, in which it is stated that from
the best information obtainable it was believed that at that time the
number of beneficlaries who are contemplated by section 6 was 9,000,
Estimating that since the date of the above-mentioned report, March
27, 1022, 15 per cent of those referred to in section 6 have died, the
number remaining would be by June 30, 1924, about 7,500. The agea
of such persons would be, presumably, about the same as other Clvil
War pensioners. The cost of pensioning these persons would hardly
be a factor during the fiscal year of 1925, as the nature of these claims
and the character of the cvidence required to show service, in the ab-
sence of record of service in the War Department in most of tha
classes of persons enumerated, will make prompt adjudication impeos-
gible.

(r) The number of Army nurses on the roll December 31, 19‘."3, was
73 ; the number deceased since July 1, 1923, 8. All who are now on the
roll would be entitled to increase at an additional cost of $11,000.

(s) The number of Indian war soldiers and Indian war widows on
the roll December 81, 1923, was, soldiers, 8,409 ; widows, 2,880. The
number who have died since July 1, 1923, is, invalids, 166; widows,
71. Approximately 3,400 sgoldiers would be entitled to increase to at
least $30, and 2,700 widows would be eligible to $20 per month, Ad-
ditlonal cost, goldiers, $300,000; widows, $200,000; total, $500,000,

(t) The number of Spanish War soldiers on the roll December 81,
1923, was 75,721 ; the number dropped since July 1, 1923, 7383, the
monthly value of which was $15,074. No data has been compiled
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upon which to base estimates as to the grades, average age, degree of
disability, and other factors which would enter into the guestion of
rate. It is not clear from the wording of the bill whether the rates
provided can be automatically allowed. If automatically allowed, the
cost for the first year would be approximately $8,000,000; if dependent
on application and proof of degree of inability to earn a support by
manual labor, $5,000,000, the difference in cost being due to tbe dif-
ference in number of clalms allowed during the first year. The num-
ber of applications for increase filed per month since July 1, 1823, was
an average of 1,863; totnl, 11,180. The total number of allowances
for the same period was 4,183.

(u) The number of persons on the roll December 31, 1923, for loss
of both arms or both legs, or total dizsability of the same, or for loss
of sight of both eyes, was 174, The death rate of these particular
classes is not of record, as they are not segregated from other general
law pensioners. It is estimated that the additional cost of increasing
all pensioners on the roll on account of the loss of limbs in varying
degrees would be $265,000.

(v) The expenditures for pensions during the fiscal year 1923 aggre-
gated $2063,012,500.18. The amonnt of the appropriation for the fiscal
year 1925 s $222,600,000. Assuming that this amount will cover
obligations under present conditions for 1925 and that the present bill
will not become operative before the beginning of the fiscal year 1925,
the difference in cost for pensions between the years 1923 and 1925 will
be an increase of approximately $14,448,000 for the year 1025 over the
amount expended in 1923, It is estimated that the reduction in the
cost of Civil War pensions for the fiscal year 1926 will amount to
approximately $11,000,000.

Attention is especially invited to the fact that in making the fore-
going estimates it has been assumed that the proposed legislation
would not become effective until about July 1, 1924. This qualification
has special reference to the estimates of the probable cost of inereas-
ing all Civil War soldiers to $72 per month and of the provislouns
for increasing the pension of war with Bpain soldiers.

The enactment of this bill in its present form will add to expendi-
tures for pensions for 1925 approximately $55,000,000.

Very truly yours,
HuserT WORK.

NAVAL OIL LAND LEASES—PERSONAL EXPLANATION,

Mr. WALSH of Montana. Mr. President, on yesterday morn-
ing I was accorded the privilege by the Senate to call the atten-
tion of this body to a statement emanating from the Republican
National Committee and its news organ, the National Repub-
lican, charging that I was responsible for the legislation under
which the leases of the naval oil reserves were made, The Sen-
ator from Utah [Mr. Saoor] was decent enough—and I thank
him for it—to arise in his place and substantiate the statement
which I made to the effect that the leases were not made at all
under the provisions of the act of February 25, 1820, the pas-
sage of which I advocated in this body, To-day from the same
source comes a repetition of the calumny and an aggravation
of the statement. It asserts as follows:

Senator WALsH’S statement that the naval oll reserves were not
leased under the act of February, 1920, which he =0 earnestly advo-
cated, but under the act of June, 1920, is a quibble for the purpose of
micrepresenting the facts. * * * The Federal leasing act under
which all public ofl reserves are leased, whether naval or otherwise,
was enacted in February, 1920, It was amended June 1, 1920, through
the medium of a rider on the naval appropriation bill, se as to give
the Secretary of the Navy complete control of naval oil reserves. Sec-
retary Daniels wrote the amendment and Senator WALsH supported it
when it came before the Senate,

I should like to have the attention of the senior Senator from
Utah, if he will be kind enough to give it to me.

Mr. P'resident, the leasing act of February, 1920, did not, as
thus asserted, authorize the leasing of “ all public oil reserves,
whether naval or otherwise.” As a matter of fact, the leasing
act of February, 1920, did not authorize the leasing of any
public reserves, naval or otherwise.

Again, the article says:

It was amended Jume 1, 1920, through the medium of a rider on
the naval appropriation bill, so as to glve the Secretary of the Navy
complete control of naval oil reserves.

It was not amended by the act of June 4, 1920. The act of
June 4, 1920, was not an amendment of the act of February 25,
1920, in any shape, form, or manner, It was in no sense an
amendment of the act of February 25, 1920. But, Mr. Presi-
dent, if it were an amendment of the act of February 25, 1920,
I am not to be charged with it, unless as a matter of course I
supported the amendment, The statement says I did so.

Secretary Daniels wrote the amendment and Senator WALSH sup-
ported it when it came before the Senate.

That is not true, as the record itself discloses. I had noth-
ing at all to do with It. I said nothing about it and neither
did any other Member of the Senate on the floor say anything
about it, except the Senator from Utah introduced some amend-
ments, which were accepted without debate and without dis-
cussion. I respectfully ask the Senator from Utah if I made
an accurate statement of the facts?

Mr. SMOOT. The Senator from Montana has made the
statement just as I understand it to be.

Mr. WALSH of Montana, Now, Mr. President, I ask any Re-
publican Member to arise in his place and guestion the accuracy
of the statement which I have made concerning the record, if
it is in any respect inaccurate,

Mr. LENROOT. DMr. President, the statement of the Senator
from Montana is entirely correct, with possibly one exception;
that the act of February, 1920, did authorize the leasing of
producing wells in the reserves and a compromise of existing
claims by the President.

Mr, WALSH of Montana. I wish to ask the Senator, then,
is it not also a fact that none of the leases were executed under
the provisions of that clause in the act of February 25, 19207

Mr. LENROOT, None of the leases in question here; no,
none of them.

Mr. WALSH of Montana. Now, Mr. President, having dem-
onstrated that the Republican National Committee and its
news organ are inveterate liars, I shall not trouble the Senate
any further with anything that they or either of them may
say upon this subject. 1 desire to add at this time, however,
that it is perfectly obvious that they are engaged, not in en-
lightening the public concerning the facts of this matter, but
in misrepresenting the facts to the publie in order to bring
discredit upon the investigation and thus hamper and retard
and, if possible, destroy the effect of the committee's work;
for it must be conceded that it is useless for us to go on with
this investigation unless the publie has confidence in the pur-
pese which actuates us in the development of these facts.

But, Mr. President, there is another matter fo which I
desire to call the attention of the Senate.

My esteemed friend the junior Senator from California [Mr.
SHortrinGE] in the course of some remarks made upon this
general subject here upon the floor some time ago inquired why
Senator Warsx was so dilatory about bringing these facts
before the public, nearly two years having elapsed before they
were made public, and the suggestion and the inquiry thus
made by the junior Senator from California was taken up
and reechoed in the publie press a few days ago by Mr, Van-
derlip. I congratulate the junior Senator from California upon
his associate.

I take oceasion at this time to put in the Recorp the chro-
nology of this matter for the purpose of determining how dilu-
tory anyone was and particularly how dilatory I was in dis-
charging the duty imposed upon us by the committee,

April 15, 1922: Senator Kenprick introduced his resolution
requesting the Secretary of the Interior and the Secretary of
the Navy to inform the Senate whether negotiations were pend-
ing for the leasing of the Teapot Dome, which was agreed to.

April 21, 1922 : Senator LA Forrerte introduced his resolution
directing the Secretary of the Interior to transmit to the Senate
all records relating to the naval oil reserves. :

April 22, 1922 : Vice President Coolidge laid before the Senate
a joint communication from the Acting Secretary of the In-
terior and the Secretary of the Navy transmitting, in response
‘to Senator KENDRICK'S resolution, information relative to nego-
tiations with private parties for the operation of lands included
in naval petroleum reserve No. 3, which was ordered to lie on
the table and to be printed.

April 28, 1922: Senator LA Forrerte delivered an address in
support of his resolution authorizing the Committee on Public
Lands and Surveys to investigate the entire subject of leases
upon naval oil reserves.

April 29, 1922: Senator LA ForrerTe's resolution passed the
Senate unanimously ; yeas 58; nays none.

June 7, 1022: Secretary Fall transmitted to Senator Saoor,
chairman of the Committee on Public Lands and Surveys, all
documents called for in Senator La Forrerre's resolution.

June T, 1922: Secretary Fall transmitted to President Hard-
ing a report concerning the handling of all the naval petroleum
reserves, with the request that it may be referred to the Com-
mittee on Public Lands and Surveys for their consideration.

June 8, 1922: Message from the President of the United
States transmitting, in response to Senator Lo FoLLETTE'S reso-
lution, a communication from the Secretary of the Interior sub-
mitting information concerning the naval reserve oil leases,
Referred to the Committee on Public Lands and Surveys.
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That report, thus made by Secretary Fall, advised the Senate
through the President that pursuant to that part of the reso-
lution which directed the transmission to the Senate of copies
of all documents relating to these leases compilation of such
documents was in process of completion. By that time, as my
recollection is, several drayloads of these documents had been
transmitted to the Committee upon Public Lands and Surveys,
and the letter of Secretary Fall said that the work was still
going forward. That was on June 8, 1022,

August 25, 1922: Senator Kexprick delivered an address in
the Senafe on the leasing of the Teapot Dome,

That session of the Congress of the United States terminated
on September 22, 1022, On June 8 the collecfion of these docu-
ments was nof yet complete. Three months thereafter the Sen-
ate adjourned for the session.

The Congress reconvened on the 20th day of November, 1822
in specinl session but adjourned pursuant to the Constitution
on December 4, 1022, During the period intervening between
June and September the Public Lands Committee was holding
hearings on the matter of the Red River (Okla.) oll leases, and
during the second session of the Sixty-seventh Congress, and
these were concluded on September 12, 1922, Those hearings
were protracted and important,

AMr., LENROOT. Mr. President, with the Senator’s permis-
slon, I might add that a subcommittee of the Committee on
Public Lands and Surveys also spent some three weeks in-
vestigating the Pueblo Indian matters.

Mr. WALSH of Montana. Reference is made to that in the
Itecorp which I have here.

The Senate reconvened on December 4, 1922,

December 20, 1922 : The official minute book of the Committee
on Public Lands and Surveys, at page 49, has the following:

Upon motion of Senator Warsm communications were eent to the
following ;: Ma¥or W. A. Blackmore, of Casper, Wyo.; Gov. Robert
D. Carvey, of Wyoming; and Mr. G. B. Morgan, Siate geologist of
Wyoming, asking if they had additional information concerning the
Balt Creek and Teapet stroctures gince their recent coanmunications to
Benator La FOLLETTE.

In the course of the speech of the Senator from Wisconsin
[Mr. La Forrerre] made in the month of April, 1922, he had
referred to communications which he had received from these
distingnished ecitizens of the State of Wyoming, Some seven
or eight months had elapsed, and the committee desired to get
further information from them, and communication was opened
up with them for that purpose. That was on December 20.

Januoary 3, 1923: The official minute book of the Committee
on Public Lands and Surveys, at page 51, has the following:

Answers to wires sent the followlng at last meeting were read:
Messrs. Blackmore, Carey, and Morgan.

Naval oil lenses were discussed. Senator WaLsH moved that the
committee engage two experts, unbiased geologists, to make an In-
vestigation of the situation and report for the use and information of
the committee. <Carried. The gecologists to be named at the next
meeting.

The Public Lands Committee was holding hearings in the
matter of the Pueblo Indlan land bills during the fourth ses-
sion of the Sixty-seventh Congress, commencing January 15,
1923, 2

January 24, 1923 : The official minute book of the Committee
on Public Lands and Surveys at page 69 has the following:

Considered matter of appointment of geologists to investigate Tea-
pot Dome sitnation. BSubcommittee appointed as Tollows to select two

geologists: Senators Samoor, chairman; Lexeoor, and WALsHE of
Montana.
February 3, 1923: The official minute book of the Committee

on Public Lands and Surveys, at page 79, has the following:

Senator Smoor reported that the subcommittee appointed to comfer
with the geologists in connection with the Teapot Dome had met Messrs.
Clapp and Lewis and recommended that they be employed at a salary
of $175 a day and expenses until the work was completed. The geclo-
gists would start about March 1, 1928, end would complete the ex-
amination within 80 days and submit a report. The recommendation
was agreed to, and Senator Bxmoor agreed to ask for an appropriation
in the usual manner.

The geologists were to commence their work on March 1, 1923,
and the session of the Congress would come to an end on the
4th day of March, under the Constitution. As a matter of fact,
the weather was so severe at that time that it was impossible
for them to get to work; and the work was delayed, accord-
ing to my recollection, until about the 1st of June, 1923.

February 23, 1923 : The official minute book of the Committee
on Public Lands and Surveys, at page 93, has the following:

Moved to proceed with the heatings on thé paval ofl reserves resolu-
tion, commencing October 15, 1923, and that for the purpose of taking
testimony five members of the committee will constitute a quornm.

I should say there that I made every possible effort to induce
a majority of the members of the committee to remain after
the adjournment of the session on March 4, 1923, to take up
this matter as soon as the geologists made their report. I think
that my ardency in urging that course will be sustained by the
statement of any member of the committee who will speak upon
the matter. However that may be, the Senate then adjourned,
and it was agreed that we should begin the hearings on the
15th day of October, 1923.

October 15, 1923: A guorum of the Committee on Publie
Lands and Surveys not being present, the hearing in the matter
of the leasing of the naval oil reserves was put off until Oc-
tober 22, 1923,

October 22, 1923: Hearings commenced on Senate resolutinns
providing for an investigation of the subject of leases upon
naval oil reserves.

This, I think, Mr. President, ought to dissipate the contention
on the part of anybody that there was any delay on the part of
the committee, or any member of the committee, in the dis-
charge of the duties imposed upon them by the joint resolution,

SPEECH OF SENATOR JAMES A. REED.

Mr. MOSES. Mr. President, noting the return of the senior
Senator from Mississippi [Mr. HArkrsox] to the floor a few
minutes ago, I supposed he had come in here with a certain
purpose, but as he has since left the floor I have concluded
that I was wrong in that deduction. I had assumed that he
would present for printing in the Recorp a very powerful
speech delivered by one of our colleagues last night in the city
of Bt. Lounis. Since he is not here to do it, I ask unanimous
consent that there may be printed in the Recorn, according to
the print contained in the New York Tribune of this morning,
the speech delivered by the senior Senator from Missouri [Mr,
Reen] in St. Louis last evening,

The PRESIDENT pro tempore. Is there objection?

Mr. ROBINSON. I object, Mr. President.

Mr. MOSES. Then I regret that I shall have to read the
speech and give to it a rhetorical emphasis which perhaps
printing in the Recorn might not do.

Mr. ROBINSON. I demand the regular order.

The PRESIDENT pro tempore. The regular order is de-
manded. The regular order is the introduction of hills and
joint resolutions. The Senator from New Hampshire is out of
order.

Mr, NORRIS. Mr, President, I have no desire to take up
the time of the Senate on that subject. I want to say just a
word in reference to what the Senator from Montana has said.

The PRESIDENT pro tempore. The regular order has heen
called for.

Mr. MOSES. The regular order is the introduaction of bills
and joint resolutions.

Mr. NORRIS. I understand that I can be taken off my feet
by an objection.

The PRESIDENT pro tempore. If there be mo further bills
and joint resolutions, the introduction of concurrent and other
resolutions is in order.

RESERVOIR OR POWER BITES,

Mr. LENROOT. The bill (8. 665) to amend section 13, chap-
ter 431, of an act approved June 25, 1910 (36 Stat. L. p. 855),
go as to authorize the Secretary of the Interior to issoe trust
and final patents on lands withdrawn or classified as power or
reservoir gites, with a reservatiom of the right of the United
States or its permittees to enter upon and use any part of
such land for reservoir or power-site purposes, was introduced
by the Senator from Utah [Mr. Swmoeor] and referred to the
Comimittee on Public Lands and Surveys. It was favorably
reported and is now upon the calendar. I ask that it be
taken from the calendar and referred to the Committee on
Indian Affairs.

The PRESIDENT pro tempore. Is there objection? The
Chair hears noné, and it is so ordered.

LAND CLATMS OF NORTHERN PACIFIC RAILROAD.

AMr. LENROOT. I also desire to ask unanimons consent
that there be printed in the Rrcomxn——

Mr, NORRIS., Mr. President——

Mr, MOSES. Mr. President, I thought I had the floor.

The PRESIDENT pro tempore, The Senator has not the
floor,

Mr. MOSES. Then I will stay here demanding it.

Mr. LENROOT. I ask unanimouns comsent that there be
printed in the Recorp a letter addressed to me as chairman of
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the Committee on Public Lands and Surveys by the President
of the United States relative to the Northern Pacific land-
grant matter.

There being no objection, the letter of the President was
ordered to be printed in the Recorp, as follows:

Tae WaITE HoUss,
Washington, February 23, 192},

My Dgpar SexATOR: I desire to bring to your attention a letter from
the Secretary of Agriculture under date of February 19, 1924, in
reference to the claim asserted by the Northern Pacific Railroad to
large areas of valuable tlmberland within the natlonal forests.

The possible loss of public title to these resources, which have been
protected and developed for many years at public cost, arises under an
adjudication of the land grand made by Congress to the Northern
Pacific Railroad In 1884. It is my understanding that the legislation
conveying this grant of 40,000,000 acres of publlie land was, in effect,
a contract or covenant between the United States and the railroad
company under which mutual obligations were assumed. Certain
features of these obligations, particularly on the part of the Govern-
ment, have from time to time been reviewed and determined by the
Federal courts, but their decislons were confined necessarily and pur-
posely to the jmmediate issues brought before them. At no time
doas thiere appear to have been a comprehensive review or determina-
tion of the entire tramsaction covering the mutual equitics and obliga-
tions created by the covenant if the grant to the Northern Pacific
Railroad may purposely be so designated.

The statements contalned In the letter from the Secretary of Agrl-
enlture raise serlous queations as to the extent to which the railroad
company may have obtained undue benefits from the grant, and also as
to the extent of its compliance with the obligations imposed upon it by
the legislation which conferred the grant. I believe that these gques-
tions should be fully determined before a final settlement of the matter
is effected, and before further public lands are patented to the com-
pany. From the nature of the case, and particularly the broad and
varied equities which it invelves, it would seem that such a determina-
tion and settlement can be made only by the Congress.

The United States has granted lavishly of its public resources to
ald the extension of transportation facilities and thereby the economic
development of the Western States. No question as to the wisdom of
that policy Is invelved in this Issne. Nor is any question involved as to
the legal and moral obligation of the Government to discharge In full
the contractual obligations which it agssumed for the accomplishment of
public benefits. That the legal and equitable claims of the grantee
should be fully weighed and safeguarded goes without saying. Bat
ir is still more imperative that the interests of the public, both in the
possession and conservation of walpable natural resources and in fthe
accomplishment of the purposes for which the grant was made be ade-
quaiely protected in an equitable setflement of this question,

The Secretary of Agricultnre in a letfer to me states further a sum-
mary of the facts involved In this matter, ns they have been developed
through a painstaking investigation. The full record of that investi-
gation has no doubt been placed at your disposal. I quote from the
letter of Secretary Wallace, dated February 19, 1924

“In April, 1921, the Supreme Court rendered a decision (236
1. 8. 51) with regard to lands in the indemnity limits of the grant
to the Northern Pacific, holding that lands in thesze limits comld
not be withdrawn by the United Btates if they were needed fo
satisfy the acreage of the grant.

“The tentative adjustment made by the Department of the
Interior shows the grant to be deflcient some 8,900,000 acres,

“ Large areas of national forest lands are within the indemnity
limits of the grant. It follows that should the tentative adjust-
ment become flnal a large acreage of these national forest lands
will pass to the Northern Pacific.

*““When this situation became evident this department, through
the Forest Service, began a therough investigation of the Northern
Pacific grants, As a result of this investigation certain repre-
sentations were made to the Department of the Interior, and on
January 24, 1024, I addressed a letter to the Secretary of the
Interior and asked him fo join with me in sending to Congress a
proposed joint resolution directing the Seeretary of the Interior
to withhold his approval of the adjustment of the Northern
Paclfic land grants until Congress shall have made a full and com-
plete inquiry into thenr,

“The Secretary of the Interior compled with this request, and
the proposed resolution was sent to Congress and was introduced
in the House by ITon, N. J, Sixyorr, chairman of the Committes
on the Public Lands, and in the Senate by Senator LExroor.

“Asg this nmtter no doubt will come to your attention, if it has
not already, I desire to give you a brief statement of the reasons
for this action by this department,

‘“The case In which the Supreme Court (256 U. 8. 51) defined
the measure of the Northern IPacific grants did not take into con-

sideration, and properly so, many other questions which I believe
should be considered by Congress before the case reaches the point
where the Northern Pacific may take these national forest lands,

“The defaults of the Northern Pacific wers numercus and fla-
grant, and the supplementary benefits allowed by the Government
were many and lavish, but in the absence of action by Congress
the courts and the administrative departments were and are with-
out aunthority to consider the resulting equities, but have been
forced to act as though the company had complied with every
term of the grant, both In spirit and letter. Congress, as the con-
tracting power in this case, has the power and authority to deter-
mine what weight shall be glven to such viclations of the grant
and snch beneflelal concessions. It alone ean inquire Inta the
grants for the purpose of ascertalning whether they have heen
falrly satisfied to date by the United States, taking into considera-
tlon the equitable and other features of the grants that were not
before the Supreme Court when it handed down its declsion.
(256 U. 8. 51.)

“I1 submit that If the proof is sufficlent to show that the
Northern Pacific failed to meet the requirements of its agreenrent,
ot that the Northern Pacific has already received a greater acre-
age or greater values than it was equitably entitled to receive,
Congress has ample authority to save these national forest lands to
the Government. I belicve an investigation by Congress would
show :

“1. That the land grants were made for the purpose of alding
in the construction of the railroad. The total gross receipts of
the Northern Pacific to June 30, 1917, from the sale of the lands
from Its grant amounted to $1236,118,533.14. The cost of con-
structing the road did not exceed §70,000,000, The sale of lands
bas more than paid for the cost of constructing the railroad.

2. That the Northern Pacific failed to construct 1,507.21 miles
of its railroad within the time required by law, thercby rendering
the granted lands subject to forfeiture.

*#. That the Northern Pacific failed to dispese of certain of its
lands to settlers at not to exceed $2.50 per acre as required by
the law. A somewhat similar provision in the Oregon & Cali-
fornia grant was held by the Supreme Court to be an enforceabls
covenant. (238 17. 8. 393.)

‘4, That the Northern Pacific failed to dispose of hundreds of
thousands of acres of its lands at public sale as required by law.

“5. That hundreds of thousands of acres of poor land in the
Northern Pacific grant were erroneously classified as mineral,
This land was turned back to the United States and the railroad
acquired mineral indenmity rights therefor which were applied in
part on more valuable lands in the indemnity Hmits.

* 6. That under a rule of law lald down by the Supreme Court
the Northern Pacific has been erronecusly allowed 1,500,000 acres
too much land in the State of Washington.

“7. That over 500,000 scres of land credited to the Northern
Pacific should be deducted, because of conflict with the land grant
of another road and the erroneous fixation of the land grant limit
lines,

“ 8. That approximately 640,000 acres of land bave been errone-
ously allowed the Northern Pacific by reason of the Tacoma over-
1ap.

*9. That the Northern Pacifle has recelved approximately 600,000
acres of land to which they were not entitled under their grant in
the Wallula overlap.

““10. That the Northern Pacific has been allowed to make over
1,300,000 acres of indemnity selections in its second indemnity
belt, whereas these selections should have been confined to the first
indemnity belt.

*11. That for lands erroneously patented to the Northern Pacifie
the Government should be entitled to recelve at least what the rail-
road recelved from the sale of these lands instead of §1.25 per acre.

“12, That the Northern Pacific under the Mount Rainier Pask
act of March 2, 1899, relinguished to the United States thousands
of acres of commercially valueless land and received therefor selee-
tion privileges applicable to the finest lands they could find in the
Btates of Oregon, Washington, Idahe, Montana, North Dakota, Min-
nesota, and Wisconsin,

“I am sending with this letter a mimeographed pamphlet, which
is in the nature of a brief, dealing with the whole matter, This
brief was filed by the Forest Service of this department with the
General Land Office on July 12, 1923,

* The resolution which has been introduced in Congress does not
attempt to take any land from the Northern Pacifie. It merely
holds the adjustment of the grant and the issuance of further
patents In abeyance until Congress has had an opportunity to make
an inquiry into the land grants so that it may pass such legislation
as it may deem right and proper.

“ It is my opinion that the case is beyond gquestion one for the
action of Congress. It would be extremely unfortuvate If 3,000,000
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acres of natlonal-forest lands should he lost to the United Biates
if Congress has the suthority to save them under legislation which,
in the light of all the law and the faets, would be fair and just to
the Northern Pacific Railway Co."”

For the reasons set forth by the Seeretary of Agriculture I heartily
concur in his recommwendation that the entire matter should recelve the
attention of Congress. I therefore urge npon your committee the impor-
‘tance of action as early as possible which shall look to the fullest
protection of the public Interests herewlith concerned. The recital of
the facts has deeply Interested me, and it is this Interest, together with
the conviction that a highly important public interest can only be
effectively protected by appropriate congressional action, that prompts
me to write you.

Most sincerely yours,
Carvin COOLIDGE.

Hon. TrvINE L. LENROOT,

Chairman Committee on Pudblie Lands,
United States Senate, Washingten, D. O.

AMENDMENT OF FEDERAL FARM LOAN ACT, ETC.

Mr. FLETCHER submitted an amendment intended to be
proposed by him to the bill (8. 2205) to amend the Federal
farm loan act and the agricultural aet of 1923, which was re-
ferred to the Committee on Banking and Currency and erdered
to be printed.

ETHEL ROBERTS LOOP.

Mr. WATSON submitted an amendment (with an accom-
panying paper) proposing to appropriate $4,000 to pay Ethel
Roberts Loop, widow of Carl R. Loop, late consul at Catania,
Italy, one year’s salary of her deceased husband, who died while
at his post of duty of illness incurred in the Consular Service,
intended to be proposed by him fo the State and Justice De-
partments appropriation bill, which was referred to the Com-
mittee on Appropriations and ordered to be printed.

ADDRESS OF SENATOR M'KFLLAR ON WASHINGTON'S BIRTHDAY,

Mr. ASHURST. Mr. President, I have here a copy of an
address delivered by the Senator from Teunessee [Mr., McKer
LAr] on Washington’s Birthday, at Chattanooga, Tenn., where a
great auditerinum in honor of the ex-service men of the World
War was dedicated. I have had the privilege of reading the ad-
dress. It contains no offensive partisanship; it is a very excel-
lent address, and is very brief. I ask that it may be inserted
in the REcorn.

There being no objection. the address was ordered to be
printed in the REcorp, as follows:

ApprEss DELIVERED BY Su¥ATOR KENNETHE MCKELLAR AT CITATTANOOGA,
TENN., ON FRIDAY, FEBRUARY 22, 1924, AT THE SERVICES DEDICATING
4 GREAT AUDPITORIUM 1N Hoxor or THE EX-BERVICE MEN,

My fellow citizens, 1 have been asked to do an Impossible thing
to-day, npamely, to eulogize fittingly, in five minutes, the greatest
mortal man that probably the world ever produced, the late lamented
Woodrow Wilson, Of coursge, It can not be done, 1 can only hope,
in the time accorded me, to point out some leading faets in his life,

I was never an Intimate of President Wilson’s, but we were warm
friends. I gtood by him and his administration, and I knew him well,
No one could come in tonch with his wonderful and engaging per-
gonality, and not be his admirer. Since I have served in the Congress
I have seen and known many great men in this country and from all
parts of the world. I have touched hands with Fresidents, rulers,
kings, and princes; but I have never known a man in high place who
so admirably fitted {t, who go greatly adorned it, as President Wilson.

What constitutes greatness in a man Is dependent upon many con-
ditions., The age in which he lives, the race to which he belongs the
people from whom he springs, the Nation of which be is a citizen,
lil¢ position in life, his moral character, his mental eapacity, his
education, his principles, his purposes, his ideals, his personalicy, his
opportunities, his failures, his accomplishmente, his successes, must all
be taken into consideration.

Considering all these things, I think it can safely he sald that
Woodrow Wilson was the most remarkable figure that bas ever arisen
above the horizon of time and that he is entitled to first place among
the sons of men,

A8 A MAN AND CITIZEN.

‘Woodrow Wilson was born of a race of thinkers and doers. His
people before him were clean and honest; Presbyterianly religious, and
law-abiding, and he inherited all these rich and admirable gqualities,
Az a boy, as a young man, as a son, as a brother, as a husband, as a
father, and as a Christian gentleman, his life was devoted and blame-
less. He loved his family and his family loved him. He was in-
tensely pariotic, but at the same time loved gl mankind.

He had a master mind. He was the greatest scholar in the land.
He was the greatest master of the English lapnguage that we had.

He was the highest authority on civil government. He was an ex-
pert in economics. He was an historign without a peer. He was an
orator equal fo the best. His personality was the most remarkahle -
of any man I have ever known. e was the greatest democeat in
the highest and best meaning of that word that the world ever knew,
In my humble judgment he was the greatest statesman of this or any
other age.
AS PRESIDENT,

Because of his ability, because of bhis extraordinary eduecatiion,

because of his wonderful mental capacity, because of his experience

a8 president of ome of our greatest universities and as governor of

his own State, because of his expert knowledge of clvil government
and of his mastery of economics, with a knowledge of history un-
surpassed, no man ever came to the presidential chair so well equipped
as was Woodrow Wilson.

Under his administration onr Nation reached its greatest power,
There was no scandal that arose during the eight years of his gervice,
His administration was clean. His administration was honest. His
administration was uplifting. In short, our country reached its
greatost prosperity at home and its widest influence sbroad. Under
it we became the first power in all the world,

Woedrow Wilson never took a selish position for our country,
He wanted and would have no other nation's territory, IHe wanted
and would have no Indemnity in war. His sole ohject was to make
our great, rich, powerful Nation the instrument of bringing abont a
perpetual peace among all natlons, and instituting a rule of righteons-
ness and justice among the children of men. He loved all mankind.
He wanted America to take the lead not in putting mankind under
the yoke of Ameriea but In uplifting and alding all mankind, and
especially in seeking to do away with the horrors of war, and to lead
all nations to rise to higher, better, aud nobler things.

He wanted * the world made safe for democracy.” He wanted all

agreements between nations to be “open and openly arrived at.” ile
wanted “pitiless publicity™ In all public afajrs. Ile wanted all
peoples to be govermed by * self-determination” He wanted the

seas to be free to all pations and to all people.” He wanted to abolish
war, to abolich selfish and secret diplomacy, to abolish a desire for
the territory of others. His ideals were the highest, his parposes
the purest in every affair of life. His ideals, though shead of his
time, were the greatest ideals that were ever put forth by any mortal
man,

WORLD LEADER.

No man before him was ever such a world figure.
ever revered by so many and such various peoples.
ever known ta so many people. No man ever advoecated policies
affecting so many people, No man ever before caused so many nations
to agree to keep the peace, No man ever had such a dominating
influence in the world’s affairs. He was known and believed in by
all peoples, by all races, and by all natlons. His ideals were dis-
cussed wherever civilization existed. He was the one masterful, out-
standing figure of the world during the last century.

All greatness is relative. Washington’s success eould not have been
excelled in his day in the surroundings which he had. Lincoln’s
success could not have been excelled in his day in his surroundings,
What they would have done if they had been In Wilson’s place of
enlarged opporfunities, of course, no one knows. We Americans might
well believe either might have done as well. We know that neither
could have done better, But the opportunities were not theirs, They
were Woodrow Wilson’s, and we all know that he lived up to his
opportunities.

He was the Commander in Chief and the actual leader of the largest
army ever organized on the face of the earth. That Army was suc-
cessful in the greatest war ever fought among men. For two years
after April 6, 1217, when we entered the war, Woodrow Wilson was
the actual commander and ruler of the destinies of the world. e
dominnted the world more completely than Alexander or Caesar or
Napoleon ever did. And, because of the wonderful success of his
undertakings up to that time, and because of the wonderful feat of
transporting 2,000,000 men across German-submarine-infested seas,
there to fight and win the greatest military victory ever achieved, it
can easily be seen that Wilson was the foremost war leader that ever
appeared on the scene in the affaivs of men. Dut he led in no un-
righteons war. His foremost purpose was to lead the world through
a war in which he had had no part in starting inte everlasting peace,

I believe he was the greatest President that ever sat lu the presi-
dentinl chair, end the greatest world leader, eivil or military, of
this or any other age. In his ideals, his purposes, In hls crusader-
like determination to win the world to a higher and nobler existence
and to bring about a permanent peace he was more like the great
Prince of Peace than any man who ever lived on the faee of the
earth. As the days, as the years, and as the ages go by his fame will
grow and increase, and his nume will be praised by all who love
peace, justice, freedom, and righteonsness cvergwhere, The purposes
that guided his life and the ideals for which he stood will stand
48 a wonument to him that time will but make more enduring.

No man was
No man was
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When 10.000 years shall have rolled away his name will still be
a household world throughout the world, and it will be from ever-
lnsting to everlasting.

ENFORCEMENT OF NATIONAL PROHIBITION ACT.

Mr. DALE. Mr. President, I offer an amendment intended
to be proposed as a substitute for the resolntion (S. Res. 171)
offered by the Senator from New Jersey [Mr., Epwarps], and I
ask to have it printed and lie on the table,

The amendment in the nature of a substitute was ordered to
be printed and to lie on the table, as follows:

Whereas on the night of the 15th day of February, 1924, on Penn-
gylyvania Avenue, in the city of Washington, Hon. FrANXK L, GREEXE, a
United States Senator from the State of Vermont;, while walking peace-
ably along the Avenuge, was struck and severely wounded by a gunshot:
Therefore be it

Resolved, That the Judiclary Committee of the Senate be anthorized
and directed to investigate the facts and circumstances leading up to
the shooting and report its findings to the Senate, as to placing the
responsibility for the act committed and providing measures to change
the existing conditions under which similar deplorable acts may occar,
together with such other conclusions and recommendations as to said
committee may Beem proper.

WILLIAM J. DONALD.

Mr. WARREN submitted the following resolution (S. Res,
172), which was referred to the Committee to Audit and Con-
trol the Contingent Expenses of the Senate:

Resolved, That the Secretary of the Senate be, and he hereby is,
authorized and directed to pay out of the contingent fund of the Senate
to Willilam J. Donald the sum of $228.33, belng the amount received by
himn per month as clerk to the Hon. Samuel D. Nicholson, late a Senator
from the State of Celorado.

PROSECUTION OF CLAIMS AGAINST THE GOVERNMENT BY EX-OFFICIALS.

Mr. NORRIS. Mr. President——

Mr. MOSES. Mr. President——

Mr. NORRIS. Mr. President, I have a resolution to offer
if T can get recognition. =

The PRESIDENT pro tempore. The Senator from Nebraska.

Mr. NORRIS. I desire to offer a Senate resolution calling
on the Secretary of the Treasury for certain information. I
ask that it be read. Then I will ask unanimous consent for its
present consideration.

The PRESIDENT pro tempore. The Secretary will read the
resolution.

The reading clerk read the resolution (8. Res. 173), as fol-
lows:

Resolved, That the Secretary of the Treasury be, and he is hereby,
directed to fornish the Senate the following information :

1. Glve the name of any ex-Member of the House of Representatives
or of the Senate, or any ex-Cabinet officer, who, within two years after
he had served in the House or the Senate, or held official position as
head of one of the departments of the executive government, and who,
gince the 1st day of January, 1918, his appeared as attorney or agent,
or who is a member of any firm or partnership appearing as attorney
or agent, before the Department of the Treasury, or any of its bureaus,
divisi or subdivisions, In advocacy of any claim of any kind against
the Government of the United States.

2. If there has been any such appearance as outlined In paragraph 1,
then give in full and in detail the nature of the claim, the amount of
money involved, the amount of money, if any, allowed such claimant,
and the final disposition of the matter involved. 3

8. If there has been any correspondence between the Treasury De-
partment or any of its branches, divislons, or officials, and any of the
persons described In paragraph 1, in relation to the subject matter
outlined in paragraph 1, then gupply the Senate fully with all such
letters or copies thereof.

The PRESIDENT pro tempore. The Senator from Nebraska
asks unanimous consent for the immediate consideration of
the resolution. Is there objection?

Mr. WATSON. Mr. President:

The PRESIDENT pro tempore. The Chair hears no ob-
Jection, and the resolution is agreed to.

Mr., NORRIS. Mr. FPresident, I have a similar resolution
to offer——

Mr. WATSON. May I ask the Senator a question about the
resolution which has already been passed?

Mr. NORRIS., Certainly.

Mr, WATSON. I am assuming that the Senator has examined
the statutes so as to know whether the Secretary of the
Treasury can give us the information the Senator seeks
without violating any of those statutes. Very much of the
information in the Treasury Department the Secretary can

not glve to the public, and I was just wondering whether the
Senator had examined the statutes.

Mr. NORRIS. I have not made an examination of the
statutes for that purpose, but I assume there is nothing wrong
in the Secretary of the Treasury giving the Information I
have ecalled for in this resolution.

Mr. ASHURST. Mr. President, there is a statute, forty
years or more old, prohibifing persons who were in the employ
of the Government from taking cases against the Government.
There was a statute passed in 1917 prohibiting certain other
persons from appearing before the Government departments
within two years after they severed their relations with the
Government. -

Mr. MOSES. I do not wunderstand that those are tha
statutes to which the Senator from Indiana refers. The Sena-
tor from Indiana is referring to the statute which makes
certain information in the custody of the Treasury Depart-
ment not open to the publie.

Mr., ASHURST. Oh, I did not understand the Senator’s

inquiry. ~

Mr. NORRIS. Mr, President, I desire to offer resolutions,
word for word, like the resolution just passed, directed to the
Secretary of the Interior, one directed to the Secretary of the
Navy, another to the Secretary of War, another to the Attorney
General, and another one in the same language, except that It
puts in the usual phrase, “ if not incompatible with the publie
interest,” directed to the Secretary of State; and stlll another
one, which T will ask to have read, because it is somewhat dif-
ferent, directed to the Shipping Board. I ask unanimous con-
sent for the present consideration of these other resolutions,
directed to the heads of the various departments, and I suppose
it will not, be necessary to read them, because they are iu tha
same language.

The PRESIDENT pro tempore. The Secretary will read the
first resolution for information.

Mr. NORRIS. Mr. President, if the Senate is willing to take
my word for it, I ask that the reading of the resolutions be
dispensed with. As I said, they are in the same language em-
ployed in the resolution which was just passed, except that
the one directed to the Secretary of State has the clause in it
that he is to furnish the information “if not incompatible with
the public interest.”

The PRESIDENT pro tempore. Will the Senate consent to
pass upon the unanimous-consent request without the reading
of the resolutions?

Mr. ROBINSON. Let the resolution be read, Mr. President,
and let us consider them one at a time,

The PRESIDENT pro tempore, The Secretary will read the
first resolution.

] The reading clerk read the resolution (S. Res. 174), as fol-
OWS :

Resolved, That the Secretary of State be, and he {8 hereby, requested,
If not incompatible with the public Interests, to furnish the Senate the
following information :

1. Give the pame of any ex-Member of the House of Representatives
or of the Benate, or any ex-Cabinet officer, who, within two years
after he had served in the House or the Senate, or held officlal position
as head of one of the departments of the executive government, and
who, since the 1st day of January, 1918, has appeared as attorney or
agent, or who is a member of any firm or partnership appearing as
attorney or agent, before the Department of State, or any of its bu-
reaus, divisions, or subdivislons, in advocacy of any claim of any kind
against the Government of the United States.

2. If there has been any such appearance, as outlined in paragraph
1, then give in full and in detail the nature of the claim, the amount
of money involved, the amount of money, if any, allowed such claim-
ant, and the final disposition of the matter involved.

8. If there has been any correspondence between the Department of
State, or any of its branches, divislons, or officials, and any of the
persons described In paragraph 1 in relation to the subject matter
outlined in paragraph 1, then supply the Senate fully with all such
letters or copies thereof.

The PRESIDENT pro tempore. Is there objection to the
present consideration of the resolution?

Mr. MOSES. Mr. President, this being a debatable question,
I ask for recognition.

The PRESIDENT pro tempore, The Chair is of the opinion
that it is not debatable.

Mr. MOSES. A request for the consideration of a resolu-
tion by unanimous consent is not debatable? 2

The PRESIDENT pro tempore. Not before 1 o'clock.

Mr. MOSIIS. Then, Mr. President, I will wait eight minutes.

Mr. HARRISON. Mr. President, T ask wnanimous consent
that the Senator from New Hampshire may proceed.
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Mr. NORTRIS. I object to that. It is only eight minutes
before he will be able to take up what he wants to speak about.

Mr. MOSES. If the Senate will give me unanimous consent
for the printing of a speech by a Senaftor, I will not take any
time at all. In my capacity as watchdog of the Recorp, being
chairman of the Committee on Printing, I have often had oc-
casion to object to the insertion of extraneous matter in the
Recorp, but the unbroken rule has been that a speech delivered
by a Senator, anywhere, on any subject, should be printed in
the Recorp if unanimous consent was asked for. I asked for
unanimous consent to print in the Recorp the speech made by
the senior Senator from Missouri [Mr. Reep] last night in
the eity of St. Louis. It was refused., In view of the return
of the senior Senator from Mississippi [Mr. Hagrrisox] to the
floor, I again ask unanimous consent for the printing of the
speech in the Recorp.

The PRESIDENT pro tempore. The Senator from Missis-
gippi has submitted a request for unanimous consent.

Mr., HARRISON. I only asked unanimous consent that the
Senator might proceed. I am very anxious to hear him, but
there is pending his request for unanimous consent.

: Mr. ROBINSON. I object. Let the proceedings of the Sen-
ate be in regular order.

The PRESIDENT pro tempore.
Arkansas object?

Mr. ROBINSON. I do. I eall for the regular order.

The PRESIDENT pro tempore, The question is on agreeing
to the resolution which has just been read.

The resolution was agreed to.

The resolution (8. Res. 175) was read, considered by unani-
mous consent, and agreed to, as follows:

Resolved, That the Becretary of the Interior be, and he is hereby,
directed to furnish the Benate the following information:

1. Give the name of any ex-Member of the House of Representatives
or of the Senate, or any ex-Cabinet officer, who, within two years
after he had served in the House or the Senate, or held official position
as head of one of the departments of the executive government, and
who, since the 1st day of Jaouary, 1918, has appeared as attorney
or agent, or who is a member of any firm or partnership appearing
as attorney or agent, before the Department of the Interior, or any
of its bureaus, divisions, or subdivisions, In advocacy of any claim
of any kind against the Government of the United SBtates, -

2. If there has been any such appearance, as outlined in paragraph
1, then give in full and in detall the nature of the claim, the amount
of money involved, the amount of money, if any, allowed such claim-
ant, and the final disposition of the matter involved.

3. If there has been any correspondence beiween the Interior De-
partment, or any of its branches, divisiong, or officials, and any of
the persons described in paragraph 1 in relation to the subject matter
outlined In paragraph 1, then supply the Benate fully with all such
letters or copies thereof.

The resolution (8. Res. 176) was read,
mous consent, and agreed to, as follows:

Resolved, That the Secretary of the Navy be, and he is hereby,
directed to furnish the Senate the following information :

1. Give the name of any ex-Member of the House of Representatives
or of the Senate, or any ex-Cabinet officer, who, within two years
after e had served In the House or the Senate, or held official position
as head of one of the departments of the executive government, and
who, since the 1st day of January, 1918, has appeared as attorney
or agent, or who {s & member of any firm or partonership appearing
as attorney or agent, before the Navy Department, or any of its
burcauns, divisions, or subdivisions, in advocacy of any claim of any
kind against the Government of the United States.

2. If there las been any such appearance, as outlined in paragraph
1, then give in full and in detail the nature of the claim, the amount
of money iuvolved, the amount of money, if any, allowed such claim-
ant, and the final disposition of the matter involved.

3. If there has been any correspondence between the Nawvy De-
partment, or any of its branches, divisions, or officials, and any of
the persons described in paragraph 1 in relation to the subject matter
outlined in paragraph 1, then supply the SBenate fully with all such
letters or copies thereof.

The resolution (8. Res. 177) was read, considered by unani-
mous consent, and agreed to, as follows:

Resolved, That the Becretary of War be, and he is hereby, directed
to furnish the Senate the following information :

1. Glye the name of any ex-Member of the House of Representatives
sor of the Benate, or any ex-Cabinet officer, who, within two years
after he had served in the House or the Senate, or held official position
as head of one of the departments of the executive government, and
who, since the 1st day of Jaouary, 1918, has appeared as attorney
or agent, or who is a member of any firm or partnersbip appearing

Does the Senator from

considered by unani-

as attorney or agent, before the Department of War, or any of its
bureaus, divisions, or subdivisions, in advocacy of any elaim of any
kind against the Government of the United States,

2. If there has been any such appearance, as ouflined in paragraph
1, then give in full and in detail the nature of the claim, the amount
of money involved, the amount of money, if any, allowed such claim-
ant, and the final disposgition of the matter involved.

3. If there has been any correspondence between the Department
of War, or any of its branches, divisions, or officials, and any of
the persons described in paragraph 1 in relation to the subject matter
outlined in paragraph 1, then supply the Senate fully with all sach
letters or coples thereof.

The resolution (8. Res.178) was read, considered by unani-
mous eonsent, and agreed to, as follows:

Resolved, That the Attorney General be, and he is hereby, directed
to furnish the Senate the following information :

1. Give the name of any ex-Member of the House of Representatives
or of the Senate or any ex-Cubinet officer who within two years after
fie bad served in the House or the Senate, or held official position as
head of one of the departments of the executive government, and
who, since the 1st day of January, 1918, has appeared as attorney or
agent, or who is a member of any firm or partnership appenri:'ng as
attorney or agent, before the Department of Justice, or any of its
bureaus, divisions, or subdivisions, in advocacy of any eclaim of any
kind against the Government of the United States.

2, If there has been any such appearance, as outlined in paragraph
1, then give In full and in detail the nature of the claim, the amount
of money Involved, the amount of money, If any, allowed such
claimant, and the final disposition of the matter involved.

3. If there has been any correspondence hetween the Department of
Justice, or any of its branches, divisions, or officials, and any of the
persons deseribed in paragraph 1 in relation to the subject matter
outlined In paragraph 1, then supply the Senate fully with all such
letters or copies thereof,

The resolution (8. Res. 179) was read, as follows:

Resolved, That the United States Shipping Board_be, and it is
hereby, directed to furnlsh the Senate the followlng information :

1. Give the name of any ex-Member of the House of Representa-
tives or of the Henate, or of any ex-Cabinet officer, who, within two
years after he had served in the House or the Senate, or held official
position as head of one of the departments of the Government, and
who, since the 1st day of January, 1918, has appeared as attorney or
agent, or who iz a member of any firm or partnership appearing as
attorney or agent before the United States Shipping Board or the
BEmergency Fleet Corporation, or any of the officers or officials or
branches of either the United States Shipping Board or the Emer-
geney Fleet Corporation, in advoeacy of any claims of any kind
requiring action thereon by the United States Bhipping Board or the
Emergency Fleet Corporation, or any of the officers or officials of the
United Btates Shipping Board or Emergency Fleet Corporation.

2. If there has been any such appearance, as outlined in paragraph
1, then give in full and in detail the nature of the elaim, the nmount
of money invelved, the amount of money, if any, allowed such clalm-
ant, and the final disposition of the matter involved.

8. If there has been any correspondence between the United States
Shipping Board or the Emergency Fleet Corporation, or any officer or
official of the United States Shipping Board or the Emergency Fleet
Corporation, and any of the persons described In paragraph 1 in rela-
tion to the subject matter outlined in paragraph 1, then supply the
Senate in full with all such letters or correspondcnce,

4. If any of the persons described in paragraph 1 have appeared as
attorneys or agents, or if any of such persons are members of any
partnergship or firm appearing as attormeys or agents, before the
United States Shipping Board or the Emergency Fleet Corporation, or
before any official of the United States Shipping Doard or the Emer-
geney Fleet Corporation, either directly or through correspondence,
since the 1st day of Janunary, 1918, in behalf of any person, firm, or
corporation, asking for any official action upon the part of the United
Btates Shipping Board or the Emergency Fleet Corporation, or any
officer or official thereof, then supply the Senate fully with such
information, together with the correspondence, if any, thereon.

The PRESIDENT pro tempore. Is there objection to the
present consideration of the resolution? The Chair hears none,

SPEECH OF SENATOR JAMES A.

Mr. MOSES. Mr. President, a parliamentary inguiry.

The PRESIDENT pro tempore. The Senator will state the
inguiry.

Mr. MOSES. By which clock is the Presiding Officer going,
the one which he faces or the one behind him?

The PRESIDENT pro tempore. The Chair does not feel
that he is called upon to announce in advance a deeision about

REED,
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the timepiece. Is there objection to the present consideration of
the resolution? The Chair hears none,

Mr. MOSES. Mr. President, is the resolution now debatable?

The  PRESIDENT pro tempore, It is debatable after 1
o'clock,

Mr. MOSES. Mr. President——

The PRESIDENT pro tempore. The hour of 1 o'clock hav-
ing passed, the Chair recognizes the Senator from New Hamp-
shire.

Mr. MOSES., Mr. President, I shall not repeat to the Senate
nor for the edification of the gallerles what I sald before about
the rupture of the unbroken custom of printing in the Recorp
upon request any speech delivered by any Senator on any sub-
ject anywhere. But since the sensitive leader of the minority—
I am not sure that it is the minority, however, in view of re-
cent events—since the titular leader of the minority has ob-
jected to printing in the Recorp the report of a speech delivered
by the genior Senator from Missouri [Mr. Rzgp] in the city of
St. Louis last night, In pursuance of a campaign which the
senior Senator from Missouri doubtless deems to be well ad-
vised, and being wholly unwilling that the readers of the Coxn-
crEssIoNAL Recorp should lose the vigorous language and terse
arguments presented by the senior Senator from Missouri, I
ghall have to read the speech as it appears on the front page—

AMr. ROBINSON. Mr. President——

The PRESIDENT pro tempore. Does the Senator from New
Huampshire yleld to the Senator from Arkansas?

Mr. MOSES, I yield to the Senator.

Mr. ROBINSON. Does not the Senator think that the mat-
ter shounld be discussed in the Senate, and that all politieal
speeches made by candidates for the Presidency upon both
sides should be discussed in the Senate?

Mr. MOBES. We have had all sorts of discussions of all
kinds of speeches, There are Senators here who seem to make
of a speech delivered anywhere in the country a text for a
sermon in the Senate. This, however, is an absolutely unique
situation. This I8 a candidate for the Presidency from the
Senafor's party, the only announced candidate on the other
side of the Chamber. I beg the pardon of the Senator from
Alabama [Mr. UnpeErwoon], who is not here; but if he should
deliver a good speech I certainly would not object to having it
printed in the Recorp.

Our practice has been to print speeches of Senators, it makes
no difference what the subject matter nor where delivered nor
under what circumstances. Invariably the speech of a Senator
is printed In the Recorp, and this one i3 going to be printed in
the Recorp, because I am going to read it

Mr. HARRISON. Mr. President, may I ask the Senator a
question before he proceeds?

Mr, MOSES. T yield to the Senator from Mississippl.

Mr. HARRISON. The Senator would not object to printing
in the Recorp some speeches made by the Senator from Cali-
fornia, Mr. Hiram W, JoHNsSON——

Mr. MOSES, I have not the slightest objection, Mr. Presi-
dent. >

Mr. HARRISON. The Senator did not walt until I finished.
I was referring to the Senator from California, for whom some
papers report the Senator from New Hampshire as being in
favor of for President, while other papers guote him as being
against him.,

Mr. MOSES. Oh, I have not the slightest objection. Those
are speeches the Senator wants to have printed in the Recorp?

Mr. HARRISON. Yes; they are some speeches of the Senator
from California [Mr, Joenson]. The Senator will have no ob-
Jjection to those being inserted in the REcorp?

Mr. MOSES. Certainly not. I will not object to printing in
the Rrcorp the speech of a Senator made anywhere.

Mr. FLETCHER. Mr. President, may I inguire of the Sena-
tor whether he knows that the report he has is a correct report
of the speech delivered?

Mr, MOSES. I prefaced by saying that I should read it as it
appeared in the New York Tribune of this morning, which,
being a reputable newspaper, I presume is fairly correct.

Mr. FLETCHER. I do not know that that is a sufficient
verifieation of the truth of the report.

Mr. MOSES. The headlines:

McApoo Hirep For INFLUENCE, REED AsSSERTS—NoT EMPLOYED BY
DoHENY AND Morsi ForR LEGAL ABILITY, SAYS SENATOR OF RIvaL
ror NOMINATION—" WHEEDLED MonNeY FroMm GCGOVERNMENT ”—Hx-
SECRETARY GoT Harr or $100,000 Smir Boarp Gave Fiem Is
CHARGE.

87. Lovts, February 25.—United States Senator James A. Raep,

in formally opening his campaign for the Democratic presidential
nomination at a mass meeting here to-night, declared that in his

S g S

opinion ‘‘not onetenth of the corruption and inlquity which has
existed is yet laid bare,” In referring to the oil dlsclosures.

He charged that William Gibbs McAdoo, former Secretary of the
Treasury and an opponent for the nomination, expected to receive
$1,094,000 In “legal fees™ from B, L. Doheny, oil magnate; the
Charles W. Morse interests; and motion-picture concern, although he
*“did not appear in a single lawsuit.”

MAKES BRIBEEY CHARCH.

The Senator relterated his platform and reviewed the ofl scandal
at length, He sald the disclosures—
"“warranted In saylng that the people of the United States were,
by bribery, deprived of these great oil deposits upon which tha
Natlon must rely in the hour of extremity.

“ Facts are being constantly exposed and when the whole foul
mess 18 known the American people will be convinced of the
supreme necessity of purging the Government and driving from
power every tainted man.

‘“The evidence thus far taken involves the Attorney General
to a certain degree and his department will be rigldly investi-
gated,”

His speech in part follows:

“I1'am asking the indorsement of the Democracy of Missourl
and of the Nation for the presidential nomination.

“ Mr. MeAdoo publicly announced he did not intend to enter
the list against any home candidate, but, for reasons whiclr are
dounbtless eatisfactory to himself, he has singled me out as an
exception to lis general rule. He comes into the State of Mia-
sourl and is recelying some support

“ Having been invited Into the arena, I ecome and give my
reasons why the attorney for Mr. Doheny should not recelve
the indorsement of the Missourli Democracy.

DOHENY'S QUEST FOR INFLUENCH.

*“Mr. Doheny came to Washington. He was In search of In-
fluence, and to obtaln It was willing to expend large sums nf
money. Mr, Doheny took Into his employ filve Cablnet or ex-
Cabinet officers. I do not say these lawyers were corrupt. I
do say that with the possible one cxception, Garrison, they wera
not employed for their legal ability.

“ Doheny swore that he employed MeAdoo shortly after he left
the Cabinet, which wag on December 16, 1018,

“ For his services at Washington Mr. McAdoo was paid $£100,000,
He was removed from that field of endeavor when the Democratic
administration was succeeded by the Republican administration.
Such is Doheny's own testimony. It remains uncontradicted.

EMPLOYMENT BY MORSE,

“But Doheny was not the only man whe bought influence.
There was Morse, who hired lawyers and paid them in commis-
slons on eoal contracts with ferelgn governments.

“Morse will be remembered as the gentleman who wrecked a
string of hanks and got Into the penitentlary.

“ Singularly enough, the same lawyer who convinced President
Taft that Morse's complexion, which was superinduced by a diet
of soap, Indicated a speedy death by Bright's disease, now sits
in the Cabinet as Attorney General of the United States.

‘“ After his release from the penitentiary Morse proclaimed
bimself a patriot and organized a concern to build ships. For
his transactions with the Government he was Indicted. On Mr.
Morse’s trial Mr., McAdoo appeared and testified for the defense.
McAdoo's sworn testimony dlscloses that either before or shortly,
after he resigned as Director General of Rallroads he becama
a member of the firm of Me¢Adoo, Cotton & Franklin, and that
he resumed the practice of law June 1, 1819,

READ BRIEF BY ANOTITHR,

*“ About 90 days after McAdoo left the Government employ he
entered the employment of Morse's panies. It should ba
noted that McAdoo's partner, Cotton, had been the attorney for
the Emergeney Fleet Corporatlon, and therefore for the Shipping
Board.

“ Bhortly after entering Morse’'s employment, Mr. McAdoo ap-
peared before the Shipping Board on behalf of Morse's company
and read a brief prepared by a lawyer named Gordon. He does
not appear to have got very far with that case, the fact belng
that the Emergency Fleet Corporation contended that MecAdoo
did not know the facts of the controversy he wag talking about.

“On December 81, 1019, the transport company made a con-
tract to pay McAdoo's firm Y5 cents a ton on approximately
400,000 tons of coal to be shipped to the Itallan Government.

“ The aggregate totul expected to be shipped was 844,000 tons.

" The amount expected to be collected by McAdoo was §744,000,

“As a matter of fact, the coal actually shipped realized am
indebtedness to the MecAdoo firm of $165,712.64. The lawyers
only got $83,304.45 in cash and some bad notes for the balance.
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“ Going along with these Iucrative engagements was the em- | defeat and given him the opportunity of coming before the American
ployment by the moving picture people at an annual fee of $100,000. | people,” Senator R. N. BTANFIELD, in Portland for a day, gave his
* The total of fees thus far discovered which McAdoo expected | impressions of recent developments in Washington and in national
to realize was $944,000. : polities. :

. g:tntl ; :no':;; ;gofmded the: Robany Teswof 4 B0, 4 I am quoting Senator Stawrrerp, the junior Senator from
L Oregon. It is needless for me to say that he is a Republican.
DED oA TN I I continue the reading:

“For all this McAdoo did not appear in a single lawsuit. He A
was dealing for the most part in his domestic transactions with 'dl :E n.t]r:tember of ttlim Public Lands Committee th“t.. o
men who had been part of the administration when he was a mem- | SoPducting ihe i:ventisa on of the national oil leases,” Benator
ber of the Cabinet, BranFiELD said. Up to date we have discovered nothing more than
“ Thereupon McAdoo undertook process with which he was more :r:::bgtooihimsﬁﬁg:? ﬁ:i“mmﬁ;s‘ l:“’pgﬁ:?m:“;:?nz;‘" t;"e“
R i) n Barton e f rely irres wrong-
familiar. He appealed to John Barton Payne, chairman of the il -1 Cigke 'wia s winnkdoing. | Mekloe waw: DOt 10wty way 1

Shipping Board, to advance to the Morse company $100,000, repre-
senting that it was necessary to have this money in order to prevent ::,l‘;eg-a;{fh tie; tranwaction ;bebween “Doheny ‘or. Aluclair end Becre:

a receivership for the company. He evidently succeeded in con-
vincing Judge Payne that the payment of this money was abso- Mr. President, I ask unanimous consent to have inserted
lutely necessary to save Morse's company from bankruptcy. in the Recorp some speeches, including the newspaper head-
GOT HALF OF MONEY. lines, which have been made by the Senator from California

[Mr. JounsoN] in his campaign for the Presidency.
The PRESIDENT pro tempore. Is there objection? The
Chair hears none, and the matter will be printed in the Recorp.

“ The money thus paid over was Government money. It was
pald over on the claim that it was necessary to prevent bankruptey.
Nevertheless McAdoo charged and received for securing the $100,-

000 to prevent bankruptey a fee of $50,000. The speeches referred to are as follows: <
“1 pause to inguire was he then engaged in ordinary legal serv- | JOHNSON ATTACKS MOTIVES OF FORD IN COOLIDGE PLBA—ASKS WiAT

fee or in wheedling money out of the Government he had just LED MANUFACTURER TO CHANGE A¥FTER HE DENOUNCED GORGAS

served 7 PLANT BALE—SEES PEYCHOLOGICAL BHIFT—aXND WiNps Ur BY REe-
‘The Groten Iron Works is another Morse company. It was in MARKING THAT FORD 18 “ A MARVELOUS BUSINESS MaN »—PRESIDENT

the hands of a receiver. In September, 1919, the same month Mr, Wity REPLY—FRIEND PREDICTS THAT A RETORT ¥FROM WHITE HOUSE

MeAdoo had earned the $50,000 fee I have just mentioned, he took WiLL BE ISSUED PROMPTLY,

up with the Shipping Board the gquestion of lifting the receivership [From the New York Times, December 23, 1923.]

of the Groton Iron Works. As a result a contract was made be- WasHINGTON, December 22 —Senator HimaM JoHNSON Issued to-

tween the Shipping Board and the United States Transport Co. (a day a statement questioning the motives of Henry Ford in indorsing
Morse company) for the purchase of the vessels constructed at the | poogjgant Coolidge, and intimating that he was induced to announce
Groton Iron Works under prior contracts with the Bmergency | yyo gpnroval of the President by the ‘introduction of Representative
Fleet Corporation. For this service McAdoo's firm charged the MappEx’s bill to sell Muscle Shoals and the administration's tax
Groton Iron Works $50,000. It was claimed, however, that this reduction’ pro I8, characterized by the Callfornls Benator as. Tavor-
puaa L
sum actually was not pald: : able to big business.
KOT * LEGAL WORK, Benator JOHNSON issued the statement after conferring with his
“Again we observe that the work done is not what is ordinarily | advisers, and after it became known that Mr. Ford had turned his
called * legal work,' It consisted in securing action by the Govern- | influence actively for Coolidge delegates In Michigan, The state-

ment favorable to the Morse company. ment reads:

“ On December 30, 1019, Morse, his sons, and William Guggen- ‘“ American politics present a most interesting psychological
heim, constituting the board of directors of the United States study. Henry Ford has declared for Mr. Coolidge because, as
Transport Co., approved a contract to pay McAdoo's law firm §1 a he says, Mr. Coolldge is ‘safe,’ Immediately the part of the
ton on 444,000 tons of coal contracted to be shipped to France, press of the country representing special privilege, which has
Morse stating that the fee' was in connection with negotiations of always denounced and caricatured Mr. Ford, gives him a certifi-
the French coal contracts. cate of character, and with open arms welcomes him to its ranks.

“In his dealings with the French and Itallan Governments he
was transacting business with Governments to which he had shelled
out American dollars during the war.

“ But McAdoo ealled his cohorts together in solemn conclave at
Chicago. He submitted to them, to their decision, the question:
‘Am I an asget or a liability?’ He admitted substantially all that
Doheny had gaid except that he insisted he only got $150,000 from
Doheny instead of $250,000, as Doheny had said. And thereupon,
for no other apparent reason than that the amount had been re-
duced, these distinguished gentlemen set up a pman of praise for
McAdoo. With them it was the size of the fee, not its character.”

Mr. President, I feel that I ought to apologize to the dis-
tinguished senior Senator from Missouri for not having been
able to give to his words the force which I am sure he employed
when uttering them at St. Louis last night.

AMr. HARRISON. Mr. President, before the Senator takes
his seat may I ask him if he has a full copy of the speech of
the genior Senator from Missouri, and if so, whether he would
have any objection to putting it in the REcorp?

Mr, MOSES. An entire copy?

Mr. HARRISON. A copy of the entire speech.

Mr. MOSES. Oh, not the slightest, but I am afraid the
senior Senator from Arkansas [Mr. Rosinsox] would object.

ARTICLE BY SENATOR STANFIELD AND SPEECHES BY SENATOR HIEBAM
W. JOHNSON.

Mr, HARRIRON. I desire to read—Iit will not take long—
from the Oregon Daily Journal of Tuesday, Febrnary 19, a very
recent issue. The article is headed * McAdoo is given clean bill
by Senator STanrIELp,” and reads:

Insisting that * McAdoo was not in any way involved with the
transaction between Doheny, Bineclair, and BSecretary Fall,” and that
“ President Coolidge has shown his fairness in selecting former Senator
Atlee Pomerene as one of the legal investigators of the go-called oil
scandals,” and bas thus “ pulled him from the guagmire of senatorial

* Perhaps the time is propitious for Emma Goldman and Bill
Haywood to return, declare for Mr. €oolidge, and be acclaimed
by the same speclal privilege press. But in the light of Mr.
Ford's previous utterances, just when did Mr. Coolidge, in Mr.
Ford's opinion, become *safe’?

“On the 13th day of October, after Mr. Coolldge had been in
office for more than two months, and when Becretary Weeks had
gold what Ford claimed to be a part of the Muscle Shoalg project,
Mr. Ford d need in ured terms the SBecretary of War,
and inferentially the administration, as being under the control
of private interests inimical to the farmers, and the Secretary
of War made an angry rejoinder.

CITES THE MADDEN BILL,

* Obvlously, according to Mr. Ford, the administration of Mr.
Coolidge was then unsafe and didn't even wish to do right.
Thereafter Congressman MADPEN gave to the press the outline of
a measure he would introduce in Congress, apparently for the ad-
ministration, designed to give Mr. Ford Muscle Shoals and a plant
of like character to that sold by Weeks. The message of the
President on the 6th day of December was not inimical to this
idea. Mr., MADDENR’S bill was then introduced and is now pending,
On the 19th day of December Mr., Ford gives out his ‘safe’
interview.

“ If his administration were under the influence of private inter-
ests on the 13th day of October, as Mr. Ford plainly said to the
American publie, what occurred between the 13th day of October
and the 19th day of December to transmute the bitter denuncia-
tion of Mr. Ford against the administration then into enthusiastic
advocacy now?

“ Mr, Ford is entitled, of course, to his political opinions;
equally, of course, these opinions can not control a Republican
nomination. Mr, Ford was for Mr, Wilson when Mr, Wilson
was President. Mr. Ford was for Mr. Harding when Mr. Harding
was President Mr. Ford is for Mr. Coolidge while Mr, Coolidge is
President. Mr, Ford is a marvelous business man.”
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COOLIDGE EXPECTED TO REPLY,

Administration advisers are confident that President Coolidge will
reply to the arralgnment of himself in the Johnson denunciation. It
was said by a personal friend of the President that he would not allow
the statement to go unanswered, and a formal reply is expected at once,

Bome political observers say that the outburst of Senator JOHNSON
instead of increasing his strength will prove a boomerang.

The campaign managers for President Coolidge are not disturbed by
the Johnson attack. They say the country Is becoming stronger each
day for the President, especially in States where radical doctrines less
than a year ago swept the party from its moorings.

Politicians recall the admission made a few days ago by Frank H.
Hitcheock, manager for Benator JOHNSON, that the administration was
asgured of the southern Hepublican delegates. Mr. Hitcheock told his
progressive followers that he would contest for delegates in North
Carolina and Alabama only.

Mr. Slemp, accompanied by Richard Whaley, president of the rent
board, left to-night for a 10-day vacation, which will be spent in play-
ing golf in North Carolina and Florida. He is expected to lock over
the political field in the South.

Fair Pray IayorED BY G, O. P. 1N INCREASING DELEGATES, 1S JOHN-
SON’S CHARGE—SO0UTH UNDESERVING OF FAVORS CONFERRED, SENA-
ron CHAmcES, CiTiNG LiGHT HanrpING VOTE—DBITIENNESS 18 Pro-
JpcTen INTO G. O. P. RANKS, AXD TROUBLESOME FIGHT AT CONVEN-
70N LooMsS—BREACH BETWEEN ADMINISTEATION FORCES AXD CANDI-
pATES, AVOWED AND RECEPTIVE, 13 WIDENED.

[From the Cincinnati Enquirer, December 14, 1923.]

WasHINGTeN, December 13.—Action of the Republican National Com-
mittee yesterday in reversing the program for reapportionment of dele-
gates to the Republican National Convention next June, demanded by
the last Republican convention and recommended by the subcommittee
appointed to carry out the instructions of that convention, has widened
the breach between administration forces and friends of other active
and receptive candidates for the Republican presidential nomination.

Unless the storm that has been raised by the eleventh-hour shift of
a majority of the committee dies down to a mild flurry by the time the
convention convenes the national committee has produced a situation
that promises to be exceedingly troublesome in that convention.

As was anticipated yesterday, Senator HmaM Jouxsox of California,
opponent of President Coolidge, in a vigorous statement to-day branded
the act to be “ repugnant to every sense of fair dealing and just repre-
gentation.”

TO BE CAMPAIGN ISSUE.

That he will embrace this issue in his campaign in the Northern and
‘Western States ls not doubted for a moment, and the additional am-
munition it has given to him will be employed to the limit in his pre-
convention campaign.

His feeling iz shared less openly by other prospective candidates and
their friends, .whu are asserting that it was done under pressure of
‘White House influence and in the interest of the candidacy of President
Coolidge.

The President demonstrated twice during the national committee
sesslon that he and his friends are in control of party machinery, the
first time when he induced Fred W. Upham, of Chicago, to withdraw
the entry of Chicago as a contender for the convention, thus paving
the way for the selection of Cleveland, and the second time in the re-
apportionment decision,

TEXT OF STATEMENT.

Scnator Jomnsox’s statement, issued after conference with Frank
H. Hitchcock, hls campalgn manager, was as follows ;

“ The unfair and unjust representation from Bouthern States in
the Republican National Conventions and the seandals connected
with delegates from certaln of those States, after many years of
agitation led finally to the resolution of June 13, 1920, of the Re-
publican National Convention, directing the Republlcan Natfonal
Committee within a year to adopt a just and equitable basis of
representation in future conventions.,

“Within a year the national committee did adopt a new basis
of representation and ever since the Republican National Com-
mittee has distributed, as part of its literature, the representation
thus agreed upon.

MBEANING IS ILLUSTRATED.

“ 1 take two States as lllustrating what was done and what now
has been undone. SBouth Carolina polled 2,800 votes for President
Harding; Mississippi 11,500 votes. Under the mandate of the
Republican National Convention, South Carolina was awarded four
delegates and Misslssippi four.

“The former action yesterday was rescinded, the mandate of
the last Republican convention contemptuously lgnored, and South
Carolina now 1s given 11, and Mississippl 12, a total for the two
States polling 14,000 Harvding votes of 23 delegates,

LXV——199

*In these States there 1s no real political party. There is
nothing Republican In them except a few officeholders, absolutely
under the direction and control of the administration.

“ Bonth Dakota polled 110,000 votes for Harding and 18 given
13 delegates. Michigan polled 7(2,000 Harding votes, 560 times aa
_many as South Carolina and Mississippi, and is gilven only 33
delegates. Nebraska polled 350,000 Harding votes, nearly 18 times
as many as these two Southern States, and bas 19 delegates. In-
diana with 606,000 Hardlog votes, 45 times as many, has 33 dele-
gates; California, polling 625,000 Harding votes, 44 times as many,
is given 29 delegates. New Jersey with 611,000 Republican votes
is given 31 delegates,

* And so it rons throughout the list of Republican States. The
Republican States are penalized. The Sonthern States, where
there is no Republican Party, and where delegations sometimes
are a farce and a scandal, are rewarded. The resolution of the
national convention has been discarded, the will of the Republicans
of the party flouted.

CALLS ACT REPUGNANT.

“This kind of politics needs no characterization., The campaign
commences with an aet repugnant to every sense of fair dealing
and just representation,”

. It has not been determined whether or not the Johnson organization
will ecarry the fizht agalnst the committee’s actlon yesterday to the
natlonal convention, although Senator RoBErT B. HOWELL, Nebraska,
who yesterday fought the committee’s decision, believes that this could
be done successfully. Senator HOWELL takes the position that the com-
mittee, having reduced the southern representation within a year, as
ordered by the 1920 convention, had no power at its meeting yesterday
to reopen the guestion.

JOHNSON OPENS CAMPAIGN WITH ATTACE ON WorLp CoUrT PLAN—
Ixs18Ts UNITED BTATES WOULD ULTIMATELY BE DRAWN INTO LEAGUE;
caLL8 Tax RepucrTion IssUE “ BMOKE BCREeN " ; Favors BoxUs;
CriTicIzes ArMms BALE,

[From New York Tribune, January 4, 1024.]

CLEVELAND, January 3.—Senator HiraM JouNSOX, in a frontal at-
tack on the administration, opened his campaign for the Republican
nomination for President here to-day. His utterances were taken fo
be virtually the platform on which he will carry his fight throughout
the Nation. The full text of his address follows:

“1 have no apologies to make for the role in which I appear
here to-night. As an American, 1 am exercising an American's
prevogative. 1 am exercising that prerogative not only because
it is my pleasure to do so, but in response to requests from prac-
tically every State in this Unlon. I am here to-night under the
auspices of men and women whose citizenship Is a real -and
precious thing to them, with whom service to their common
country is superior to all else, and who, while Republicans, have
ever maintained their political and their personal independence.
1 am proud under their ausplces to speak In this ecity and to the
citizens of this State.

* Our appeal is made primarily to Republicans, but it concerns all
who believe in popular government, and who foresee that a
suceessful assault upon popular government may shake the very
foundation of our institutions.

BEGINS IN  GOOD HUMOR.”

“1 begln this contest wholly philosophically and in entire good
humor; but during its progress I shall not hesitate, as In every
otber political contest in which I have engaged, to express myself
concerning policlies with such force and emphasis as I can com-
mand, and without regard to whether my words shall be pleasing
or soothing to those in positions of power, who arrogate to them-
selves the right to rule the rest of us.

“1 have recently cobserved that ecertain people, Including the
distinguighed Detroit manufacturer, have deplored that we should
have an election this year, and perhaps at all; and many poll-
ticians rather bysterically denounce me because I have Interfered
with the serenity of the occasion, and have not permitted their
plans for a nomination by default to be consummated. These
gentlemen look upon the fundamental Amerlecan right of your
participation and mine in our politics as a sort of lese majesty, an
unwarranted interference with their prerogative to rule, and a
gacriligious effort to prevent the divine right of succession.

**1 shall nmot concede that collectors of revenue, United States
marshals, postmasters, and other officeholders and politicians,
high and low, who ‘bend the pregnant hinges of the knee that
thrift may follow fawning,’ may themselves alone nominate candi-
dales for the Presidency. I grant that they may sometimes succeed
in nominating them, but I deny this is their exclusive privilege,
And in the very inception, therefore, of this contest in a matter of
utmost importance comes the elash of views.

“I demand that the rank and file of the Republican Party shall
be consulted concerning the Republican nomination for President
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and that the will of the rank and file sball prevail. The leaders
upon ‘the other side, by manipulation and otherwise, wonld have
a different role, and they have demonstrated by their recent actions
their contempt for the men and women who in reality constitute
the Republican Party. 1 ask no more than that the Republicans of
the Nation shall nomimate their candidate for President. Re-
publicans should accept no less.

FEARS “ POLLUTION ¥ IN NAMING DELEGATES MAY “ TAINT VERY CON-
VENTION ITSBLF.*

“I believe in direct primaries and In direct legislation. Our
opponents do not. I insist that the Republicans in G@hio shall have
an egual right in determining the pominee for President with the
Republicans in South Carolina. Obvlously, our oppopents do not
80 believe. At the initial stage of this campaign belief in popular
government stands in opposition to belief that government belongs
to the few who, becaunse they possess It for the moment, ruth-
lessly perpetuate themselves in power,

“The selectlon of a President begins with the apportionment of
delegates to a national convention. Just as pollution at the source
of a strepnm will pollute the whole stream, wrong and injustice in
the selection of delegates to a national convention will permeate
and taint the very convention itself,

“The selection of delegates from certaln of the Bouthern States
had become so corrupt and had created so many scandals that
finally the Republican National Convention in 1920 passed a resolu-
tion eommanding within a year the Republican National Committee
to adopt a ' just and equitable basis' of representation im future
national conventions, The national committee obeyed and within
the year acted, and while its actlon did not constitute ‘'a just and
equitable representation,’ nevertheless, it reduced the delegates In
Bouthern States where there is no Republican Party.

ACTION 18 NULLIFIED,

“ The reductlon was a mere step in the right direction. It did
not do justice fo the real Republicans, but it furnished the basis
for further reductions. This work of the national committee sol-
emnly done after full hearings a few days ago In Washington,
under the orders of our opponents, was nullified, and the scan-
dalous and unfair representation accorded Southern States in past
conventions was ngain given them.

“1 sgpeak of this outrageously unfalr selection of delegates be-
cause there is a real service that we can render both our party
and the Nation and because there is a fundamental prinelple at
stake, The service we may render is to have conventlons which
honestly express the will of the Republican Party, and beyond that
the principle for which we strive 13 that this Government belongs
to all its people, the Republican Party belongs to all its members,
the people themselves are entitled to govern the country, just as
the membership of the Republican Party is entitled to govern that
party.

DISCREDITED OFFICEHOLDERS.

“ Nine Southern States—Alabama, Arkangas, Florlda, Georgia,
Louisiana, Mississippi, South Carolina, Texas, and Virginia—polled
480,000 votes for President Harding. These nine Southern States
have 134 delegates to the Republican Natlonal Convention. Ohlo
polled 1,182,000 vates for President Harding, and Ohio has 51
delegates to the Republican National Convention. Ohio polled two
and a half times as many Republican votes as the nine Southern
States, and these nine Southern States have more than two and
a half times as many delegates as Ohlo.

“The State of South Carolina polled for President Harding
2,600 votes and has 11 delegates to the Republican National Con-
vention, Ohio polled 450 times as many Republican votes in 1920
as did South Carolina, and yet by the apportionment of delegates
1 Republican in South Carolina, where there 1s po Republican
Party and where delegates are chosen by a few diseredited Federal
ofiiceholders, equals more than 100 Republicans in Ohlp in the
councils of the Republican Party.

REPROACH TO PARTY,

“ There is not the remotest possibility of a single Republican
«elector being chosen in any one of these nine Southern States, and
yet the Republican National Commlittee recently, after it had re-
duced South Carolina to four delegates, and other Southern States
in like fashion, with a hysterical fear of what would bappen In
States where there is the right of expression conecerning the nomi-
nation for President, deliberately inecreased the representation
again, contemptuously repudiated the mandate of the national con-
vention of 1920, and broke faith with the rank and file of the Re-
publican Party all over the land. These southern delegates are
selected, as you know and as I konow, by commands Issued in the city
of Washington to a very few Federal officeholders in the different
States. A nomination by delegates thus seleeted, in number greatly
disproportionate, is a reproach to the Republican Party.

|

: ~ “Qur democracy is but an irldescent dream If year after year
we permit a few bogses eitheg to deny the right of expression to all
the electors or where that expression is given to thwart it by
band-picked southern delegates. Popular government in those
Btates where there are no primaries is a sham and a farce. A
nomination made by delegates from States without presidential
primaries in conjunetion with purchased and hand-picked delegates
from Sonthern States is not made by the will of the party but in
Bpite of it, The recent action of the Republican National Committes
is a reversion to the abhorrent conditions from which we thought
we bad emerged. It is this system upon which we war, and it Is
this aystem I challenge 4n this campalign. It is, in the last analysis,
a test of popular government,
ATTACKS DECISION TO SELECT ALABAMA DELEGATES WITHOUT HOLD-

ING PRIMARY,

“In Alabama the legislature has enacted a primary law. It
18 a peculiar law, doubtless desligned to meet certain local condi-
tions, but nevertheless it is a law under which the State guaran-
tees an expression by its citizens of their preference for candl-
dates for President, I have gone to the trouble, even in Alabama,
to comply with that law and submit my candidacy to those who
claim to be Republicans. Qulte appropriately our opponents scoff
at any right of ordinary people to participate in a nomination,
and they have decreed that a Btate committee shall seleet Ala-
bama's delegates fo the Republican convention.

“In South Dakota it has taken two decislons of the supreme
court of the State to enable me to get on a ballot. OQur opponents
were able to manipulate a small convention there, but fortunately
that manipulation has forced them upon the ballot. I'll take
‘my chamces with the people of South Dakota, and we will demon-
strate there in a primary that manipulation of a convention is
totally dissimilar from the voting of a populace, We are in the
open, asking only a chance for fair contest before the Republicans
of the Nation. You may pot sympathize with our aspirations,
but as Americans loving fair play and the square deal you ean
melther sympathize with nor tolerate a system that makes a
bundred of you only equal to one South Carolinlan, and that would
pegative and nullify the free expression of those who make the
Republican Party and win its vietories.

“In olden days, when exactions and tyranny produced unrest
and discontent which threatened internal dissension, kings Invarl-
ably adopted the method of diverting or distracting the discon-
tented and restless subjects by amuslng them with foreign war,
In the alluring picture of the glorles of victory and the Ioot of
conguest peoples forgot the wrongs they bad been so eager to
redress and momarchs agalu serenely went upon their way.

“In our day the modern polley for disteacting and diverting
the people, a little more subtie and perhaps more efficacions than
that of olden tlmes, i by appealing to copidity and in the per-
suasive lure of material gain, causing all else to be forgotten.
The philosophy of some powerful politiclans to-ddy is that the
‘tinkle of the guinea heals the hurt that honor feels’ and that
the national consclience may be dulled, even dismissed, by the
hope of money profit, I do not guarrel with the political strutegy
which transmutes what obviously had to be done, and would be
done, into an entirely pew discovery. I do not even criticize the
other side of this contest for creating a beantiful mirage with
a tax program which is designed to blind our people to every-
thing domestle in chargcter and obliterate the memory of our
lack of forelgn policy., The strategy, doubtless, from the stand-
peint of playing the game, is perfect. Is our intelligence suffl-
clent to understand it?

TAX REDUCTION NO ISSUH,

* There can be no polltical issue on reduction of taxes. Every-
body would reduce the expenditures of government to the lcast
possible gum, and collect from the people only that sum. No one
belleves in high tazation. Everybody wishes low taxation and
everybody believes in reduction of taxation. To inject ns a false
political issue into a campaign tax reduction js to cutilefish the
political waters so that nothing else may be seen, Let me ask the
newspapers erying so loudly for the Mellon plan, the organizations
that have been stimulated into activity for it without understand-
ing it, and all the propagandists of blg business, If yon had teo
choose between reductions on small incomes and reductlons on
large incomes how would you stand? [ wventure the assertion
that if the reduction of tazation of small incomes only were in-
wolved, there would be no propaganda, no pretended political issue
about tax reduction.”

URGES NATION CAREFULLY TO BXAMINE MBLLON'S PLAN FOR TAX
REDUCTION,

*Our Government overtaxed its people in the last year, and
we find a surplus on hand of $550,000,000. 1t is perfectly obvious

that no gdvernment has the right to overtax its people, and it
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is equally plain that with a surplus of $350,000,000 we should
meet our just obligations and we should reduce taxation just as
much as it can be reduced. We must correct the condition of
affnirs by which we collected more than we should have collected
in taxation, and we can only correct this condition of affairs by
reduciion of taxation.

" Just after the adjournment of Congress last year, in March, I
believe, the chairman of the Ways and Means Committee of the
Houge wrote the Becretary of the Treasury upon the subject of
the reduction of taxes. The Secretary of the Treasury delayed
his answer and replied finally in November, seven months there-
after, just before the meeting of Congress, and since then we bhave
had before us in one form or another guggested plans for the reduc-
tion of our taxation.

FORMER ESTIMATE WRONG.

“At the commencement of any discussion of thig plan let me
recall to you that the estimate of the Becretary of the Treasury
was that we would have a deficit of many more hundreds of
milllons than our present surplus amounts to, and upen this
statement of a deficit the action of the late President Harding
weas predicated. Instead of a deficit we now have the surplus
of §350,000,000. While, of course, the Treasury Department should
not be gubjected to criticism in any degree for an error in its
estimate our experience with its former estimates would lead us
as reasonable and prudent men to scrutinize with care its present
estimates.

'*We have never in this country had anything like the propa-
ganda we now have in behalf of the so-called ‘Mellon plan.' It
wag propaganda most carefully prepared and skillfully stimulated.
It demands without the slightest kmowledge of detail that the
plan forthwith be adopted. We have encountered in this matter
the very replica of what we encountered originally in the early
days of the propaganda for the League of Nations. I reeall how
very good people would rush at us right after the promulgation
of the league and hysteriecally ask if we did not wish to prevent
war, and when timidly we responded aflirmatively they would de-
mand that we favor the League of Nationa,

KENOW NOTHING OF PLAN,

“ Recently interested parties have rushed at us concerning the
tax proposition, demanded to koow if we did not wish to reduce
taxes, and when in dommon with all others we said that was our
desire, they insisted forthwith the Mellon plan must be adopted.
If we asked them what the Mellon plan was, none of them knew.
But there was profit in it and profit is mighty appealing.

* There are 13,600,000 people in this country who pay taxes
on incomes less than £10,000; there are only 330,000 who pay
taxes on incomes over $10,000. The men who pay on incomes of
$250,000 will eave under the so-called ‘Mellon plan' $£49,000
& year, He who pays on $300,000 will save $63,000 a year; these
who have incomes of $500,000 will be required to pay $117.000
less, The fortunate ones who have an income of $1,000,000 wiil
gave by the Mellon plan $252,000 a year, and the few who pay
on an income of $5,000,000 will save $1,880,000 a year.

BELIEVES BONUS NO LONGER DEBATABLE, BUT SAYS TAXES CAN BE
CUT, TOO.

“Who is it that is indulging in this propaganda that iz sweeping
over the country to-day, that is filling every newspaper and at
the head of which are our bankers and the United S8tates Chamber
of Commerce? Do yon imagine that it is the man who, by a
reduction of taxes, will save §10 or $30 or §50 or $100, cr do
yon think it is the individual who will save $30,000, $50,000,
$100,000, $200,000, or $300,0007 The concern of thiz tax scheme
is not for the man of small income, who can least bear the
borden, but the concern is for those of large incomes, who can
best bear that burden. And they would have us forget our
plighted faith and wviolate our promise in order that the foll re-
duction sought might be sccorded them,

*“1 would not have you misunderstand me at all

“1 would reduce the taxes of all of the people whenever it
is possible to do so and keep our faith at the same time. In the
matter of taxation, as in all other matters, I would be serupu-
lonsly just to men of large incomes and of big business, tut I
recognize that great riches and big business have a happy
faculty of looking out for themselves. Those of small incomes
and small business must rely upon their Representatives. We
would not be unjust to any, but we would begin tax reduction
with the people who are least able to pay taxes.

BONUS NOT DEBATABLE.

“A part of the propaganda, particularly among those of big
business interests, is directed against the so-called soldiers’
adjusted compensation bill. From my standpoint this subject
is no longer debatable. With very few exceptions the leaders of
the Republican Party have pledged themselves and the party to
the passage of this act. The late President Harding, just before

the close of the campaign in 1920, in a speech at Cincinnati, un-
equivocally indorsed it. Subsequently, because of the Tregsury
estimate of a deficit, he vetoed it. It was denled then beeause
we did not have enough to pay it, Upon the floor of the United
States Benate the chairman of the Finance Committee pledged
the Republican Party to the passage of the blll. The Scnator
from Indiana [Mr. Warsox], speaking for the administration,
gaid, in so many words, it would be passed at the next session
of Congress, The leader of the Republican Party in the Benate,
the Senator from Massachusetts [Mr. Loboe], has declared him-
gelf and, so far as he counld, his party for it. The whip of the
Republieans in the Senate, the Senator from Eansas [Mr.
CunrTtig], has done likewise. The Republican Party has its faith
avowed, and I would rather make no reduction in taxes upon
large incomes than that our plighted faith should be violated.
But we can pay the sums due under the adjusted compensation
bill and reduce taxes, too, We have a surplus of $350,000,600,

URGES KEEPING OF PLEDGE,

*“ During the debate upon this adjusted compensation bill the
estimate of the Treasury was that the first year the amounts to be
pald under the adjusted compensation bill would be less than
$100,000,000. We can reduce all of the taxes now existing on
incomes under $10,000 exactly as in the plan presented, and we
can reduce other taxes in some degree, and we also can keep our
promise to pay the soldiers their due.

" The matter becomes, first, one of good faith and one of keep-
ing a definite pledge. Before this extraordinary propaganda it was
not difficult to argue for the adjusted compensation bill; but now,
against our plighted word, is the saving suggested in a reduction
of taxes upon incomes which do not necessarily require reduction.

*Let ns not forget that the principle of adjusted compensation
ie a principle that our Government has already firmly established.
We adopted that principle in regard to the business of the coun-
fry. Congress passed a bill by which the compensation of those
who were engaged in war contraets with the Government which
ceased with the termination of the war was adjusted.

PRINCIPLE ADOPTED.

“We adopted the principle of adjusted compensation for the
railroads of the land. The mining interests were taken care of
by the war minerals act, and every business engaged with the Gov-
ernment during the war was compensated by the Government.
Upon this principle of adjusted compensation we have pald out
something near $3,000,000,000. Business insisted upon the prin-
ciple of adjusted compensation, and business received ithe benefit of
adjusted compensation. Business would now deny the same prin-
ciple to the man who bared his body to shot and shell across
ihe sea.

" When business sought to have its losses made good, and when
the Government of the United States responded to its appeal, there
wis no cry ebout commercinlized patriotism, no self-righteous
stufl about fighting for the country’'s eause and seeking no other
reward., There was the insistent demand by those dealing with
the Government for compensation for money recompense for injury
or loss or damage, although business during the war, you and T
know, in many Iinstances, profited far more than in any other
period in history,

RECOGNITION DESERVED,

“This is not & question now of commercialized patriotism of
the men who fought the war. This iz a question of deserved recog-
nition, in small degree, and that recognition is payment by the
Government of an adjusted compensation. Contrast the $30 per
month received by the soldier during the war with what those at
home made during that period.

“ 0, ye business men, who protest against recognition of the
soldier now, remember your attitude then, and remember you might
not have had any business demanding that It receive its adjusted
compensation from the Government but for the lad who was fight-
ing in your behalf for $30 a month. Out of the $30 a month from
many of them $156 were taken ag an allotment for relatives and $8
a month to pay Insurance, so that out of $30 a month the soldier
had left, in many, many instances, an average of $0 a month, or
B0 cents & day. He asks now pitifully small adjustment of the
disparity in what was paid him and what was pald those who
gtayed at home; and he ought to have it In recognition of his
service and his valor, his privations and his sacrifices, and it
ought ungrudgingly to be given. And some business men paying
taxes upon incomes of $100,000, $200,000, $500,000, or $1,000,-
000 per year wonld deny it.

ATTACKS MILLIONAIRES WHO “PRATE ABOUT COMMERCIALIZED
PATRIOTISM."

* Not only was the principle of adjusted compensation recog-
nized by our Government and accepted by onr business men, and
not only was the money paid to that upon that principle, but the
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Government of the United States duoring the war and for some
months thereafter actually paid a bonus to its civilian employees.

**We paid $20 2 month during the war as a bonus, and we have
paid to our employees in this bonus more than double the sum
that 18 asked by the soldlers of the Republic. Certain of the
great captains of industry in this Nation, those whose incomes
are beyond the dream of avarice of the ordinary man, prate and
prate and prate sagain about commercialized patriotism. When
these gentlemen have pald back into the Treasury of the United
Btates the profits they made duoring the war they may be heard
about commercialized patriotism, but until that day. arrives let
them keep silent on the pitiful suow that is asked by the men who
sheltered them and their business and enabled them to make their
unholy profits,

“And, remember, this adjusted compensation bill can be passed
and the sums due under it pald by the Government and taxes
reduced, too.

“In arguments concerning taxation the advocates of reduction
upon large incomes often indulge in pessimistic statements com-
cerning industry and enterprise, and apparently hint at a lack of
prosperity Im our country. And yet these same people, when
spenking generdally of success for the party of which we are
members, exultingly describe oor great prosperity and express
their optimism for business future and, I am certaln, of its destiny.

“ The United States tu-day Is the most prosperous Nation on
the face of the globe, and in the coming years that prosperity
will not only continue buf increase. One section of our country
alone is In distress, and beeause of the genmeral prosperity else-
where more actually do we feel the distress and more readily
would we relleve it. The farmer to-day suffers not only from low
prices but from the high cost of productlon. What he sells is low
and what he buys is high, His dollar is below par.

* This is especlally true of the farmer in the interlor, where
the greatly increased freight charges stand between him and his
market, The wheat farmer suffers most. During the war the
Governmént held down the price of wheat to a lower level than
other commodities, Tt insisted on greatly Increased acreage. The
resulting overproduction has added much to the farmer's difficul-
ties, Conditions with him are not normal so long as he is not
able to exchinge his day's labor with all other kinds of labor, He
is entitled to a falr wage and a reasonable return on his capital,
He is not getting it.

COOPERATION NECESSARY.

** Credit schemes alone will not saye him from bankruptey. e
must have a market for his products at a fair price. In the recent
presidential message he Is told to help himeelf, The Government
apparently is cold toward him and torns from directions where
he may be benefited. Cooperation, of course, would aid him, but
cooperation of millions is a difficult thing after all. The innumer-
able agents and experts of the Government should aid the farmera
in effecting cooperation among themselves, but there should also
be effective cooperation of the Government with the farmer,
Nothing could be more disastrous to our Nation than the continu-
ance of the demoralization of our leading industry, for in the wake
of thiz demoralization distress follows in every industry.

“ It iz mot sufficlent, therefore, to say to the farmer that he
must lift himself by his bootstraps from the terrible predicament
in which he finds himself. The Government must aid him. It
must obtain for him lower freight rates. It must in effective
fashiongscrutinize the spread Letwee.. production and consump-
tion. It must not only promote cooperation among farmers them-
eelves, but Itself must sympathetically cooperate with them.
PROTESTES ACGAINST FAKE POLITICAL ISSUES OBSCURING FOREIGN

POLICIES.

* For some years past I have insisted upon a definite foreign
policy for America. The lesson of the late war written in lurid
red is the evil of secret diplomacy. TUpon European nations the
terrible lesson has been In vain. The same motives, the like inter-
ests, the very mode of promoting them, the age-old diplomacy by
which governments entangled themselves and peoples pay the price
still obtain there.*

‘“The prosperity and the safety of our Republlc must rest in a
different policy. No selfizh interests must be permitted to turn us
from that enlightened policy which has brought us our waunted
prosperity and our prond world position. Our vigilance must not
be relaxed nor our vision obscured by any fake political issue, no
matter how tempting the bait of profit may be. Our interna-
tional relations, our foreign policy, are of transecendent Importance.
TUpon the kind of policy we adopt depends the very prosperity of
which we boast and the very perpetuity of our institutions. In
a campaign llke this it is, therefore, not only appropriate but
necessary to our welfara that our foreign relations be discussed
and that our people register their will concerning them,

RS
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. MUST REND VEIL.

“I am well aware our opponents have relegated international
affairs to the obscurity of the State Department, and with their
overwhelming power of publielty would have an inevitable tax re-
duction a smoke screen hiding foreign policy. An enlightened
publlc opinion must rend the veil and clear the atmosphere, for
Inextricably interwoven with taxes is foreign policy. To-day the
taxes levied are the aftermath of war. The amounts you are
required to pay are the direct result of our participation in the
great conflict. If with yigilance relaxed you are, either through
the willfulness or ignorance or mistake of leaders, earrled into the
vortex of the European maelstrom. if by one speclous pretext or
another the first false step 1s taken by which you may become
embroiled abroad, taxes instend of belng reduced will be increased
and added burdens will be yours. From the material standpoint,
in the present condition of the world, your country's foreign
policy deeply concerns you; from the standpoint of the safety of
the Nation you love, it is all important.

FOREIGN POLICY UNKNOWN,

“The American people to-day do not know what is the foreign
pollcy of our Government, and I have no hesitation in saying it is
their right to know that forelgn policy. It miay be that we do
not know our foreign policy, because we have none, but even the
fact that we have none the American people bave the right to
know. A foreign policy, which, in words, according to the late
presidential message, says, ' We attend to our own affairs,’ and
which, In deeds, attenda to the affalrs not only of our neighboring
nation but the nations in Europe as well; a foreign polley toward
Russia, which in the presidential ge holds out a welcoming
hand and through the Secretary of State turns it back; a foreign
policy that denles activity upon the Reparations Commission abroad
and then indirectly participation in that Reparations Commission ;
a foreign policy which says the League of Natlona is a closed
incident, and then attempts to take us into a part of the league;
a foreign policy which speaks against permanent political alli-
ances, and then practically allles us with existing powers upon
this hemisphere constitutes a record of forelgn policy which needs
the obscuring screen of a tax-reduction scheme.

“The striking similarity between the concluding paragraphs
of the presidential messagas and the nebulous phrases of the
League of Natlons covenant, the departure of experts to sit with
the Reparations Commission abroad, the fact that our foreign
policy is in the hands of a Secretary of State and a Secretary
of Commerce who have been ardent League of Natlons advocates,
would indicate that the League of Natlons is not a closed incident
and that our foreign policy is a very live issue in this campalgn.
Apparently our Government drifts now one way and now another
in its relutions with Europe. '

“The bellef seems prevalent that we can not have a policy un-
less it shall first be promulgated by some confederation, associa-
tion, organization, or league of foreign countries. We timidly
advance a thought one day and apparently do something dlametri-
cally contrary another. And only In these last few daya this
kaleidoscople foreign policy of the Nation malnfained in such
inviolable secrecy by the State Department has taken another
startling turn. The United States is furnishing arms and muni-
tions to Obregon In Mexleo to fight a revolution there, It is done,
as stated by the Secretary of State, ‘to maintain stability and
order and constitutional procedure in the neighboring Republic.’

“Our policy, expressed pnow In so many words, is that the
United States frowns upon revelutions and will lend its mighty
strength to maintain existing power upon this hemisphere. The
merits of the contest raging In Mexico I do not know, and they
are immaterial to this discussion. But, whatever the merits of
the revolt in Mexico, I have no hesitation in saying our action
is immoral if not fllegal. What a departure from the policy
America has ever pursued! What an anomalous and paradoxical
position Is ours to-day, we who were born Im revolution! The
United States Government finally says now to the people inhabit-
ing this continent : If you dare fight for what you may deem to be
right; if you raise your hand against oppression or wrong, the
most powerful Nation in the world, its genesis armed resistance,
will come to the ald of those you think your oppressors and will
maintain existing power.

LIEENS SALE OF AEMS TO MEXICO TO POLICIES OF METTERNICH HOLY
ALLIANCE,

* Without invidious intent, but as indicating a different phi-
losophy of government, I have characterized the present adminis-
tration as ‘renctlonary.” History has its parallel of our opposi-
tlon to revolution and of what we have done in furnishing arms
and munitions to Obregon. In the complete metamorphosls of
American policy the sdministration has turned to historie Old
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World reaction. A hundred years age there existed a league of
nations in Europe, the Holy Alliance, which finally cnme under the
control of the cunniog and able master of secret diplomacy, Met-
ternich, of Austria. The aims eof this league, as expressed in
wards, were no less hely than the alms of those people who would
to-day take us into Europe's controversies, Metternich, finally In
absolute comtrol of the league of mations of that day, definitely
announced its policy no different from the policy now announced
by our Government. Revolution by a long-suffering people in
Pledmont Metternich ruthlessly stamped out with the armed forces
of his league. A profiigate monarch of Spain, whe was driven
from his throne by an indignant and outraged people, was restored
again by the league's army, and was agaln—because he was con-
stituted the authority—permitted to practice his exactions and
eruelties, and it was ell done upon the theory of maintaining the
status quo. To-day we follow the Metternich policy of over a
century ago, and free America announces the doctrine that revolu-
tion will be pnt down with our arms and constituted authority in
neighboring nations will at all hazards be upheld.

EEEEE TO AVOID WAR.

“1 abhor war. 1 will go to any length and make any sacrifice
to preclude wars. 1 bave fought these last five years in season and
out, when I had few allies and again when I had many, for a con-
sistent policy for our country which would preclude future wars.
We who have been termed derisively 'isolationists,’ who have been
accuged of lacking humanity, who have been denounced as without
vislon and wanting in love for our fellow kind have been actuated
by the gole motive of humanity’s welfare.

“"o-day this country allles ftzelf with war in Mexico. It does
g0 through tbose who have talked eloquently of peace and of re-
leving bumanity. Where are the leagues to enforce peace to-day,
the organizations for cutlawry of war, the individuals who talked,
without understanding, of relleving the world's distress through a
League of Nations court? Will they stand mute over this Mexican
adventure that means a legacy of hostility and hatred for & gen-
eration to come? WIill they have this country party to a little
war that is a reality while pretending they desire to prevent future
wars of their lmagination? I will join with any association in
this land, with any club or organization, with any league or asso-
clation to protest against and to endeavor to prevent an American
policy which makes us, because we furnigh the arms and muni-
tions, in reality a party to war.”

CALLS LEAGUE TRIBUNAL FUTILE BODY WHICH IS REALLY NO COURT
AT ALL,

“We stand upon such delicate ground to-day in our foreign
reintions that a single false step we may never be able to retract.
Those who want to take us into Europe are anxious we should get
in in any fashion. They would take us in by byways or indirec-
tion, confident that once started the irresistible force of circum-
stances and the inevitable logic of events will drive us further,
until oor old policy has been destroyed and we are inextricably
involved. It is Just this knowledge on the part of international-
ists that makes them the advocates of the present admrinistration,
They pass with a smile the few words of the President on the
league and geize with avidity his tepid indorsement of the League
of Nations court. They Eknow, Just as you know, that we can not
enter this creature of the leagume without ultimately being en-
tangled with the league [tself, and they know, just as yon know,
that once we are entangled with the league we are in Europe,
and this is what they ardently desire. It is mot a World Court
we are asked to enter, It is the League of Nations court.
It is a mistake fo call it a World Court and a misnomer
to call it a court at all. The President's description of it,
“The court 12 merely a convenient instrument of adjustment
to which we could go but to which we could not be brought,’
is the expression of its futility. What a naive thing it is
to say that it is a convenient instrument to which we could
go but to which we conlld not be brought, for it is equally a con-
venient instrument to which other nations may go but to which
they could not be brought. It is the ceonfession that it cam do
nothing except by consemt. It can sweetly request a wrongdoer
to come before it, but the wrongdoer may refnse to come. It can
not right a wrong conmlited by one of the powerful nations of
Europe, because the offending nation ean refuse to come, and then
the matter is ended. Imagine such a court in your own com-
munity. Imagine that your neighbor commits a heinous wrong
against you, and assume that you bave appealed to the ecourt,
and your court then asks your neghber to appear. Your meighbor,
with the fruits of his wrongdeing, sits by and says, ‘I don't pro-
pose to appear,’ and the court respounds, * That ends the contro-
versy.! Thus, the wrong exists, the froits of it are possessed by
the offender, and the Innocent party has had the pleasure of ap-
pealing to a court that ¢an net and will not help him. It i= just
that kind of a court the present administration p to take us
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inte, and to take us into it under the guise that it iz a eourt of
international justice for the settlement of eontroversics between
natlons, The propaganda for this leagwe court has been wholly
misleading.

INSISTS ENTRY INTO COURT WOULD ™ FINALLY TAKE US INTO LBAGUE.”

* Controversies between the great nations can not be settled
by It. They can not even be brought into court without the
congent of all parties. No wrong could ever be righted. The
peace of the world ecan not be, in the slightest degree, affected
by it, except so far as the nations concerned themselves agree.
It is a terrible thing to tell our people that entry into the court
would bring peace to a war-torn world and will settle econtro-
versles between grasping and contentleus nations. And yet
these very statements are echoed and reechoed throughout the
land by public epeakers, civie and religious associations, and
really belleved by many of the good people who pass resolutions
in behalf of this misnamed court. If one of the powerful nations
of Eurcpe to-morrow selzed with a lust of conquest should take
by the etorm arm a part of a neighbor's territory, the injured
party could apply in vain until doomsday for relief from this
league court.

TACUB TRIBUNAL ACTIVE.

*In the present state of the world no one of the powerful
exploiting nations will congent to have its wrong passed upon
by the Jeague comrt. Hemember, we already have arbitration
treaties with nearly every lmportant comntry on earth, and by
confrict under these arbiiration treaties all econtroversies are to
be submitted to arbitration. The Hague Tribunal is In active
existenee nmow and 1s funetioning with wider jurisdietion than
the league.

“There i8 just one entry for our entry irto the league eourt,
and that Is our entry will finally take us into the league. When
we were flrat ashed to Join the Leagune of Natlons eourt last Feb-
Tuary, with reservations whieh the Seerctary of State claimed would
divorce it from the league, I said: ' If we now do what is asked
the situatlon is this: We are wholly owt of the league. We are
in part of the league. DBy reservations we are out of the part
of the league we are in, The part of the leagme we are in and
from which by reservations we get out ef functions as a part of
the league with our assistance.’

“1 recelved from one of the most earmest and intelligent
advocates of the Leagune of Nutlons im the West a letter in
responge. 1 do not indorse the statements in this letter, I
would mot assume to use s expressions, buot It s refreshing in
its Intelleetnal honesty, and for that reason I dare quote it

CALLS SCHEME ILLOGICAL,

“!‘¥Yon are quite right Your giricturecs em the Hughes-Root-
Taft plan to sneak Into the back door of the League of Natlous
are “ partly true.” Hunghes's arguments for it are at most partly
true. The whole scheme is illogical, impractical, insiicere, and
cowardly. And I am for it. But not for these reasons. You,
from your standpoint, will be guite right in being against it.
There is no present practical sitnation ealling for action. It is
a purely academic, theoretical proposal. There are theoretical
arguments for it, which are “ partly true” You e¢an make others,
a8 good, agalnst it. 1 am for it, because, &3 an opportunist, if
the Government has not the courage to walk into the league
by the front door, I am willing not to approve, but to subimit to
the alternative policy of eneaking In the bhack door. It will
ultimately get us in. That is the final reason why you should be
against it, and I for ft. But in your immediate strictures on the
manner of it I agree with you.'

“1 quote this letter to you becauvse it reveals the mind of the
internationalist and states the case frankly, cleariy, and exactly.

“ Entry into the leagne court ultimately will get us Into the
league. An issue eoncerning the former of necessity makes the
jgsue upon the latter. The difference is in the mode of going into
the league, whether directly or by indireetion. I am opposed to
the league with or without reservations. But if this eountry is to
be taken {nte it, I prefer to go In with full understanding by our
people and in consonance with the honor and dignity of the He-
pubite,

NOT AN “ ISOLATIONIST.”

“ 1t ts futile to eall those who believe in our time-honored poliey
* igolationists,” and it Is worse to accuse us of a lack of humaniiy.
This country has never been and never will be isolated from the
rest of the world. In business, in finance, socially, commercially
we are not isolated from Europe at all, There is just one sort of
isolation which bas been ours and wpon which we now insist. It
is isolation from the quarrels snd eontroversies, the selfishness and
the intrigue, the explofting and the wars of Europe, No other
iseolation ever has been thought of, none could ever occur, aml thig
pole formm of isolation should eontinue not alone for our benefit Lot
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for the benefit of all humanity. We can not aid war-torn people
by becoming a party to their wars. We can not utilize our moral
foree, if such a thing be ours, by throwing it into a heterogeneous
unmoral mass,

“We can only play our part and ald humanity by being ourselves
and remaining free, unfettered, and independent, and it is upon
this very theory that some of us have maintained the long and
difficult struggle for our distinctive American policy. I would ald

. suffering humanlty in whatever land it might be. I was proud of
the ready response of our country to the great eatastrophe In
Japan, I am very proud to-day that under the auspices of General
Allen funds are being collected in Amerlea to relleve want and
destitution in Germany, I commend to you, just as I commend to
the American people, the beneficent and generous efforts of General
Allen and his colleagues to have this country do its part for the
suffering German people. The war has long since passed for me,
The destitutlon of the country which was our late enemy, chilidren
hungry there, women and the weak suffering, appesls to me with
like foree with suffering humanity the world over, and I would have
our people extend them relief just as they have ever relieved the
needy and the destitute, the hungry, and the suffering of peoples
everywhere,

WANTS AMERICAN FOREBIGN POLICY MADE BY UNITED STATES GOVERN-
MENT ALONE.

“ The guestion after all of our forelgn policy resolves itself into
our wish for a distinctive American policy promulgated alone by
ourselves, or a policy deferred for European conference and adopted
abroad. I resent the timldity of this great Nation which precludes
it from announcing a policy unless it shall be either in eonsonance
or concert with foreign nations. We are differently situated from
people beyond the sea, different geographically and different ra-
cially. There across shadowy borders the feuds and the hatreds
of centuries are kept alive. Ifere a beneficent Creator has en-
abled us to work out our own salvation, apart fromy traditional
vendettas and without the taint of virns of raclal hatreds. Over
there a single natlonality {s within the borders of a country.
Here we have a heterogeneous mass of all nationalities. There by
a common impulse a single nationality acts. Here we are en-
deavoring to weld into a homogeneous people those of every race
and clime on earth,

“When we participate In controversicrs in Europe we Invite
among those who come from abroad the same controversies at
home. And thus by entering Kurope's troubles we become not
only a part of them but we transplant them, too, In our own land,
It Is but natural that though nren forswear allegiance, they do not
forget the land of their birth, and when that land is embroiled
with other forelgn countries strong sympathies, hot enthusiasms
are aroused, We want no race hatreds in our country. We want
no imported traditional feuds. We invite them if we engage In
Europe's controversies. We have traveled a single road for 130
years. Our path has been illumined by a definite policy under
which we have grown to be the greatest and most powerful, the
cleanest and the most moral Nation in the world. To tarn aside
now Into an unknown and untried path and become a part of that
from which our forefathers separated themselves, and between
which and us the Lord put 3,000 miles of ocean, wonld mean the
destruction of the one hope of civilization and humanity and the
hazard of our own destiny.”

Jouxnsoy DeENoUNCES Coormner POLICIES—CALIFORNIA SENATOR De-
CLARES AnMS SAre IMMORBAL AND TAX ReDUCTION A SCREEN—OPENS
His FieEaT 18 OHI0—HE SAvs THAT OFFICEHDLDERS ARE PICKING
SOUTHERN DELEGATES TO DEFEAT HIM,

[From the New York Times, January 4, 1924.]

CLEVELAND, OHI10, January 3 (Associated Press).—A sharp nttack
on the Republican National Committee for increasing southern delegate
representation in the national convention, a criticism of the adminis-
tration for supplying arms and ammunition to the Obregon forces in
Mexico, and a challenge to the Ohio Republican State Committee, which

" indorsed President Coolidge’s eandidacy, marked the opening address
of Senator Hmay JouNsox of California in his campaign for the
presidential nomination here to-night.

Senator JoHENSoN scored the foreign poliey of the administration,
reiterated his Chieago speech in 8o far as It referred to his favoring
a soldiers' bonus, cautioned the people to look earefully into the Mellon
tax-reduction plan, although advocating a reduection in taxes, urged
help for the farmers by the lowering of freight rates and the work of
the cooperative socleties, and finished with a senthing arraignment of
the World Court.

“ T have recently observed that certain people, including the dis-
tinguished Detroit manofncturer, have deplored that we should
have an election this year,” said SBenator Jouxsow, * and perhaps
at all; and many politicians denounce me because I have inter-
fered with the serenity of the occasion and have not permitted

their plans for a nomination by defaualt to be consummated. I
shall not concede that eollectors of revenue, United States mar-
shals, postmasters, and other officeholders may themselves alone
nominate candidates for the I'residency.

“ The leaders on the other side have demonstrated by their re-
cent actions thelr contempt for the men and women who in reality
constitute the Republican Party. Our oppenents do not believe
In direct primaries and direct legislation. T insist that the Re-
publicans in Ohlo shall have an equal right in determining the
nominee for President with tbe Republicans in South Carolina,
Obviously our opponents do not so believe.”

SAYS COMMITTEB TOOK ORDERS,

Senator JoHNSoN reviewed the action of the 1820 Republican eon-
vention in redtlaug the southern delegations, and said that it was “ a
step in the right direction,” as It was a basis for further reductions.
He told of the recent action of the national committee in Washington
“under the order of our opponents" in giving the Houthern States
the original representation and termed it * scandalous and unfair.”

“ These southern delegates,” he said, *“are selected by com-
mands issued In the city of Washington to a very few Federal
officholders in the different States. The action of the national
committee is a reversion to the abhorrent conditions from which
we thought we had emerged.”

Senator JoHNsox sald that he had complied with the law of Aln-
bama and expected his name to go on the ballot there, but that his
opponents were trying to defeat the intent of the law by preventing
the primary from taking place. [Ile declared that it took two suprema
court decisions to put his name on the ballot in South Dmkota.

Ie threw down the gauntlet to the Ohio Republiean State Committen
by saying that no committee, * no matter how Influential or how rich,”
could dictate to the people of Ohio as to who should represent the
Btate at the national convention.

Referring to the * United States furnishing arms and munilions to
Obregon in Mexico to fight revolution there,” he said:

“1It is done. as stated by the Secretary of State, ! to maintain
stability and order and constitutional procedure in the necighboring
Republic." Our policy is that the United States frowns upon revo-
Intions. The merits of the contest raging in Mexico I do not know,
anil they are immaterial in this discussion. Buot whatever the
merits of the revoli, I have no hesitation in sayving our aection Is
immoral, if not illegal.

* What an anomalous and paradoxical position is ours to-day,
we who were born in revolution. The United States Government
finnlly says to the people inhabitating this continent: * If yon dare
fight for what you deem to be right, if you raise your hand against
oppression and wrong, the most powerful Nation in the world will
come to the ald of those who you think are your oppressors and
will maintain existing power." "

The Senator compared this attitude with that of Metternich, of Aus-
tria and the Holy Alliance, saying:

“ To-day we follow the Metternich policy of over a century agn,
anid free America announces the doctrine that revolution will be
put down with our arms."

He then opened his guns op the administration’s foreign poliey.

**1t may be that we do not know our foreign policy Leecause we
have none,” he said. * Buot even the fact that we have none the
American people have the right to know.”

The Senator declared that the recent message of the President zald,
" We attend to our own affalrs,” but that in deeds we attend not only
to the affairs of our neighboring nation but those of the nations of
Europe. Though the message held out a “ welcoming hand " to Russia,
the administration, through the Secrotary of State, * turns its back"
on Russia.

A foreign policy,” said the Senator, “ that says the League of
Natlons is a closed Incident and then attempts to take us into a
part of that league constitutes a record of foreign policy which
needs the obseuring screen of a tax-reduction scheme.

MELLON BILL PROPAGANDA CHARGED.

“There can ba no political issue on reduction of taxea. BEwery-
body would reduce the expenditures of government to tha least
possible sum and eollect from the people only that sum. No ons
believes in high taxation.

“ We have never in this country had anything like the propa-
ganda we now have in behalf of this so-called Mecllon plan. It was
propaganda most carefully prepared and stimulated. Under the
Mellon plan the men who pay on $250,000 will save $49,000 a
year; he who pays on $300.000 will save $63,000; those who have
incomesa of $500,000 will sayve $117,000; the fortunate one who haa
an income of a million will save $252,000; and the few who pay
on $3.000,000 will save $1,830,000.

““Who Is it that is indulging in this propaganda? Do yon
Imagine it is the man who by a reductlon will save $10 or $30 or
$50 or $100, or do you think it i3 the individuals who will save in
the thousands?
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*“1 would not have you misunderstand me at all. I would reduce
the taxes of the people whenever it Is possible to do so and kecp
faith at the same time. I would be scrupulously just to men of
large incomes and of big business, but I recognize that men of
great riches and blz business have a happy faculty of looking out
for themselyes. Those of small incomes and small business must
rely upon their representatives.”

Of the World Court he seid:

“We can not enter this creature of the league without ultimately
being entangled with the league itself. 1t 18 mot a World Court
we are asked to enter. It is the League of Nations court.”

The Senator commended the work of General Allen and his colleagnes
in behalf of starving women and children in Germany,

JoaxsoN Bays UNiTeDp BETaTES FoLLows IMMORAL PoLicY 1IN MExico—
May ALso BE ILLEGAL, SENATOR HINTS ; BEES A GRAVE PoLiTican
CHANGE—AGAINST WorLtp Courr; ror SOLDIERS’ BoNUS—BUSBINESS
Mux, He Asserrts, Must BEpay WaAR ProFiTs BeFoRE TALKING
PATRIOTIEM,

[From the Washington Post, January 20, 1924.]

EvansviLLe, IND,, Januvary 10,—The foreign policy of the Coolidge
administration was attacked from two angles by Senator HirAM JOHN-
80N of California bere to-night. He not only reiterated his opposition
to the World Court and the League of Nations, with or without reserva-
tionsg, but he objected strenuonsly fo the selling of arms and munitions
by the United States Government to the Obregon forees of Mexico.

“ Our actlon in Mexico 18 immoral If not illeganl,” Benator JoEmNsoN
gaid. " What a departure from the policy America has ever pursued.
‘What an anomalous and paradoxical position is ours to-day, we who
were born in revolution. The United States Government says to the
people inhablting this continent, * If you dare fight for what you deem
to be right, If you raise your hands against oppresslon or wrong, the
most powerful Nation in the world, its genesis armed resigtance, will
come to the aid of those you think your oppressors and will maintain
existing power.’

CALLS FOR WAR PROFITS.
“Without invidious intent, but as Indicatlng a different philos-

ophy of government, I have characterized the present administra-
tion as ’ reactionary.'”

Benator JouNsoN declared that the bonus should be voted and given
to our World War soidiers.

“ Contrast the $30 per month received by the soldier during the WAT

with what those at home made during that period,” said the SBenator.
#0h, ye business men who protest against recognition of the soldier
now, remember your attitude then.

*“Not only was the principle of adjusted compensation recog-
nized by our Government, but the Government during the war
and for some months thereafter actually paid a bonus to iis
civillan employees. Certain of the great ecaptains of industry,
whose ineomes are beyond the dreams of avarice of the ordinary
man, prate and prate about commerclalized patriotism. When
these gentlemen have paid back Into the Treasury of the United
Btates the profits they made in the war they may be heard about
commercialized patriotism, but until that day arrives let them
keep silent on the pitiful sum that is asked by the men who shel-
tered them and their business and enabled them to make thelr
unholy profits,

CAN CUT TAX WITH BONUS.

“And remember this adjusted compensation bill can be passed
and the sums due under it paid by the Government and taxes
reduced, too.”

Benator JoHNsoN then went into the tax sltuation and contended
that the Mellon plan worked in favor of the man with large incoma,
He said there were 13,800,000 persons who pay taxes on incomes of
Jess than $10,000, while 330,000 pay taxes on incomes of more than
$10,000. He gave figures that purported to show that men who paid
on incomes from $250,000 to §5,000,000 would save amounts ranging
from $49,000 to $1,830,000 under the Mellon plan.

The Senator repeated his previous attack on the Republican National
Committee restoring the number of southern delegates in the mational
convention,

Jounson CHARGES Minage IN Tix BILL—CALIFORNIAN BAYS THE
ADMINISTRATION Is Using IT As A COVER FOR OTHER DEFECTS.

[From New York Times, January 19, 1924.]

Ca1cAGo, January 18,—In two Chicago speeches to-night Senator
Higam W. JomssoN attacked the Coolldge administration’s handling
of the Mellon tax-reduction plan more bitterly than he has done In
his previous platform appearances slnce he became a candidate for
President,

These, boiled down, are some of the descriptions which he applied
to the subject:

“A false political issue,

“A beantiful mirage to blind our people,

“ Cuttlefish inking the political waters.

“An appeal to cupidity.”

The Benator spoke to a large meeting at the Broadway Armory, in
the uptown section, and later at the Wendell Phillips High Bchool,
on the Bouth Bide, where the audience was largely colored.

In general, he followed the lines of his Cleveland talk, the first big
speech of his campaign, He denounced the administration'’s political
organization and the “rotten borongh"™ decision of the Republican
Natlonal Committee. The soldlers’ bonus, he sald, was no longer
debatable. He condemned the sale of arms to Obregon, demanded
assistance for the farmer, and combated all suggestlon of compromise
on the decision to keep aloof from the League of Natlons.

“In olden days,” he sald at the Broadway Armory mecting,
*“when exactlons and tyranny produeed unrest and discontent
which threatened internal dissention or revolution, kings inva-
riably adopted the method of diverting or distracting the diseon-
tented and restless subjects by amusing them with foreign wars.

“In our day the modern policy for distracting and diverting
the people, a little more subtle and perhaps more efficacious than
in the olden times, iz by appealing to cupidity, and in the per-
suasive lure of material gain causing all else to be forgotten. The
philosophy of some powerful politicians to-day 18 that the jingle
of the guinea helps the hurt that honecr feels and that the
national conscience may be dulled, even dlamissed, by the hope of
money profit,

“I do not guarrel with the political strategy which trans-
mutes what obviously had to be done and would be dome into
an entirely new discovery. 1 do not even eriticlze the other
gide of this contest for creating a beautiful mirage with a tax
program which is desigoned to blind our people to everything
domestic in character and obliterate the memory of our lack of
forelgn policy., The sirategy, doubtless, from the standpoint of
playing the game, is perfect. Is our intelligence sufficient to
understand it?

“ There ean be no political issue on reduction of taxes. Every-
body would reduce the expenditures of Government to the least
possible sum, and collect from people only that gum.

“To inject tax reduction as a false political issue iato a
campalign is to cuttlefish the political water so that mothing clse
may be seen.

“Let me ask the newspapers crying to loudly for the Melion
plan, the organizations that have been stimulated into activity
for it without understanding it, and all the propagandists of
big business, if you had to choose between reductions on small
incomes and reductions on large incomes, how would you stand?
I venture the assertion that If the reduction of taxation of mmall
ineomes only were involved there would be no propaganda, no
pretended politieal issue about tax reduetion.

“1 am well aware that our opponents have relegated imter-
national affaire to the obscurity of the Btate Department, and
with their overwhelming power of publicity would have an in-
evitable tax reduction as a ke screen hiding foreign pelley,
An enlightened public opinion must rend the vell and clear the
atmosphere, for imextricably interwoven with taxes is foreign
policy.”

Benator JoENso¥ branded the sale of arms to the Mexican Govern-
ment as “ immoral if not fllegal.,” He will speak to-morrow night
at Evansville, Ind.

JoawsoN RExEws 1920 D vor MicHIGAN VoTE—CORDEMNS MExIcAN
ArMS BaLE, WorLD CourT, LEAGUE, MELLON PLAN; Unces Boxus
Axp Tax Cor, IX Derrorr—HiTs NATIONAL COMMITTEE—WILL Nor
PerMIT COLLECTORS AND UNITED STATBS MARSHALS T0 NoOwmI-
¥are, He Saxys.

[From the New York Tribune, January 18, 1924.]

DeTrorr, January 17.—Senator Hiram Jomnson of California, who
won Michigan's support in the 1920 presidential preferential pri-
maries, renewed his hid for the favor of Wolverine Republicans to-.
night In an address here.

In a speech which followed closely ome recently made in Cleveland,
Senator JorNsoX condemned the sale of arms to the Ohregon govern-
ment in Mexico; he assailed the World Court as the * creature of
the league,” and he reiterated his oppesition to the league, ' with
or without reservations.” He ungualifiedly advoeated a soldiers®
bonus, and was equally vigorous In favoring a reduction in taxes, at
the same time expressing opposition to the Mellon tox plan.

HITS RESTORATION TO SOUTH,

Other high points in his address were his Ring at the Repuilican
Natlonal Committee for restoring to Sonthern States the representation
taken from them by the 1920 conventiou, and his eriticksm of Heury
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Ford and others for their statements that it would be better if no
presidential election were held this year.

% Bome politicians have rather hysterically denounced me," Sena-
tor JoExsox said, * because 1 have interfered with the serenity of
the occasion and have not permitted their plans for a nomination by
default to be conspmmated. These gentlemen look upon this as
sort of ‘lese majeste.” 1 shall not concede that collectors of rev-
enue, United States marshals, postmasters, and other officeholders
may themselves alone nominate candidates for the Presidency.”

Fayment of a bonus, the SBenator said, should be made *not as a
question of commercialized patriotism, but as a question of deserved
recoguition in & small degree,” With $350,000,000 surplus in the Treas-
ury he believed it would be possible not only to pay the initial install-
ment on the bonus but reduce taxes as well.

SAYS MELLON PLAN 18 FOR RICH.

The Mcllon plan drew the fire of the Californian’s guns. He sald per-
gons of large incomes would benefit by the Treasury Becretary's pro-
gram. *The concern of this tax scheme is not for the man of small
income,” he sald, * but for the man of large income, who can best bear
the burden. I would reduce taxes of all the people wherever it is pos-
gible to do so and keep faith at the same time.”

Senator JouxNsoN said he did not know the merits of the contest now
raging in Mexico, adding that * they are immaterial in this discussion.”
The principle of the present administration’s attitude toward the Obre-
gon government, however, brought forth a broadside of criticism.
“ Free America," he said, * announces the doctrine that revolution will
be put down with our arms, and constituted authorily in neighboring
nations will, at all hazards, be upheld. What an anomalous and para-
doxical position is ours to-day, we who were born in revolution! Our
Government says to the people who Inhabit this continent: *If you
dare fight for what you may deem to be right, the most powerful
nation in the world will come to the ald of those you think your op-
pressors and will maintain existing power.” "

Jonxsox Acax  Bips #or MICHIGAN VOTE—CALIFORNIA SENATOR
UrcEs BoNUs AND OPpoSES MELLON PLAN,

[From the New York Herald, January 18, 1924.]

DerroiT, January 17.—Senator JoHNs0x (California), who won
Michigan's support in the 1920 presidential preferential primaries,
renewed his bid for the favor of the Wolverine Republicans to-night in
an address here,

Senator JoHXSON condemned sale of arms to the Mexican Govern-
ment ; he assailed the World Court as the * creature of the league,”
and reiterated his opposition to the league, He unqualifiedly advo-
cated a soldiers' bonus and was equally vigorous in favoring a redue-
tion in taxes, although opposing the Mellon plan.

He took a fling at the Republican National Committee for restoring
to Southern States the representation taken from them by the 1920
convention, and criticized Henry Ford and others for their statements
that it would be better if no presidential election were held this year.

Payment of a bonus, the Senator sald, should be made *not as a
question of commercialized patriotism, but as a question of deserved
recogiition In a small degree.”” With $350,000,000 surplug in the
Treasury, he said, it would be possible not only to pay the Initial
installment on the bonus but reduce taxes as well,

The Mellon plan drew the fire of the Californian's guns.

“ The concern of this tax scheme is not for the man of small
income,” he sald, * but for the man of large Income, who can
best bear the burden. 1 would reduce taxes of all the people
wherever it is possible to do so and keep faith at the same time,"”

Senator JomxsoN sald bhe did not know the merits of the contest
raging in Mexico.

“Free America,” he said, “ announces the doctrine that revo-
lutlon will be put down with our arms, and constituted authority
in peighboring natlons will, at all hazards, be opheld. What an
anomalous and paradoxical position is ours to-day, we who were
born in revolutlon. Our Government says to the people who in-
habit this continent: * If you dare fight for wbat you may deem to
be right, the most powerful Nation In the world will come to the
aid of those you think your oppressors.”’™

The World Court is objectionable to the Californla SBenator, he said,
“ because we can not enter it without bging entangled in the league
itself.”

The Republican Natlonal Committee's action in restoring to South-
ern States the representation taken from them by the 1920 conven-
tion, he sald, gives 134 delegates to nine Southern BSiates, polling
480,000 Republiean votes, while Ohlo, where 1,182,000 vote the Re-
publican ticket, will have only 51 delegates at the convention.

PROSECUTION OF CLAIMS AGAINST THE GOVERNMENT BY EX-OFFI-
CIALS.

The Senate resumed the consideration of Senate Resolution
179, relative to the prosecution of claims against the Govern-
ment before the Shipping Board or Emergency Fleet Corporation
by ex-officials of the Government,

The PRESIDENT pro tempore,
to the resolution.

The resolution was agreed to.
MESSAGE FROM THE HOUSE—ENROLLED BILL AND JOINT RESOLU-
TIONS SIGNED.

A message from the House of Representatives, by Mr, Chaffee,
one of its clerks, announced that the Speaker of the House had
signed the following enrolled bill and joint resolutions, and they
were subsequently signed by the President pro tempore:

8. 2189. An act granting the consent of Congress to the State
Highway Deépartment of North Carolina to construet a bridge
across the Peedee River in North Carolina between Anson and
Richmond Countles;

8. J. Ites. 83, Joint resolution for the appointment of one mem-
ber of the Board of Managers of the National Home for Disabled
Yolunteer Soldiers;

S. J. Res. 84, Joint resolution making appropriation for con-
t!n§ent expenses of the United States Senate, fiscal year 1924;
anc

H. J. Res. 160. Joint resolution to provide an appropriation for
the prosecution of suits to cancel certain leases, and for other
purposes.

The question is on agreeing

INTERIOR DEPARTMENT APPROPRIATIONS.

The PRESIDENT pro tempore. Morning business is closed.

Mr. SMOOT. I ask unanimous consent that the Senate pro-
ceed to the consideration of House bill 5078, being the Interior
Department appropriations bill,

The PRESIDENT pro tempore. Is tliere objection? The
Cllit?mi,r liears none. The unfinished business will be proceeded
W

POLITICAL SPEECHES OF PRESIDENTIAL CANDIDATES.

Mr. ROBINSON. Mr. President, before the consideration of
the appropriations bill proceeds I desire to address the Sen-
ate for just a moment, not upon the point of order but rela-
tive to the precedent set by the chairman of the Committee on
Printing, the Senator from New Hampshire [Mr. Moses], in
reading into the Recorp a political speech purporting to have
been delivered by the Senator from Missouri [Mr. Reep] at
Some point in the country last night.

Mr, President, I objected to the Insertion in the Recorp of
the speech for a reason which I believe to be sound, and which
I believe Senators who have respect for the proper proceedings
of the Senate will indorse. It establishes an objectionable
precedent. I have not the slightest objection to a free and
full discussion of the conduct of any man who has been a Demo-
cratic political officeholder, and I think it right and proper
that those who have avowed themselves candidates for the office
of President of the United States should express their views
touching the issues which they think may reflect upon the
merits of their candidacy. This is not the proper forum to
determine the propriety of conduct atiributed to eandidates.

The Senator from New Hampshire [Mr, Moses], however,
has posed as the protector of the Rrcorp. He hus now set
the precedent of inviting the insertion in the Recorp or the
reading into the Reconp of political addresses delivered by vari-
ous candidates for President of the United States. Of course,
the purpose of the Senator from New Hampshire is manifest
to everyone present who observes his conduet. It is a mani-
festation of the kind of statesmanship which usunally charac-
terizes debate upon the part of the Senator from New Hamp-
shire, and it is an illustration of his views as to how the busi-
ness of the Senate of the United States should be conducted.
The Senator from New Hampshire is welcome, so far as I am
concerned, to any consolation that he may derive by reason of
the criticism of one Democratic candidate for the Presidency
by another; but let me point out to the Senator from New
Hampshire the distinetion which the Senator from Missouri
made in his speech, a distinction that is worth while—I doubt
if the Senator from New Hampshire can comprehend it; but,
nevertheless, it is a distinction proper to be made—and that
is, the Senator from Missour! did demonstrate one fact, that
Democratic Cabinet members when they want to make money
get out of the Cabinet and Republicans when they want to
make money get into the Cabinet. [Laughter.]

Mr. HEFLIN. DMr. President, I can hardly permit the hour
to pass without saying a word in reply to the Senator from
New Hampshire [Mr, Moses]. He seems very much delighted—
in faet, overjoyed—at finding that something Las been said in
criticism of a prominent Democrat. In the multitude of Re-
publican officials who have been besmirched by their own bad
conduct and wrongdoing, it must have been refreshing to the
Senator from New Hampshire to find that somebody was speak-
ing in eriticism of a Democrat who had formerly held a Cabi-
net office.
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As the Senator from Arkansas [Mr, Roprysox] has said, I
have no objection to turning on the light., I think that any
candidate and every candidate for the office of President ought
to be able to stand wp before the searchlight; he ought to have
the spotlight put on him, and unless he is such a man as should
be exalted to that high place he ought to be rejected. If the
spotlight had been turned on certain Republicans, we would
not have the trouble and seandal that we now have,

It seems that there has been wrongdoing in every depart-
ment of the Rtepublican administration, and Senators, like the
Senator from Nebraska [Mr. Norris], have been offering resolu-
tion after resolution in regard fo this department and that de-
partment; he, a Republican, is crying out to have the light
turned. So we have several investigations going on. Why?
Because of the misconduct of Republicans now in office. The
Benator from New Hampshire rises in his place and talks about
something that a Democratic ex-Cabinet member has done in
the private walks of life. I am not defending his acts; he will
answer for himself; and if he has been guilty of wrongdoing
let it come out; but the Senator from Arkansas has correctly
sized up the sitnation. When a Democrat in office feels that
he wants to make money he turus over the office with a clean
‘record and gets out and enters some business as a private citi-
zen to make money, while some Republicans seek to get into
office for the purpose of making money, and when they get in
they open the door to property that has been intrusted to their
care and permit people to come in and help themselves, and
Ithere is a little toll left at the gate as they depart with the
oot.

Cabinet officers who have been in office under Republican rule
are rich now. Nobody knows how much money Fall got. A
hundred thousand dollars, in my judgment, will not touch it,
nor $200,000 nor $500,000, for I believe he got a million and
more, and I do not believe Fall is the only one of them who
got money. I think there were drippings from the oil sanctuary
all down the line, and that they were getting theirs, more of
them than Fall. These things are going on under a Republican
administration.

Now, while the Senator from New Hampshire is gloating over
something said about a Democrat who onece held oflice in the
Nation and who is seeking to hold another office, and who must
have his claims passed upon at the judgment bar of the great
Democratic Party, let him inguire what is the President doing
this day toward stopping Doheny from pumping oil out of the
wells yonder in California. That oil belongs to the Government.
We have said the naval reserve leases were fraudulent; we
have said they ought to be canceled; we have appointed two
lawyers to have them canceled ; and yet Doheny is here flourish-
ing in the Capital, his pumps are running now, Sinclair's pumps
are running, and the oil is being taken out every day by the
thousands of barrels. I should like the Senator from New
Hampshire to give his attention to that situation, and I should
like to ask him to call the attention of the President to it. I
did so on yesterday, and I am going to ask again now, What is
the President doing to protect this property of the people?
What is he doing to keep them from getting away with this
great oil treasure that belongs to the American people?

Mr. MeKELLAR. Mr. President——

Mr., HEFLIN. I yield to my friend from Tennessee,

Mr. McCKELLAR. In addition to that, Mr. President, what is
the Department of Justice doing and what are the two lawyers,
whom we have confirmed at the request of the President, doing
toward bringing these criminals to justice? The proof is almost
positive that Mr. Sinclair and Mr. Doheny have bribed Mr. Fall
and that Mr. I"all has accepted those bribes,

Weeks and even months have passed away, and there has not
been a sign of any proceeding to bring these men to an ac-
counting. No indictment has been returned, and, so far as I

have been able to see in the publiec prints, no indictment is.

even being thought of against these men who the world knows
are guilty, and they ought to be prosecuted.

I want to say again, if the Senator will permit me, that it
is the duty of these lawyers that we have employed, it is the
duty of the Department of Justice, to have indictments brought
against these men, give them a speedy trial, and let the couniry
know whether they are guilty or not guilty; and if they are
guilty, as I believe they are guilty, they ought to be sent to the
penitentiary like other criminals. It is an outrage that some-
thing is not done with these rich criminals, Have we come
to such a pass that the criminal laws of our country are
executed only against the poor people of the country and not
agiinst the rich? These men should be brought to justice, and
brought to justice speedily.

Mr. HEFLIN. 1 thank the Senator from Tennessee for his
suggestion. Mr. President, it has gotten to be common knowl-

edge that the poor man and the poor woman do not escape when
they offend against the law; but these fellows high in financial
circles can buy their passports into any sort of crooked deal
and get away with it. Money, money! You worship at the
shrine of Mammon.

Mr. FLETCHER. Mr. President——

The PRESIDENT pro tempore. Does the Senator from
Alabama yield to the Senator from Florida?

Mr. HEFLIN. I gladly yield to my friend from Florida.

Mr. FLETCHER. Is it not worth while, also, to remember
what has been taking place in the Veterans' Bureau? What
has become of Forbes? A strong indictment has been laid down
here with reference to the frauds, the crookedness, the graft,
the corruption in the Veterans’ Bureau. Who has been prosecut-
ing Forbes?

Mr. HEFLIN. That is a very pertinent suggestion that the
Senator has made, and I want to say here what I have said
once before: 1 have heard it said that one man who has been
under investigation in that matter has stated that he dared the
Attorney General to indict him. I imagine that he means by
that that the Attorney General dare not indiet him because of
some knowledge that the Attorney General has, and some
knowledge that he has in this connection regarding the At-
torney General.

Mr, President, it is an awful situation that we have in this
country.

There is going to be a house cleaning in this Nation. It
ought to be had. As I said on yesterday, we ought all to pull
together to that end, and not fry to throw any chunks in the
way of this investigation. We ought rather to help it along
and say, whether they be Democrats or Republicans, * Turn on
the light!” Let that become the national slogan. In addi-
tion to the slogan “Turn on the light,” let us add “and turn
the rasecals out.”

The Senator from West Virginia [Mr. BEuxinsg] gets into print
this morning. If I recall correctly, he has been speculating in
oil stocks. He is on slippery ground. Oil is a very slippery
proposition, and yet they tell us that he has been dealing-in
oil. He suggests that whenever a Democrat gets up here and
assails a Cabinet officer, some Republican on the other side
runs up and fells the President to call for his resignation. I
must admit, in view of that suggestion, that we are making
some progress, because when we went after Denby, he never
had you running up there then. You went up there to keep us
from getting him out, but he knew more about it thar you
thonght he did, and he got out. He got out when he was
saying he would not get out. He got out when the President
was saying e would not let him get out; but this thing called
public opinion, aroused indignant public opinion, drove Denby
out; the truth is mighty and it did prevail. Now, I submit
if leaders on the other side are going up and telling the
President that he ought to let these men out of the Cabinet,
we are making some headway.

The Senator from West Virginia [Mr. Errins] suggests that
he understands we have Mr. Mellon next on the rack. Well,
that is not so bad. The Senator from West Virginia suggests

that Mr. Weeks, Secretary of War, is next in order. Well,
he seems to think that we are going down the line. Fall,
Denby, Daugherty, Weeks, Mellon—eall the roll! Who is it

in this administration that can stand up with clean hands and
say “Turn on the light"? Who is it?

In order that the Senator from New Hampshire may not
get too far astray, I might ask him how the President came to
appoint two oil attorneys first to handle this property of the
Government. He appointed Mr. Gregory and Mr. Strawn.

I showed Mr. Strawn’s connection with the oil people, and
these two appointments were set aside. Why were these men
selected at the outset? Did anybody think that we did not
know or that somebody else did not know their connections?
Why were these men first selected? I can ask that with more
pertinency now, since Doheny has come to the Capital and is
taking the rdle of leader of the Republican Party, and urging
the country to stand by a Republican administration. May I
not ask why were these two oil attorneys first named, and not
set aside until we pointed out that they were oil attorneys?
Let the Senator from New Hampshire ponder these questions
as he goes along.

Another question, Mr. President, might be pertinent now.
When Mr., Coolidge became President—ecunning, cold, ealculat-
ing, cautious Cal—they said: * Of all men, he is the best fitted.
He has been in the Senate, presiding over that great body. He
has heard the debates on everything. He i3 familiar with
Congress and the action of Congress. He knows it all; and not
only that, but he has been sitting with the Cabinet. He is,
therefore, familiar with the duties of President, just the same
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as if he had really been President. He,
fitted for this place.” Then, when he came into the office of
President and these billion-dollar oil reserves of the Navy came
up for consideration and it was found that a Republican Cabinet
where he had been sitting had discussed it, they said: “ Why,
he did not know anything at all about that. You will have
to excuse him " ; but as to all the other matters that did not
amount to much he was right there when they were discussed.
Then they said: * What about the debates in the Senate?”
The Senator from Wisconsin [Mr. LA Forrerre] said: “ Why,
he was sitting in that chair when I discussed my resolution
and went inte it in detail ”; and still some people talk about
the President not knowing anything about this oil matter.

I want to remind the Senator from New Hampshire again,
and remind the investigating committee again, that William
Boyce Thompson, a stockholder in the Sinclair company, bor-
rowed, with part of the securities of the Sinclair company,
$3,000,000 on a dummy note while he was treasurer of the
Republican eampaign committee in New York in 1920. If that
is not a faet, call witnesses before that committee and prove
that it is not a fact. He borrowed $5,000,000 in all. Three
million dollars of it was borrowed on a dummy note. Who got
the benefit of that $3,000,000? The Republican eampaign com-
mittee, the Republican Party.

So, Mr. President, from time fo time, in order to keep the
récord straight and for the benefit of my friend from New
Hampshire, it may be necessary to inject into the Recorp some
of these very pertinent matters.

INTERIOR DEPARTMENT APPROPRIATIONS.

The Sennte, as in Committee of the Whole, resumed the con-
sideration of the bill (I. R. 5078) making appropriations for
the Department of the Interior for the fiseal year ending June
30, 1925, and for other purposes.

Mr. OVERMAN. DMr. President, I suggest the absence of a
quoruimn.

The PRESIDENT pro tempore. The Secretary will call the
rolks:

‘The roll was called, and the following Senators answered to
thelr names:

Adams Fdwards Ladd Reed, a.
Ashurst Bikins La I'olleite Robinson
Ball Brast Lenrott Sheppurd
Bayard Ferrig Jotilga Shipstead
Borah Iess Mchellar Shoriridge
Brandegee ¥letcher McKinley Simmaons
Brookhart Frazier MeLean Bmith
Broussard George MeNar Smoot
Bruce Glass Mayfield Spencer
Pursum Gooding Moses Stunfleld
Cameron Hale Neely Stanley

Colt Harris Norbeck Swanson
Copeland Harrizon Norris Trammell
Cubzens ileflin Odaie Walsh, Mass
Cummins Howell Overman Walsh, Mont.
Curths Johnson, Minn,  Pepper Warren
Dale Jones, N. Mex. Phipps Watson

Dial Jones, Wash. Pittman Wheeler

Diill Kendrick Ralston Willis

Kdge Keyes Ransdell

The PRESIDENT pro tempore. Seventy-nine Senators have
answered fo their names. There is & quorum present.

Mr. OVERMAN. Mr. President, before the question of order
is submitted to the Senate I will ask the Chair to let me make
another point of order, which I think involves one of the great-
est questions which has come before the Senate in a long time.
That question is, Have a few men sitting in the Treasury De-
partment the right to submit to the Senate, in order to make it
in order, an appropriation suggested by some Senator or some
outsider who has more influence than I or other Senators have?
Can some Senator or some outsider have an estimate submitted
which is not authorized by law? If there is that power, we
had better abdlcate our powers as legislators and allow those

men to estimate what some Senator or some outsider may get |-

them to estimate through his influence.

The PRESIDENT pro tempore. The Chair regards it as his
first duty to submit to the Senate the question of the relevancy
of the amendment offered by the Senator from Wisconsin [Mr,
Lunnoor].

Ar. HARRISON. I have no objection to the Chalr submit-
ting that proposition to the Senate, but I do not want to lose
any right to take an appeal from the decision of the Chair on
the first proposition.

The PRESIDENT pro tempore. There will be abundant op-
pertunity for an appeal.

Mr. LENBROOT. With reference to an appeal from a deci-
sion of the Chair, I give notice that I shall urge that the time
for an appeal has gone by and it is too late to appeal from the
decision of the Chair.

above all men, is

|

Mr. OVERMAN. Mr. President, the Senator from Wisconsin
is a fair man and wants to do what is right. He will remember
that these rulings were all made just before adjournment, at
one time, and really we did not have time enough to appeal. I
hope the Senator will not raise that point.

Mr. LENROOT. Certainly the Senator from Wisconsin does
not desire to be technical, but I appeal to the REcorp on that.

Mr. OVERMAN. The Senator can appeal to the Itecorp, but
he knows withont appealing to the Recorp that it was just be-
fore adjournment, and the Chair said, “ We will let this matter
go over until to-morrow.” I myself suggested that we were
just on the point of reaching 6 o'clock, that we had been liere
all day, and that we had befter adjourn until to-day.

Mr. LENROOT. Upon the question of the pgermaneness,
frankly, I had no thought that there was any intention to ap-
peal from the decision of the Chair, because there was nothing
to indicate it.

Mr. OVERMAN., Mr. President, I can make another point,
which I intend to do, whieh, I will say, involves this ques-
tion, The point of order I made was under paragraph 2.
I have not made a point of order under paragraph 1, but I in-
tend to do so. That is the matter in connection with which I,
say the very integrity of the Senate is at stake.

The PRESIDENT pro tempore. In the view of the Chair
the guestion now is, Is the amendment proposed by the Senator
from Wisconsin [Mr. LExroor] germane or relevant to the sub-
ject matter contained in the bill?

Mr. OVERMAN. That is not debatable, I believe.

The PRESIDENT pro tempore. That guestion is not de-
batable.

Mr, HARRISON. A parliamentary inquiry, Mr. President.

The PRESIDENT pro tempore, The Senator will state his
inquiry.

Mr, HARRISON. As I recall the rule, an appeal can be
taken from a decision of the Chair until intervening business
shall have interposed. There has been no intervening business
sinee the ruling of the Chair late yesterday afternoon.

The PRESIDENT pro tempore. The Chair has not ruled
upon the guestion at all.

Mr., HARRISON. I undersiand that. The parliamentary
inquiry T desire to propound is this: Would the taking of a
vote on this division of the proposition be infervening business?
It would be a part of the ruling of the Chair, would it not?

The PRESIDENT pro tempore. The Chair is very clear thag
that ig not intervening business,

Mr. OVERMAN. The Chair holds, then, as I understand the
Chair's ruling, that he will not permit me to submit this point
of order——

The PRESIDENT pro tempore. The Chair is of the opinion
that the rule requires the submission of this question to the
Senate——

Mr. OVERMAN, Before any other point is made?

The PRESIDENT pro tempore. And if other points of order
are to be made and other questions arise, after the point is sub-
mitted, the Chair will endeavor to deal with them at the time
they arige, Does the Senator from North Carclina desire to
take an appeal at this moment?

Mr. OVERMAN. No, Mr. Presldent. I want to take an ap:
peal on some rulings made yesterday, which I did not think I
was precluded from taking, because we were just on the point
of an adjournment,

The PRESIDENT pro tempore. The question is, as stated by
the Chair, Is the amendment proposed by the Senator from Wis-
consin germane or relevant to the subject matter contained
in the bill?

Mr. LENROOT. I demand the yeas and nays.

The yeas and nays were ordered.

Mr. ROBINSON. I ask that the Chair state the question.

The PRESIDENT pro tempore. The question is, Is the
amendment proposed by the Senator from Wisconsin germune
or relevant to the subject matter contained in the bill?

Mr. OVERMAN. What is the amendment?

Mr. KENDRICK. Mr President, has the Chair rnled upon
the guestion?

The PRESIDENT pro tempore. The Chair is not permitted
to rule. . The standing rules of the Senate require that this gues-
tion shall be submitted to the SBenate without debate. The
Secretary will call the roll

Mr. BRUCBE. Mr. President, though I was straining my ears
to hear the statement of the question, I really do not know what
the proposition is.

The PRESIDENT pro tempore. The Chair has stated the
proposition.
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Mr. BRUCE. Yes: but what is the subject matter to which
the point of order relates?

The PRESIDENT pro tempore. The question is, Is the
amendment offered by the Senator from Wisconsin germane or
relevant to the subject matter of the bill?

Mr. BRUCE. What is the subject matter to which the amend-
ment relates?

Mr, LENROOT. The appropriation of $370,000 for Howard
University.

The PRESIDENT pro tempore. The Secretary will proceed
with the roll call.

The Secretary proceeded to eall the roll

Mr. GLASS (when his name was called). I have a general
pair with the junior Senator from Connecticut [Mr. McLeax].
in his absence I withhold my vote. If permitted to vote, I
would vote * nay.”

Mr. JONES of New Mexico (when his name was called). I
transfer my general pair with the senior Senator from Maine
[Mr. FeexaLp] to the senior Senator from Tennessee [Mr.
SHIELDS] and vote “nay.”

Mr. LODGE (when his name was called). I have a general
pair with the senior Senator from Alabama [Mr. UNDERWOOD].
I transfer that pair to the Senator from Vermont [Mr. GRENE]
and vote “ yea.”

Mr. SIMMONS (when his name was called). I have a gen-
eral pair with the junior Senator from Oklahoma [Mr. Har-
ReELD]. I transfer that pair fo the junior Senator from Arkan-
sas [Mr., CarAway] and vote “nay.”

Mr. SMITH (when his name was called). I have a general
pair with the senior Senator from South Dakota [Mr. SterLiNG].
I transfer that pair to the senior Senator from Missouri [Mr,
Reen] and vote * nay."

The roll call was concluded.

Mr. DALE. I have a pair with the junior Senator from Mis-
sissippi [Mr, SterHENSs], 1 transfer that pair to the junior
Senator from Kansas [Mr. CarpeEr] and vote “ yea.”

Mr. HTARRISON, T desire to announce that my colleague,
the junior Senator from Mississippi [Mr. StEPHENsS] is un-
avoidably absent. He is paired with the junior Senator from
Vermont [Mr. Darel, and if present and permitted to vote
would vote * nay.”

Mr. ASHURST. T desire to announce that the junior Senator
from Massachusetts [Mr. Warsu] is unavoidably absent. If
present, he would vote * yea.”

Mr. CURTIS. I desire to announce the absence of the senior
Senator from Maryland [Mr. WeLLer]. If present, he would
vote “ yen.” 1 also desire to announce the following pairs:

The senior Senator from Illinois [Mr, McCorMIcK] with the
senior Senator from Oklahoma [Mr. Owen]; and

The senior Senator from New York [Mr. WapnsworTH] with
the junior Senator from Utah [Mr. Kixa].

Mr. ROBINSON. The junior Senator from Arkansas [Mr.
CarawAaY] is necessarily absent. If he were present, he would
yote “ nay.”

The roll call resulted—yeas 54, nays 19, as follows:

YHAS—354.
Adams Dale Kendrick Phipps
Ashurst Dill Keyes Ralston
Ball Edge Ladd Reed, Pa.
Bayard Edwarda La Follette Shipstead
Borah Elkins Lenroot Shortridge
Brandegee Ernst Lodge Smoot
Brookhart Ferris MecKinley Spencer
Bruee Fess MeNary Stanfleld
Bursum Frazler Moses Walsh, Mont,
Cameron Gooding Neely Warren
Copeland Hale Norbeck Watson
Couzens Howell Norris Willis
Cummins Johnson, Minn,  Oddie
Curtis Jones, Wash, Pepper

NAYB—19.
Broussard Harrison Overman Smith
Dlal Heflin Ransdell Stanley
Fletcher Jones, N. Mex. Robinson Swanson
George Mcl{e'llar Sheppard = Trammell
Harris Mayfield Simmons

NOT VOTING—23.

Capper Greena Owen Underwood
Caraway Ilarreld Pittman Wadsworth
Colt Johnson, Calif, Reed, Mo. Walsh, Mass,
Fernald King Shields Weller
Gerry MceCormick Stephens Wheeler
Glags McLean Sterling

The PRESIDENT pro tempore. On this guestion the yeas
are 54, the nays are 19. So the Senate holds that the amend-
ment offered by the Senator from Wisconsin [Mr. Lesnoor]
is germane and relevant, and the Chair overrules the point of
order made by the Senator from North Carolina [Mr. Over-
amAN] and the Senator from Arkansas [Mr. RoBiNsox].

Mr. OVERMAN. What point of order did the Chair over-

rule?

The PRESIDENT pro tempore. The Chair understands that
the Senator from North Carolina made a point of order yes-
terday, and thereafter the Senator from Arkansas amplified
the point of order and made another point of order. :

Mr, OVERMAN. That is correct. I made but one point
of order, and that was under paragraph 2 of Rule XVI. Now
I make the point of order, and I think it involves a very vital
question, under paragraph 1 of Rule XVI, which provides that
no amendment shall add a new item of appropriation made
unless it be made to carry out the provisions of some existing
law or treaty, stipulation, or act, or resolution previously
passed by the Senate during that session, or unless the same bhe
moved by direction of a standing or select committee of the
Senate, or is proposed in pursuance of an estimate submitted
in acordance with law. I make the point of order that this
appropriation has not been estimated for In pursuance of law.
That is the point of order I make.

Mr. LENROOT. I make the point of order that that ques-
tion has already been decided by the Chair and the point can
not be renewed. That was one of the express points made by
the Senator from Arkansas yesterday. It so appears in the
Recorp, as follows:

Mr. RoeiNsoN. 1 think perhaps the Chair did not hear my point of
order. I make the point of order as follows:

First, that the amendment ls not in-order because it is not proposed
in pursuance of au estimate submitted in accordance with law.

The Chair ruled upon that last might, The Chair overruled
the point of order and submitted the question of germaneness.
The Recorp shows what then transpired.

Mr. OVERMAN, But that point of order was made under
paragraph 3 of Rule XVI.

The PRESIDENT pro tempore. The Chair understands that
the point of order that is now made by the Senator from
North Carolina is exactly the point of order made by the Sen-
ator from Arkansas yesterday. The Chair expressed its opin-
ion with regard to that point of order yesterday, as also the
point of order raised under paragraph 3, that the amendment
constituted general legislation. ;

Mr. OVERMAN, Under the circumstances that occurred,
which the Chair remembers as well as everyone else, when the
suggestion was made that we let the matter go over until to-
day for such action as we should desire to take, does the Chair
hold that I ean not now take an appeal?

Mr. LENROOT. 1 appeal to the REcorp upon that.

Mr. OVERMAN, Well, read the Recorp.

Mr. LENROOT. I would like to read the entire REcorp on
that subject. I read as follows:

Mr. RomixsoN. Mr. President, I think we might just as well deter-
mine other points of order which are deemed to be applicable. I make
the point of order, If it is in order to do so now, that the amendment
is not in order because, first, it is not proposed In pursuance of an
estimate submitted in accordance with law; second, because it is not
germane or relevant to the subject matter in the bill,

Mr. LeEXROOT. The Senator understands that the last point must be
decided by the Senate; it can not be decided by the Chair.

Mr. OVERMAN, Another ground on which a point of order might be
based is that it 1s general legislation.

Mr. RoriNsoN, I think perhaps the Chair did not hear my point of
erder. I make the point of order as follows:

First, that the amendment is not in order because it is not proposed
in pursuance of an estimate submitted in accordance with law.

Becond, because the amendment proposes general leglslation.

Third, because it is not gormane or relevant to the subject matter
contained in the bilL

The PRESIDENT pro tempore. The Chair had occasion to give some
study to this matter a few days ago upen the point of order raised by
the Senator from North Carolina [Mr. OveErmax]. It is the opinion
of the Chalr that the amendment is proposed in pursuance of an esti-
mate submitted in accordance with law. That disposes of any objec-
tion that can be made to the amendment so far as being in order is
concerned under the first paragraph of Rule XVI. It is not objection-
able to paragraph 2 because it is not moved by a standing or select
committee of the Senate,

There remalns to be considered the point of order just made by the
Senator from Arkansas [Mr. Ropixsox] under paragraph 3, which pro-
vides that—

“No amendment which proposes general legislation shall be re-
eeived to any gemeral appropriation bill, nor shall any amendment
not germane or relevant to the subject matter contalned in ths
bill be received: nor shall any amendment to any item or clause of
such bill be received which does not directly relate thereto; and
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all questions of relevancy of amendments under this rule, when
raised, shall be submitted to the Senate and be declded without
debate ; and any amendment to a general appropriation bill may be
laid upon the table without prejudice to the bill."”

The Chair overrules the point of order so far as it raises the ques-
tion of the amendment being proposed In pursuance of an estimate
submitted in accordance with law. It overrules the point of order so
far as it relates to general legislation, because the Chair is of the
opinion that it is not general legislation.

In accordance with the rule, the Chalr submits to the Senate the
question s to whether or not the amendment is germane. The ques-
tion is, Shall the point of order be sustained because the proposed
amendment is not germane to the provisions of the bhill?

Mr. OvErMAN, Mr, President, It is pretty late. I think we had
better let it go over until to-morrow.

There was not a suggestion of an appeal, but the pending
question was the germaneness of the amendment, and that was
all. -

Mr. OVERMAN. It is very evident that I had no time to
appeal, as the Chair was stating the guestion to the Senate,
and I rose and asked, as I understood, that the whole matter
o over until to-day.

Mr. LENROOT. I read the Senator’s langunage.
Senator from Mississippi [Mr. Hargisox] said:

I have an amendment to offer that Is very important, and there will
be no discussion on it.

There was no suggestion or thought upon the part of anyone
on the other side of the Chamber of an appeal.

Mr. Mosgs. We have a guestion before the Senate.
And that question was only the guestion of germaneness.

The PRESIDENT pro tempore. Debate is not permitted,

AMr. Lopgr. I move that {he Senate proceed to the consideration of
executive business,

Mr. Ropinson. Wil not the Senator from Massachusetts withhold
that motion until to-morrow? It is late this evening.

Then there followed a discussion as to an adjournment or a
recess, and there was no suggestion of an appeal upon the part
of anybody. That being so, I submit that it is beth too late to
appeal, and the identical question having been decided by the
Chair yesterday it can not now be renewed. There is an amend-
ment pending which it has been decided Is germane,

Mr. HARRISON. Mr. President, I understood the Senator
from Wisconsin made a point of order to the suggestion of the
Senator from North Carolina. The matter that is now pending
is his point of order. Is not that right?

The PRESIDENT pro tempore. There is no point of order
pending as the Chair understands.

Mr. HARRISON. I understood that the Senator from North
Carolina had taken an appeal from a ruling of the Chair on
yesterday afternoon and that the Senator from Wisconsin had
made the point of order against the Senator taking an appeal
at this time because it was too late.

The PRESIDENT pro tempore. The Chair has not so under-
stood it.

Mr. LENROOT. No. The Senator from North Carolina this
morning has not suggested an appeal, but he made a point of
order that the matter was not submitted in pursuance of an
estimate in accordance with law. I thereupon made the point
of order that the guestion had been decided already by the
Chair.

Mr. ROBINSON. The Senator from North Carelina can
make the point of order when th - bill gets into the Senate,

Mr. OVERMAN. I understand that I can do so, but I
thought we might as well settle it now as at any time. A
Senator does not usually take advantage of another at such a
time on the eve of an adjournment. I did not think the
Senator, with all due respect to him, for I like him, would
mitke that point et this time.

Mr, LENROOT. I am very frank to say to the Senator from
North Carolina that I think it is always in order to protect
the rules ol the Senate, which I know to be clearly against an
appeal in these circumstances. I do not care in this particular
case, however, because the Senator knows that he can take his
appeal later on.

Mr. DIAL. Mr. President, the point of order that ought to
be made is that there is nothing in the Constitution of the
United States nor in the laws nor in the rules of the Senate
authorizing us to donate money for this purpose. I know there
is no use making such a point of order, but it ought to be per-
missible, Our devotion to the Constitution ought to preclude
us from giving away the taxpayers’ money. Further, if the
Treasury is so full of funds tha® we are to be donating money
to the schools of the country, it would serve a better purpose

Then the

to divide it up equally and contribute to help build up military
schools, so that we can train our young men to defend the
country in time of need.

Mr. HARRISON. Mr. President, a parliamentary inquiry.

The PRESIDENT pro tempore. The Senator from Missis-
sippi will state the inquiry.

Mr. HARRISON. I understood the Chair to rule that where
a decision had been made by the Chair an appeal could be
taken from that ruling in all cases except where intervening
business had been interposed.

The PRESIDENT pro tempore. The Chair has not ruled
upon that question at all

Mr. HARRISON. I understood the Chair to so express him-
self; that that was a correct construction of the rule.

The PRESIDENT pro tempore, The Chair said the question
of an appeal had not arisen.

Mr. HARRISON. I take an appeal now from the decision
of the Chair on yesterday afternoon, and on that proposition I
submit there has been no intervening business, The only thing
that has been dene was a motion to adjourn yesterday, and it
was understood that the only reason why an appesl was not
taken yesterday and that the matter was not fought out was
because of the lateness of the hour and that the point of no
quorum could be made and we would not be able to get a
quorum at that time.

Yesterday, on page 3004 of the Recorp, occurred the fol-
lowing :

Mr, OVERMAN, Mr. President, does the Senator offer that amend-
ment?

Mr. Lexroor, I do,

Mr, Lopce. It has been ruled on already.

Mr. HArrISON. Mr. President, I presume that a point of order will
be made to get a quorum here if this amendment is pressed. Why can
it not go over until to-morrow?

Mr. Lexroor. I am perfectly willlng,

Throughout the discussion it is shown that the only reason
why it was not proposed yesterday was because a point of
order would be made and an appeal would be taken from it
and the yeas and nays would be ordered. 1 submit that we
can take an appeal from the decision of the Chair at any time
except when intervening business has come up, and there has
now been no intervening business. There is nothing in the
rules to show that we have to take a appeal immediately. An
appeal from the decision of the Chair will be taken, and no
harm will be done by an appeal new being taken from the
decision of the Chair, because the matter will not be discussed
any more. Of course, a point of order ean be made when we
get the bill into the Senate, as has been suggested, but in
view of what happened yesterday and the way the matter went
over because of the lack of a quorum, it does seem to me that
we ought to have the right to take an appeal on the first
proposition,

Mr. BROOKHART. I suggest to the Senator from Missis-
sippi that he ask unanimous censent that an appeal be con-
sidered at this time.

Mr. HARRISON. I ask unanimous congent that an ap-
peal may be ordered by the Senate and that we vote on that
proposition.

Mr. LENROOT. I have no objection to that course being
taken, but I want to say to the Senator from Mississippi,
and I take this opportunity of saying, that I can not agree
at all to his contention that there must be intervening business
in order to prevent an appeal. If the Chair rules on any ques-
tion and debate goes on for a week the Senator would not
say that an appeal could be taken a week later. There is
no such rule as to intervening business.

Mr. WARREN. Mr, President, I must object to the request
of the Senator from Mississippi. I think we ought to trans-
act some business here.

The PRESIDENT pro tempore. The Chair has reached a
very deflnife conclusion in regard to the matter. The Chair
would be very slow to prevent an appeal upon any decision
the Chair might make and therefore the question is, Shall
the decision of the Chair stand as the judgment of the Senate?

Mr. OVERMAN. Is that debatable?

The PRESIDENT pro tempore. And upon that there is
no debate as the Chair understands the rule,

Mr. OVERMAN. The Chair can hear me, I suppose. He
has the right to do it

Mr. SMOOT, Not on an appeal

Mr. OVERMAN. On a question of order.

The PRESIDENT pro tempore. Does the Senator from
North Carolina desire to debate the guestion?  »

Mr. OVERMAN. I desire to inform the Chair, and perhaps
after he hears my statement he will reverse his ruling,
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The PRESIDENT pro tempore. The Chair has already
ruled upon the question.

Mr. OVERMAN. I understand that, but sometimes occu-
pants of the chair reverse their rulings.

The PRESIDENT pro tempore. There may be an appeal
from the decision of the Chair, but, as the Chair understands,
the question is now for the Senate to determine. It is not
a debatable question.

Mr. OVERMAN. The question is debatable.

The PRESIDENT pro tempore. It is not a debatable ques-
tion.

Mr. LENROOT and Mr. OVERMAN. Why not?

The PRESIDENT pro tempore. The Senator can appeal
from that decision also,

Mr. OVERMAN. An appeal is always debatable,

Mr. ASHURST. Mr. President, I am sure the Chair wants
to be falr, and is fair, but I am certain he Is temporarily in
error. An appeal from the decision is debatable. I beg pardon
of the Chair for the bald statement. I know that the Chair is
uniformly fair, and wishes fo be fair in this ease.

The PRESIDENT pro tempore. The Chair wishes to decide
all questions In accordance with the rules of the Senate.

Mr, ASHURST. With due deference to the Chair, I think
the appeal is debatable.

The PRESIDENT pro tempore. On further consideration
the Chalr is inclined to think that the Senator from North
Carolina is right and that the question is open to debate.

Mr, OVERMAN. Mr. President, I do not wish to be unduly
persistent in this matter, but I do desire that my position in
reference to it shall be known. I have been a member of the
Committee on Appropriations for about 15 years.~ I have some-
times been called “ the watchdog of the Treasury,” but not so,
Mr. President. However, I, together with my colleagues on the
committee, have saved the Government millions of dollars by
having such items as this cut out of appropriations bills. And
I am sorry we did not cut this appropriation out in com-
mittee. J

In order to show that I am not prejudiced in the matter, I
desire to say that for 15 years I have supported every appro-
priation which has been proposed for Howard University, I
was very much gratified on Friday last when three prominent
colored men, representatives of leading churches of the city,
came to me and said, “ Mr. OvErmaN, we have always under-
stood that you were the colored man’s friend.” I asked,
* Where are you from?"” They replied, “All three of us were
educated at a college in your town.” I have supporfgd that col-
lege with my purse and with my sympathy.

1 was reminded that 40 years ago, when the question came
up of segreégating the funds derived from taxes so that
those which were paid by the white men should be used only
for educating white people and only the funds derived from
the taxation of colored people should be used for educating
colored people, I fought the preposition, and succeeded in kill-
ing it. Those people remembered that So the colored people
in my State have been treated fairly and squarely; they have
been educated and encouraged in every possible way. That
statement of my position, Mr. President, shows that I am hon-
est in this matter, and that I am now opposing this appropria-
tion because there is no authority in law for it. Indeed, it is
admitted on this floor, Mr. President, that there is no authority
for this appropriation.

What is the history of this proposed appropriation? In the
Appropriations Committee 'we found an estimate for $800,000
for the support of Howard University. I voted for an appro-
priation of $300,000.

Mr. SMOOT. The total estimate was for over $200,000.

Mr. OVERMAN. The total estimate, as the Senator from
Utali suggests, was over $900,000. -I voted for an appropria-
tion of §125,000 for the salaries of officers, professors, and
teachers, and for ice and stationery, and so on; for an appro-
priation of $30,000 for tools, material, salaries of instructors,
and so forth; for an appropriation of £9,000 for the medical
department; for an appropriation of $5,000 for material and
apparatus, and so forth; for an appropriation of $3,500 for
books, shelving, furniture, and so forth; for an appropriation
of §20,000 for improvement of grounds and repair of buildings;
for an appropriation of §15,000 for fuel and light; in short,
for everything that was asked for the maintenance of Howard
University.

Mr. President, I know there is a erying need and there has
been a clamor for public buildings in every State and town
in the Union; that there is a clamor for great buildings here
in Washington; that there is a clamor for the soldiers' bonus;
and the present condition of the Treasury caused me to raise
the point that this appropriation had not been authorized by

law. Apparenily somebody stepped into the Treasury Depart-
ment and snggested that General Lord and the Budget Bureau
send the estimate down for the purpose of making the amend-
ment In order.

Who did it? Was it done by any Member of Congress? Tha
Budget Bureau ought to be investigated. They have no more
power than have I to send down to Congress an estimate for
an appropriation that is not authorized by law, and thereby
seek to make it in order, for there is nothing in the law which
gives them that right, The law prescribes what they shall do.
The law prescribes that they shall compute and ascertain the
probable amount of the revenues of the Government, then
ascertain what is needed for the legitimate expenses of the
Government under authorization of law, and send that infor-
mation down to the Committee on Appropriations.

BMr. President, ever since I have been here, for 15 years, I
have fought to hold down appropriations to the legitimate ends
of government and to supply the legitimate needs of the Gov-
ernment. Now it is proposed that we shall appropriate $500,000
for a purpose that Congress has not authorized. I apprehend
the appropriation has been snggested by some one at tha
Treasury Department and perhaps by somebody higher up thaa
the Budget Bureau. Why should we do it? Why not appro-
priate $500,000 for the erection of a public building in somae
State? Why not appropriate for the soldiers’ bonus? Why
not appropriate other millions of dollars which are asked for
instead of keeping the appropriations down to the legitimate
ends of the Government.

Mr., President, from my course here, which I have related,
much as I dislike to do so, it is evident that I am not preju-
diced in this matter. I have been in favor of the colored man
being educated. I have lielped him; I have encouraged him.
The fact that three of them from the college in my town came
here and expressed entire satisfaction with my course in this
matter demonstrates the rectitude of my position. When I
told them I had voted for the appropriations I have mentioned
they stated that they were perfectly satisfied; that they had
not at first understood my position; that they had been misled
by what they had seen in the newspapers to the effect that T
was fighting the appropriation for Howard University. Those
three men, who were my friends, whom I had helped, stated
that they were satisfied.

I believe from the evidence that Doctor Durkee himself was
satisfied with what we gave him and did not ask for this addi-
tional appropriation of $500,000,

I am going to read from his testimony. I wish to say, with
the permission of the Senate, thaf those representing Howacd
University did not press the $£500,000 appropriation. In the
House, on a point of order, the item of $207,000 was stricken
out, and that iz what those representing the university were
interested in, and they came before the committee in the effort
to have that item restored. I voted for it, but I repeat they
did not, before the committee, press for the $£500.000 appro-
priation. I shall not read all the testimony, but Doctor Durkee,
a very good man, an able man, and a great preacher, came
before the committee and testified. He referred to what the
House had done in reference to knocking out the item of $207,-
000 and requested that it be restored, but said hardly a word
about the $500,000. I guote from his testimony before the
committee :

Benator Smoor. Was there anything else, Doctor Durkee, that you
wanted to say other tham that which is printed in the House hear-
ings?

Doctor DurkEgE. It was simply, sir, to reguest that the amount

Senator SmooT. You want the amount restored which the House
committee recommended?

Doctor DURKEE. Just restored, sir.
thing more,

That is the testimony of Doctor Durkee himself; he was
requesting merely the item of $207,000. He wanted that item
restored, amd said they were asking for nothing more.

One of the members of the committee asked him about tha
House hearing, where he did go into the question of the $3500,-
000 appropriation. He referred to that and said he would like
to have it and supposed it was in order because it had been
estimated for. I quote again from the hearings:

Senator Smoor. It was never acted om.

Doctor Durkee, The $500,000 was never acted on; but as, eof
course, the Budget makes report to the Benate, I presume it is en-
tirely competent for the Semate, if it cares to do so, just to examine
the whole thing; but we have been particularly pleading that the
aemount of §207,500 be restored, or else it will mean crushing the
university,

We are not ‘asking for any-
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Take this testimony and read it and it will be seen that all
he asks for is the item of $207,000. As I have said, I voted
for it, and the committee allowed it. Then, however. by a
majority of one vote, the Committee on Appropriations pro-
posed to allow $500,000 more for an item which, although it
has been gent down here, is not authorized by law.

Mr. LENROOT obtalned the floor.

Mr. ROBINSON. Mr. President—

The PRESIDING OFFICER (Mr. Curmis in the chair)
Does the Senator from Wisconsin yield to the Senator from
Arkansas?

Mr. ROBINSON. I wish the floor in my own right. :

Mr. LENROOT. Mr. President, I wish to indorse to the
very fullest extent all the Senator from North Carolina has
said with reference to his own attitude concerning appropria-
tions generally and his service upon the Appropriations Com-
mittee, I am sure that no Senator who is acquainted with his
service feels otherwise than that he has no ulterior motive in
making the point of order, but it has been made in accordance
with his general rule of protecting the Treasury.

But, Mr. President, the guestion presented by the Senator
from North Carolina is a very important one. If this were the
only instance in which the Budget may have sent an estimate
to Congress that was not authorized by law—in other words,
that did not have a legislative foundation—I should be very
much inelined to agree with the Senator from North Carolina,
but I want to call his attention to the fact that in this very
bill there are no doubt dozens and dozens of items—and the
same thing is true of every appropriation bill—for which esti-
mates are submitted but for which there is no aunthority of law.
The Senator must know that in the House of Representatives,
under the rules that obtain there, very often there are stricken
out on points of order whole pages of appropriations that have
been reported in appropriation bills, but they are always re-
stored in the Senate and are eetunﬂted for by the Budget. So
that, Mr. President, if we adopt a rule that no appropriation
shall be made, altllough the estimate comes in from the Budget
Bureau, unless there is authority of law for the appropriation,
we will be kept very busy in considering each appropriation
bill striking out appropriations which are absolutely necessary
to carry on the Government. The Government, I say, could not
run efficiently if that rule were applied strictly to all the ap-
propriations that are made by the Congress,

That being so, Mr. President, I am inclined to give to the
rule the construction, not that it relates back to authority of
law to make the estimate, but that it relates only to the esti-
mate being sent to the Congress in the manner authorized and
directed by law, and that has been done in this case. There-
fore it satisfies the requirements of the rule.

The PRESIDING OFFICER (Mr. Fess in the chair). The
Chair will ask the Senator from Mississippi on what question
the appeal is taken.

Mr. HARRISON. The question is on the appeal from the
decision of the Chair of yesterday touching the question that
the estimate was not submitted in accordance with law.

The PRESIDING OFFICER. The question is, therefore,
Shall the decision of the Chair stand as the judgment of the
Senate?

Mr. LENROOT. Upon that I demand the yeas and nays.

The yeas and nays were ordered and the reading clerk pro-
ceeded to call the roll.

Mr. DALE (when his name was called). I have a pair with
the junior Senator from Mississippi [Mr. StepHENS], which I
transfer to the junior Senator from Kansas [Mr. CAPPER],
and will vote. I vote “yea.”

Mr. LODGE (when his name was called). I have a general
pair with the Senator from Alabama [Mr. Uxperwoon]. I
transfer that pair to the Senator from Vermont [Mr. GrREENE],
and will vote. I vote * yea.” -

Mr. SIMMONS (when his name was called). Making the
same announcement as on a previous vote, and the same trans-
fer of my pair, I vote * nay.”

Mr. SMITH (when his name was called.) I have a general
pair with the Senator from South Dakota [Mr. Stercine], I
transfer that pair to the Senator from Missouri [Mr. Reep], and
will vote. I vote “nay.”

The roll call was concluded.

Mr. ASHURST. I desire to announce that the junior Senator
from Massachusetts [Mr. WarsH] is unavoidably absent. If
present, he would vote * yea.”

Mr. ERNST. I transfer my general pair with the senior
Senator from Kentucky [Mr. Stanrey] to the senior Senator
from Maryland [Mr., WerLEr], and will vote. I vote * yea.”

Mr. JONES of New Mexico. I transfer my general pair with
the Senator from Maine [Mr. Fesnarp] to the Senator from
Tennessee [Mr. Saierps], and will vote. I vote “ nay.”

Mr. HARRISON. My colleague [Mr. StepHENSs] is paired
with the junior Senator from Kansas [Mr., Caprrer]. If my
colleague were present, he would vote “nay.”

Mr. CURTIS. T desire to announce the ahsence of the senior
Senator from Maryland [Mr. WeLLer]. If present, he would
vote “yea" on this question.

I also desire to announce the following pairs:

The Senator from Illineis [Mr. McCorymick] with the Sena-
tor from Oklahoma [Mr. Owen]; and

The Senator from New York [Mr. WapswortH] with the
Senator from Utah [Mr, King].

The result was announced—yeas 49, nays 18, as follows:

YEAS—49,
Adams Bdge Keyes Pepper
Ball Edwards Ladd Ph?;:;ps
Borah Kikins La Follette Ralston
Brandegee Ernst Lenroot Reed, Pa.
Brookhart Ferris Lodge Smoot
Bruce Fess MeKinley Spencer
Bursum Fragzier MeLean Walsh. Mont.
Caieron Gooding MeNary Warren
Copeland Hale Moses Watson
Couzens Howell Neely Willis
Curtis Johnson, Minn.  Norbeek
Dale Jones, Wash. Norris
Din Kendrick Oddie
NAYS—18,

Bayard Harris Mayfield Simmons
Broussard Harrison Overman Smith
Dial Heflin Pittman Trammell
Fletcher Jones, N, Mex. Ransdell
Glass MeKellar Sheppard

NOT VOTING—29.
Ashurst Greene Shields Underwood
Capper * Harreld Shipstead Wadsworth
Caraway Johngon, Calif, Shortridge Walsh, Mass,
Colt King Stanfield Weller
Cummins McCormick Stanley Wheeler
Fernald wen Stephens
George Reed, Mo. Sterling
Gerry Robinson Bwanson

So the decision of the Chair was sustained.

The PRESIDING OFFICER. The guestion now is on the
amendment offered by the Senator from Wisconsin [Mr.
Lexroor].

The amendment was agreed to.

Mr. LENROOT. Mr. President, I now offer a further amend-
ment. At the end of line 21, page 102, I move to insert the
following :

For equipment for additions to medieal school buildings, $180,000.

The PRESIDING OFFICER. The amendment will be stated.
The Reaping CrLeErx. On page 102, after line 21 and the
amendment just agreed to, it is proposed to insert:

For equipment for additious to medieal school buildings, $130.000.

The PRESIDING OFFICER. The question is on agreeing to
the amendment offered by the Senator from Wisconsin.

The amendment was agreed to.

Mr., LENROOT. Mr. President, I should like to ask a ques-
tion concerning the salary of the Governor of Hawaii. Seven
thousand dollars is appropriated for that purpose, and I find
that the law provides for a salary of $10,000. Will the Senator
explain why the law is not carried out?

Mr. SMOOT. Mr. President, I have not looked up the law,
but I do know that the appropriation of $7,000 has been made
for years and years past. It is estimated at $7,000, and no
question has ever been raised before the committee about in-
creasing it.

Mr. LENROOT. I think probably it arises through error,
because the organic act was amended in 1921, and I want to
read section 92:

'That the following officers shall receive the following annunal salaries,
to be paid by the United States: The governor, $10,000,

Of course, there would be a claim for the difference, and it
ought to be appropriated for, that being the fixed amount pre-
seribed by law.

Mr. SMOOT. I will say to the Senator that there never has
been a claim made for the higher amount. We have never
received a letter on the subject from the governor, and T know
that we have only appropriated $7,000 per annum for the gov-
ernor since long before that law passed, and also since it was

assed.

Mr. LENROOT. What does the Senator say about the fixed
salary being provided for by law and our not appropriating for
it? There certainly is a claim against the Treasury for the
additional $3,000. I suggest that the matter go to conference,
and I will offer an amendment making it $10,000.

Mr. SMOOT. I will aceept that amendment with the view
of going to conference with it, and then we will find out just
why there has not been a claim made for it.
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Mr. LENROOT, Very well, T offer the amendment, Mr.

President.

The PRESIDING OFFICER. The amendment will be stated.:

The Reavive Crerx. On page 98, line 8, after the word
s Gm'gggor." it is proposed to strike out “$7,000" and insert
" $10 »

The PRESIDING OFFICER. The guestion is on agreeing
to the amendment offered by the Senator from Wisconsin.

‘The amendment was agreed fo.

Mr. HARRISON. Now, Mr. President, I should like to have
the Senator from Utah be as good and kind to me as he was
to the Senator from Wisconsin, and aceept an amendment to
go to conference,

Mr. SMOOT. The Senator knows that I will do anything
4n the world I ean for him.

Mr. HARRRISON. This is a good time to test the Senator.
I offer the amendment which I send to the desk.

The PRESIDING OFFICER. The amendment will be
stated.

The Reavine Crerx. On page 47, after line 13,
proposed to insert the following:

For the eonstruction, equipment, and maintenance of a hospltal

it: 18

Ador Indians at Phlladelphia, Mlss, and for incidental and all other

expenses necessary for its proper com!uct and management, incinding
pay of employees, $25,000,

Ar. HARRISON, Mr. President, may I say that these poor
unfortunates are in distress. They have no palatial school
buildings. They have no equipment already installed. There
s nothing to take care of them.
unfortunate Indians down there in Mississippi who need some
relief. This amendment carries an appropriation of enly $25,000
to erect a hospital for them. In view of the action of the

Seuate In just appropriating some half-million dollars to erect

buildings out here for Howard University, I am quite sure,
to keep up a consistent record, that they will give $25,000 to
these unfortunate Indians.

Mr, SMOOT. I must keep up a consistent record, and, of

course, I am compelled to make a point of order against the

.amendment.

Mr. HARRISON. I am very sorry the Senator makes the
point of order,

Mr, SMOOT. I am eompelled to do it.

Mr., HARRISON. I am not as fortunate as the Senator
from Wisconsin was. I have not been able to bring pressure
to bear on the departments of the Government to induce them
to give me an estimate to go to the burean, and consequently
I have no estimate provided. If the Senator, with the strong
influence that he exerts, wants to ralse the point of order, I
have to submit; but my poor people down there go without
hospital facilities.

Mr. SMOOT. T am compelled to make the point of order.

The PRESIDING OFFICER. The point of order is sus-
tained.

Mr. DIAL. Mr. President, while we are discussing the gues-
tion of schools, I desire to state that I have been informed that
some of the publie schools in this city are still short of suof-
ficient lighting faellities, and that is a matter which should be
taken up and remedied.

Mr. ASHURST. Mr. President, yesterday an item on page
84, a committee amendment, engaged the attention of the Sen-
ate nearly all afternoon, and I have no disposition whatever to
revive the guestion, if I could, but T am going to propose an
amendment, so that it may go to conference. It has relation to
‘the building of a road from the village of Main, on the old Santa
Fe trail, up to the south boundary of the Grand Canyon. It 'in
no sense revives the controversy which my worthy colleague and
I had yesterday. I have submitted the amendment to him, and
he advises me he is prepared to vote for it. It does not in any
way, form, or fashion, here or elsewhere, revive the controversy
which we had yesterday. It reads:

For the construction, repair, and maintenance, under the direction of
the Secretary of the Interior, of an approach road from Main, Ariz., to
the south boundary of the Grand Canyon National Park, $100,000,

The item on page 84 for the purchase of the Bright Angel
trail will, of course, be in conference. It seems to me that the
conferees ought to have liberty of movement and action, and
that it would be wise to have this amendment go to conference
also, Of course, I do not apprehend, do not want, or expect, that
$200,000 would be appropriated or agreed upon by the conferees,
but I want them to have full liberty of action. Therefore, I
offer the amendment, In order that it may go to conferenee to be
congsidered.

Mr. SMOOT. Mryr. President, I am compelled to make a point
of order against the amendment.

There are just about 2,000

The PRESIDENT pro tempore. The Secretary will report
the amendment.
. Mr. ASHURET. TLet it be reported.
Mr. SMOOT. Certainly. The Senator has just read it.
The Reaprxe Creex, The Senator from Arizona proposes to
insert, in the proper place, the following:

For the constrpction, repair, and maintenance, under the direction of
the Becretary of the Interlor, of an approach road from Main, Ariz., to
the south boundary of the Grand Canyon National Park, $100,000,

Mr. ASHURST. Mr. President, of course, if my friend, the
able Senator from Utah, makes a point of order and resists,
and with contempt rejects, any approach I make looking toward
a settlement of the question I can not help it. I have done my
best, and I have been acting in goed faith, so that when he gets
into conierence he will not be hedged into a Procrustean bed of
fixity, but will have some latitude in which he ean move as a

conferee.
Mr. SMOOT. Mr. President, the only thing I object to is the

‘Benator's statement that I reject this amendment with con-

tempt. I have no contempt about the matter.

Mr. ASHURST. I know the Senator has not toward the
item, but from the gesture with which the Senator made the
point of order it looked as if he spurned any suggestion of
seftlement or compromise.

Mr., SMOOT. I am not spuming it.

Mr, ASHURST, I will withdraw the amendment.

The PRESIDENT pro tempore. Does the Senator from Utah
make a point of order?

Mr. SMOOT. I do.

The PRESIDENT pro tempore. What is the point of order?

Mr. SMOOT. That it has not been estimated for. -

g[r. ASHURST. I freely admit it is subject to a point of
order,

; Itt‘hed PRESIDENT pro tempore. The point of order is sus-
ained.

Mr. ASHURST. I have one other amendment to offer, Mr.
President, and I will take but a moment of time on it. In 1918
Congress authorized the construction of a diversion dam, with
necessary controlling works, to irrigate 55,000 or 60,000 acres
of Indian land, not an aere of land owned by whites, but all
Indian land. The project is nearly complete. It requires about
$300,000 more to complete it. The force is at work now. Their
approprintion is about exhausted. If the force doing the work
shall be scattered, if the teams of horses are taken away, it
will cost the Government nearly $70,000 to reassemble this force
to resume the work.

I have here a letter signed by President Coolidge urging this
appropriation, which I will read. It is as follows:

Tez WaITE Houss,
Washington, February 15, 1924,

| The SPEARER oF THR HOUSE OF REPRESENTATIVES.

Sme: I have the honor to transmit herewith fer the conslderation of
Congress a supplemental estimate of appropriation for the Department
of the Interior for the fiscal year 1924, pertaining to the Indian Service,
amounting to $300,000.

The details of this estimate, the necessity therefor, and the reason
for its submission at this time are set forth in the letter of the Director
of the Dureau of the Budget transmitted herewith, with whose com-
ments and observations thereon I concur.

Respectfully, CALVIN COOLIDGE,

Then here is a letter signed by H. M. Lord, Director of thae
Bureau of the Budget, as follows:

BUREAU OF TOE BUDGET,
Washington, February 15, 102j.

Sm: I have the honor to submit Berewith for your conslderation,
and upon your approval for transmission to Cengress, a supplemental
estimate of appropriation for the Department of the Interior for the
fiscal year 1924, for completing the dam, with bridge superstructure,
acrogs the Gila River on the Gila Indian Reservation in Arizona,
smounting to §300,000.

In support of this estimate the Secretary of the Interior, In a letter
dated February 18, 1924, state3 as follows:

“Construction of the project was authorized by the act of May
18, 1916 (39 Btats. 129), and by the act of February 14, 18920
(41 Stats, 408), the cost was llmited to $400,000. Actual con-
struction work was started in the spring of 1922 and has been
continued as rapidly as conditions would permit. The available
funds out of the sums appropriated will be exhausted about the
1st of April.

" This project consists of a floatlng or Indlan type weir, the
fore apron of which is - ted to protect the plers supporting the
bridge. Water Is prevented from passing around the exposed end
of the strocture by & gunide bank extending op the river at nearly
right angles to the dam, This guide bank is of earth fill, heavily
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armored with rock. The dam is protected on the downstream
face by a broad, heavy talus of rock, and the dam rests on two
rows of sheet piling totaling 3,000 feet in length. The bridge
piers are supported by some 300 piles. At the present time all
the piles have been drlven and the guide bank and talus have
been completed, which containsg 120,000 cubic yards of rock. The
work remaining to be performed is the placing of the concrete
forming the dam and bridge and the construction of the necessary
dikes to complete the structure. The work Is now protected by
temporary dikes, and unless construction work is continued there
is grave danger of floods destroying that which has been accom-
plished, '

“At the time the original estimates were prepared for this
project there was a distance of 1,200 feet between the banks of
the river. Due to eroslon this distance has been Increased to
2,400 feet, which doubles the quantity of work reguired in the
construction, and sloce the cost of material, labor, and freight
has greatly increagel, it will be necessary to obtain additional
funds to complete the project,

“The closing down of the work on the 1st of April, which will
be necessary if funds are not made available, will result dis-
astrously in that no benefit can be derived from the money already
expended, and there will be grave danger, by reason of floods, of
total destruction of the weork already accomplished, making the
total sum expended a complete loss. You will therefore see the
exigency of the item.”

The cost of this work is at present limited to $400,000. This amount
has been appropriated and will be exhausted in a short time. The
reasons for the increase in cost are given in the letter from the Secre-
tary of the Interior quoted above. The additional amount of $300,000
is for the completion of the project. On the assurances of the Indian
Beevice that the work will be fully completed om or before June 30,
1025, the estimate contains provisions increasing the limit of cost to
$700,000 and making the additional $300,000 available until the end of
the fiscal year 19235,

The above estimate of appropriation is required to meet an unfore-
seen contingency arising during the fiscal year indicated and since the
transmission of the Budget for that year.

Approval of the estimate is recommended,

Very respectfully, H. M. Lonp,

Director of the Bureaw of the Budget.
The PRESIDENT,

I can say no more. The argument is fully stated there,
without the loss of a word, and I can say nothing else, Let
this go to conference.

Mr. SMOOT. Mr, President, I agree with every word in
this report, and I have no doubt but that the appropriation
will be made, but it will be made in regular order. To-day the
House is holding hearings on the first deficiency appropriation
bill, and this is an appropriation for a deficiency of 1924. We
are appropriating in this bill for the year 1925; I assure the
Senator from Arizona that I am in full accord with every
word that is said here. I have no doubt but what it will be
in the deficiency bill, and will be passed before the 1st of
April,

Mr. ASHURST, I thank the Senator.

Mr. SMOOT. Therefore, I shall have to make a point of
order against it; or, if the Senator will withdraw it, I would
prefer to have him do that.

Mr. ASHURST. I withdraw the amendment, because the
Senator has so frankly and so manfully stated that he believes
and thinks it will become a law before the st of April. I
will not put him to the trouble of going into the Recorn with
a point of order, and I withdraw the amendment.

Mr. JONES of Washington. Mr. President, on page 34, lines
13 to 17, there is provided an appropriation of $5,000 for the
operation and maintenance, including repairs, of the Top-
penish-Simco irrigation system, on the Yakima Reservation,
Washington.

This is a part of a project that was provided for several
years ago. When it was first provided for, my recollection is
that it was estimated that the part that was to be taken up
at that time would cost $200,000, and appropriations have been
made to thdt extent, and to that extent the project was com-
pleted. This $5,000 is for maintenance and operation. As I
said, however, that is only a part of what it was intended
should ultimately be reclaimed, and there are about 17,000
acres more which it is possible to reclaim, and which ought
to be reclaimed.

The Department of the Interior recommended to the Budget
an appropriation of $200,000 for the extension of this project,
but that was not submitted by the Budget to Congress.

The situation on that project, however, is pressing. These
lands are very productive, and their reclamation for the benefit

of the Indians is extremely important. I have a telegram
here relating to the matter, in which it is stated:

Failure to get construction funds for Toppenish-Simeoe unit of
Wabato project this would mean waiting another year for eleven hun-
dred people eleven hundred years wasted life department recommended
$200,000 Budget cut to §$75,000.

The sender of this telegram was mistaken in that last state-
ment. The Budget estimated $25,000, but that was for opera-
tion and maintenance and not for extension. I desire to offer
the amendment which I send to the desk.

Mr. McKELLAR. What did the original law provide, and
has it been fully carried out? Could these extensions be made
under the law?

Mr. JONES of Washington. The original project, which we
authorized to the extent of $200,000, has been appropriated
for, and what was to be done with that money has been com-
pleted. The $5,000 proposed here is for maintenance and opera-
tion of that part of the work. The amendment I have offered
proposes an extension,

Téle PRESIDENT pro tempore., The amendment will be
read. ;

The Reapineg CreErx. On page 34, line 13, after the word
“for,” insert the word * extension,” and in line 17 strike out
“ $5,000 " and insert * $55,000,” so as to read:

For extension, operation, and m:ﬂntenance, including repairs of the
Toppenish-Simcoe irrigation system, on the Yakima Reservation, Wash.,
relmbursable as provided by the act of June 30, 1919 (41 Stat. L. p.
28), $55,000.

Mr. SMOOT. I am compelled to make the point of order
against the amendment that it has not been estimated for.

The PRESIDENT pro tempore. What has the Budget esti-
mated upon the matter?

Mr. JONES of Washington. The Budget has estimated
$25,000 for operation and maintenance, including repairs. I
must say that it has not submitted any estimate for extension
of the project. I um sorry that I have to admit that, but it is
the fact. I am sorry the Senator from Utah feels that he has
to make the point of order.

Mr. SMOOT. It is just the same as a point of order made
against other projects that have been presented on the floor
during the consideration of the bill.

The PRESIDENT pro tempore. The Chair sustains the
point of order. If there be no further amendments to propose
ag in Committee of the Whole, the bill will be reported to the
Senate,

The bill was reported to the Senate as amended, and the
amendments were concurred in.

The amendments were ordered to be engrossed and the bill
to be read a third time.

The bill was read the third time and passed.

Mr. SMOOT. I move that the Senate insist on its amend-
ments and request a conference with the House, and that the
Chair appoint the conferees on the part of the Senate.

The motion was agreed to, and the President pro tempore
appointed Mr. Smoor, Mr, CurTis, and Mr. Harrris conferees on
the part of the Senate. ;

RELIEF OF AGRICULTURAL DISTRESS IN NEW MEXICO.

Mr, JONES of New Mexico. Mr. President, I ask unanimous
consent that the Senate proceed to the consideration of the joint
resolution (8. J, Res. 52) for the relief of the drought-stricken
farm areas of New Mexico.

The PRESIDENT pro tempore. The Senator from New
Mexico asks unanimous consent for the present consideration
of Senate Joint Resolution 52.

Mr. JONES of Washington. Let it be reported,

The PRESIDENT pro tempore. The Secretary will read She
joint resolution for information.

Mr. SMOOT. Mr. President, I suggest the. absence of a
quorum. )

The PRESIDENT pro tempore. The Secretary will call the
roll.

The principal legislative clerk ealled the roll, and the follow-
ing Senators answered to their names:

Adams Cummins Gerry McKellar
Ashurst Curtls Glass McNary
e Haret oss
Bayard a arrison eely
‘Bogah Dill Heflin Norbeck
Brandegee Edge Howell orris
Brookhart Elking Johnson, Minn.,  Oddie
Broussard Hrnst Jones, N. Mex, Overman
Bruce Ferris Jones, Wash, Pepper
Bursum Fess Kendrick >hipps
Cameron Fletcher Keyes Ransdell
Copeland Frazier Ladd leed, a.
Couzens George Lodge Hobinson
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Shr{pgnrd Spencer Warren Wwillis quainted with a situation which came with such touching ap-
otk ey b, Ll peal as does the one which is now presented to the Senate. I

The PRESIDING OFFICER (Mr. Jones of Washington in
the chair). Sixty-two Senators have answered to their names.
There is a quorum present. The Senator from New Mexico asks
unanimous consent for the present consideration of Senate Joint
Resolution 52,

Mr. CURTIS. Let it be reported.

The PRESIDING OFFICER. The Secretary will read the
joint resolution.

The reading clerk read the joint resolution.

The PRESIDING OFFICER. Is there objection to the re-
quest of the Senator from New Mexico?

There being no objection, the Senate, as in Committee of
the Whole, proceeded to consider the joint resolution (8. J.
Res, 52), which had been reported from the Committee on Ag-
riculture and Forestry with an amendment.

Mr. JONES of New Mexico obtained the floor.

Mr., BURSUM. Mr. President, will my colleague yield?

The PRESIDING OFFICER. Does the Senator from New
Mexico yield to his colleague?

Mr, JONES of New Mexico. I yield.

Mr. BURSUM. I am just in receipt of a telegram relating
to the joint resolution now pending, from the farmers and busi-
ness men of Mountainair, N. Mex., which reads as follows:
MouNTAINAIR, N. Mex., February 23, 192§,
Hon. H. 0. BursUM, Y

Undted States Senate, Washington:

Condition of farmers and merchants in Hstancia Valley exeeedingly
critical and serious. Local banks unable to assist. The absolute
financial requirements for feed, seed, and groceries can not possibly be
met by local financing institutions. Some relief must be had Immediately
or 76 per cent of farmers must leave this valley. We urgently im-
plore you to use every effort possible to secure the passage of JONES'S
Joint Resolution No. 30, and we heartily indorse your bill author-
ixing War Finance to extend practical assistance.

RoMUNDO ROMERO, J. J. WHITS,
D. W. WoMACK, C. E. Bicrrow,
Joax H. DoyLs, W. R. Orue,

M. B. CoXpREY, FREDERICO CHAVEZ,
G. 0. CALOWELL, MARSHALL ORME,

D. T. McCuLLoH, Relief Committee,

I have another telegram, dated at Albuquerque, from the Al-
buquerque Chamber of Commerce, as follows:

ALBUQUEEQUE, N, MEx., February 21, 192}.
Senator HoLm O. Bumsum,
Washington, D, €.:

Our farmers in Estancla Valley badly in peed of funds for planting
crop this year. [I'lenty moisture for a good crop but no funds, We
would appreciate your efforts in securing Jones measure providing loan.

ALBUQUERQUE CHAMBER OF COMMERCE,
D, B. MCKEE, Seoretary.

I also have another message from Albuguerque from the D
Ilectrical Supply Co., which is as follows:

ALBUQUERMQUE, N. Mux., February 2j, 192%

Nash

Senator H. 0O, Bursum,
Washington, D. O,

We reapectfully request you use your utmost endeavor to secure
passage of the Jones bill now before Congress. Entlre farming popula-
tion Estancia Valley In desperate need of immediate financial assist-
ance for seed and personal needs until new crop Is made,

NisH HELECTRICAL SorrLy Co.,
By M. NasH,

Mr. JONES of New Mexico. DMr, President, we had this
joint resolution before the Senate for consideration two or
three weeks ago, and there intervened the various discussions
to which we have all listened during the days when we lhave
had before the Senate the appropriation bill which has just
been passed. At the time the joint resolution was previously
under consideration I made rather an extended statement re-
garding its merits. I do not care to impose upon the Senate
any lengthy statement now unless it should be absolutely neces-
gary.

The joint resolution was referred to the Committee on Agri-
culture and Forestry, We had extensive hearings before that
committee, and the joint resolution now comes before the Sen-
ate with the unanimous report and support of the Committee
on Agriculture and Forestry. The facts and circumstances
were gone into at that time. I have on my desk now a number
of telegrams and letters regarding the situation which the
resolution is designed to meet, and I have never been ac-
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do not wish to take up the time of the Senate in the discussion
of the joint resolution, but I am willing to do that if any
Senator should desire to have furtlier information upon the
subject.

Mr. ROBINSON. Mr. President——

The PRESIDING OFFICER. Does the Senator from New
Mexico yield to the Senator from Arkansas?

Mr. JONES of New Mexico. I am glad to yield.

Mr. ROBINSON. I have been informed that an emergency
condition exists in the State of New Mexico and that that con-
dition is practically State-wide; that there have been a large
number of bank failures; that it is impracticable to resume
farming operations unless some arrangement is made to finance
such operations from outside of the State; and that the erop
failures, incident to the lack of moisture during recent seasons,
have brought about a situation that justifies an extraordinary
remedy. Is that correct?

Mr, JONES of New Mexico. The Senator from Arkansas is
correct; and he would be justified in pnttlng all the emphasis
powlble upon his statement.

Mr. SMOOT. Mr. President——

The PRESIDING OFFICER. Does the Senator from New
Mexico yield to the Senator from Utah?

Mr. JONES of New Mexico. T yield.

Mr. SMOOT. Mr. President, I am fully aware of the awful
drought which has visited New Mexico not only during the
past year but during the previous year also. I have not the
least objection to this proposed appropriation, but I think there
are one or two provisions which should be changed. I notice
the joint resolution provides—

And not more than $15,000 may be vsed in the Distriet of Columbia
by the Secretary of Agriculture in the administration of this act.

Mr. President, that snm, I think, is altogether out of propor-
tion. I do not think it will regquire $15,000 to hire people here
in the Distriet of Columbia to administer the proposed loans.
The Senator from New Mexico knows that it would not cost
half that to have a bank attend to the matter.

Not only that, but I do not think we ought to take any money
out of this appropriation other than that which is absolutely
necessary. The entire amount should be available for loans.
It does seems to me, therefore, with no office rent to pay and,
perhaps, no extra help to employ but merely assigning the work
to some division of the Agricultural Department, $7,500 would
be sufficient to cover every possible necessary expenditure, I
do not wish to put the amount teo low, but I should like every
dollar of the money proposed to be appropriated to go to the
purpose which Congress has in view, and that is to help the
farmers in New Mexico.

Mr. JONES of New Mexico. I fully appreciate the expres-
sions of the Senator from Utah, but I will say that the amount
for administration ecarried in the joint resolution was fixed
after conference with the Department of Agriculture. I know
nothing about what it will cost, but the amount was suggested
by the Department of Agriculture. If the Senator from Utah
believes that the matter can be handled for less, I am quite
willing to accept his judgment in reference to the subject.

Mr. SMOOT. I know that if the $15,000 be appropriated by
the joint resolution to be expended by the Department of Agri-
culture it will be very easy, indeed, to have some one who is
doing other work assigned to administer the provisions of the
joint resolution and pay him out of that sum.

Mr. President, I wish it distinctly understood that I would
not cramp the department for the need of a dollar; but I do not
see how it Is possible for the department to expend more than
$10,000. T therefore ol'fer un amendment to strike out * $15,000 "
and to insert “ $10,000

The PRESIDING OI‘FICLR The Senator from Utah offers
an amendment, which will be stated.

The Reapine Crerx. In section 2, page 3, line 1, after the
words * more than." it is proposed to strike out “ $15,000 " and
to insert ©* $10,000."

The PRESIDING OFFICER. The guestion is on the amend-
ment proposed by the Senator from Utah.

The amendment was agreed to.

Mr. JONES of New Mexico. Mr, President, I now ask that
the committee amendment to the joint resolution may be
stated.

The PRESIDING OFFICER. The Secretary will state the
committee amendment.

The Reapiwg Crerk. In seetion 1, page 2, line 3, after the
word *seed,” it is proposed to strike out * and such other pur-




3160

CONGRESSIONAL RECORD—SENATE.

FEBRUARY 26,

poses” and to insert “feed, food, and for actmal farming ex-
penses, not including the purchase of equipment,” so as to read:

That the Secretary of Agriculture is hereby authorized, for the spring
and fall planting of 1924, to make advances or loans to farmers in the
drought-stricken areas of New Mexico, where he shall find that special
need exists for such assistance, for the purchase of seed, feed, food,
and for actual farming expenses, not including the purchase of equip-
ment, as he may find need for the cultivation of farm lands within the
snid State, not to exceed in any instance the sum of $6 per acre.

The amendment was agreed to.

Mr. DIAL. DMr. President, I understand the joint resolution
proposes to authorize a direct loan to the individual. Is that
correct, I will ask the Senator from New Mexico?

Mr, JONES of New Mexico. The Senator from South Caro-
Mna is quite right in his statement.

Mr. DIAL. Who is going to make the loan? What ma-
chinery is proposed to be set up for that purpose?

Mr. JONES of New Mexico. The whole matter is to be
handled by the Seeretary of Agriculture, and thg loans are to

be made in his discretion for the purposes speeified in the joint |

resolution. ;

Mr. DIAL. Then will it not be necessary to employ local
help in order te make the individual leans?

Mr, JONES of New Mexico. I doubt if it will be necessary
to employ any local help to do so, but it may be that it will
The Secrefary of Agriculture will be authorized under the joint
resolution to do so, but he ean get all the voluntary help he
desires if he cares to use it.

Mr. SMOOT. Mr, President, will the Senator from South
Carolina yield to me?

The PRESIDING OFFICER. Does the Senator from South
Carolina yield to the Senator from Utah?

Mr. DIAL. I yield

Mr, SMOOT. I have no donbt but that this appropriation
will be administered in precisely the same way in which the
appropriation for fertilizer was administered in the years past.
We have at different times passed three or four appropriation
bills for the sale of nitrates that came from Chile, and I do
not think the department ever had any trouble about the mat-
ter. I think the work of administration has been done by the
department itself, without asking for an additienal apprepri-
ation.

Mr. DIAL. Were not the nitrates sold to the farmers for
cash at cost? It was not a sale on ecredit to individoal
farmers.

Mr, SMOOT. I think there was a credit, the cash being sub-
sequently paid by the individual farmers.

Mr. SMITH. No, Mr. President.

Mr., SMOOT. I did not say that the individual farmers did
not pay for the fertilizer,

Mr. SMITH. I wish to state to the Senator frem Utah
that I was the author of the law covering the matter to which
he has referred. The law provided that the nitrates shounld
be sold for cash, and the cash was paid simultaneous with the
delivery of the nitrates, but the Government did not use any
outside help for the administration of the act. The Government
used the agricultural demonstration agents, who were In the
community, for the purpose of receiving and distributing the
nitrates.

Mr. SMOOT. That is, the department utilized the agents
of the Agricultural Department?

Mr. SMITH. Yes; in order to help the Department of
Agriculture in the administration of the matter.

Mr. SMOOT. Then, whatever employees the Agricultural
Department has in New Mexico could be used for this purpose.

Mr. BURSUM. Mr, President——

The PRESIDING OFFICER. Does the Senator from South |

Carolina yield to the Senator from New Mexico?

Mr. DIAL. 1 yield

Myr. BURSUM. I desire to soggest that every county in the
State has an agricultural agent under the agricultural college,
and there is no trouble to obtain intelligent eooperation as
well as reliable information through the several county agricul-
tural agents in the State who may cooperate with the Agricul-
tural Department.

Mr. JONES of New Mexico. Mr. President——

The PRESIDING OFFICER. Does the Senator from Seuth
Carolina yleld to the Senator from New Mexico?

Mr. DIAL. 1 yield.

Mr, JONES of New Mexico. Sinee the Senator from Utah
[Mr. Smoot] has asked his question, I desire to say that I have
kad my mind refreshed upon the matter which he has discussed.
I now state that the Department of Agriculture In handling
previous loans has done so through the agricultural agents who

are already in the employ of the Govermment, principally the
agents of the farm-loan banks. The same machinery would be
used in regard to these proposed loans as has been used with
regard to other similar loans.

Mr. GEORGE. Mr. President——

The PRESIDING OFFICER. Does the Senator from South
Carolina yield to the Senator from Georgia?

Mr, DIAL. T yield.

Mr. GEORGE. I should like to ask the Senator from New
Mexico a question. As I understand the cost of the adminis-
tration in the District of Columbia is now limited to $10,000,

Mr. JONES of New Mexico. Yes.

Mr. GEORGE. Is that cost to be absorbed by the borrowers
from this fund, or is it to be a loss to the Government?

Mr, JONES of New Mexico. The Seecretary of Agriculture
will charge interest on the loans, but the whele expense will be
taken care of under the general appropriation of a millien
dollars. As I take it, however, the department will get back
sufficient inferest to have a margin to cover the expense.

Mr. GEORGE. Baut it would not get back as principal the
$10,000, or so much of it as might be expended in the District
of Columbia?

Mr. JONES of New Mexico. The interest upon the loan
would come back to the Treasury.

Mr. GEORGE. T understand that; but the question T ask is, Is
the cost of administration in the Distriet of Columbia to be
appertioned among the borrowers?

Mr. JONES of New Mexico. There is no provision in tha
joint resolution for that, .

M;. GEORGE. May I ask the Senator an additional ques-
tion

Mr. JOXES of New Mexico. Certainly.

Mr. GEORGH. Is this money to be loaned throughout the
State or in a particular portion of the State?

Mr. JONES of New Mexico. It is to be loaned throughout
the State where, in the diseretion of the Secretary of Agricul-
ture, it is necessary.

Mr. GEORGH. Then the same emergency condition exists
throughont the State?

Mr. JONES of New Mexico. Indeed it does, I can assure the
Senator of that.

Mr. GEORGE. Would the Senator be kind enough to state

| the extent of bank failures in the State of New Mexico?

AMr. JONES of New Mexico. Mr. President, I am very glad
to furnish the information. I must say, however, that it is dis-
heartening even to recall the situation. I have before me a
typewritten page, closely written with single space lines, listing
the bank failures in New Mexico. The names of the banks are
all given and the dates of the failures. I have here also a

| statement of how the banking capital and resources have been

reduced.
Mr. GEORGE. Has the Senator the totals there?
Mr. JONES of New Mexicor I have the totals. TFor the

' national banks during the last year the banking resources were

reduced from $40,000,000 to $35,000,000, a deerease of ever
$5,000,000; and for the State banks the banking resources de-
creased from 822,000,000 to $15,000,000, a decrease of about
$7,000,000 in banking resources. In addition to that, further to

-assure the Senator as to the necessities of the situation, I may

say that all the banks which are left have their resources
absolutely tied up in a way that will not enable them to make
additional loans even in cases where security is offered. The
people whom it is desired to aid, however, are without security.
For two years they have suffered under the extreme drought
conditions there.

The livestock industry has been in a very depressed, indeed
disastrous, condition. The cattle growers are nearly all bank-
rupt. The sheep growers were nearly In that condition, but

' they have been coming back, if I may use that expression; but

owing to the bank failures, the banks have had to conserve all
of their resources. I have telegram after telegram from the
few banks which are operating and from the governor of the
State appealing for this aid.

It was only a few days ago that the Federal reserve sysiem,
by airplane, sent into one community there a half million dol-
lars to save the largest bank in the State. There is such a
sitnation there, I believe, as has never existed anywhere else.
If a calamity of any kind and of the most serious nature could
ever appeal to the Congress of the United States, no more seri-
ous situation could be presented than that which exists to-day
in my State. It is with exceedingly great regret that I feel
called upen to make these stuatements, for we have resouvees
there; but the population is sparse, and we have been afflicfed
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by this ealamity, which does call npon the Congress of the
United Stutes for nssistance at least as much as the call to
feed the sturving people of Russia or any other foreign country
for whom we have approprinted money from the Treasury.

Talk about the disasters in San Francisco of a few years
ago! They bhad something to come back with, We are utterly
withonf the means of coming back ; and I appeal to the Senator
that in justice to these people and to a great element, of the
eitizens of this countiry the relief should be afforded, and thus
eanble those people to preserve their homes, raise something,
and bring back their resources, nnd give them an opportunity
to progress in that State. It has been estimated by one of the
bankers io the city of Santa ¥e that the use of this $1,000.000
would mean at least $30,000.000 of erops to the people of that
State

Mr. GEORGE. Has the Senator available statisticg indieat-
ing the pumhber of farmers whe would possibly be served by this
appropriation?

AMr. JONES of New Mexieo, I have an estimate by the rep-
reseitative of the Government at the Agricultural College of
New Mexica, IHe [z the statistleinn and in charge of the
county agents. He estimates the number at between five and
slx thousand people.

M. DIAT. People or families?

Mr. JONES of New Mexico. Pamilies—that is, farms.

Mr. IMAL. Mr. President, 1 sympathize deeply with ‘those
people.  That goes without saying; hnt I believe that instead
of making thiz loan it would be better palicy to donate some
money to those people.

In the debate the other day it developed that the people of
New Mexico alrveady owe the United SBtates Government sums
heretafore advaneed which have not been paid back, I think
something Hke 1,000,000,

Mr. JONES of New Mexicn. No, Mr. President.

The PRESIDING OFFICER. Does the Senator from South
Carolina yielid to the Senator from New Mexico?

Mr. DIAL, I do,

Mr. JONES of New Mexico. The Senator is in error abeut
that. Noune of these other loans lLas ever been made to the
peaple of New Mexico, that I reeall; and I want to state this:
The Federal farm loan banks have made yvery large loans, in
the aggregate, fo the people of New Mexico; and until last
year their repayments—their payments of interest and obliga-
tions to the Federal farm loan banks—put New Mexico at the
hiead of the list as the State coming nearest to being absolutely
free from any further obligations to the banks, which had
nafured.  Those people simply want an opportunity to make
something for themselves, and there is not the slightest ques-
tion but that they will come just as near making their repay-
ments &s any people in all this land.

Mr. DIAL. Then I unintentionally fell into error. My ree-
ollection was that the Senator from New Mexico said the
other day that they were behind some G0 per cent of the pay-
ments on some loans,

Alr. JONES of New Mexico. That statement referred to the
lonus made up in the northwestern part of the United Siates,
up in the Dakotas, In Kansas, and out in the State of Wash-
ington, I belleve—eastern Washington—and in some of those
Northwestern States,

Mr. DIAL., Loans that had been made by the Government?

Mr. JONES of New Mexico. By the Government.

Mr. DIAL. T got it mixed up with the Senator’s State,

Now, Mr, President, I should like to ask the Senator from
New Mexico if there is any sccurity other than the erop re-
gquired to secure the loan?

Mr. JONES of New Mexico. There is none provided for.
That is the one security which is offered.

Mr. DIAL. That seemus to me to be a very loose way for
the Government to do business,

As I undersiand, this bill goes further than any bill that
hng ever heretofore passed Congress, In the cuse that my
collenzue citedl awhile ago, where fertilizer wag sold to the
farmers at cost, they paid cash before delivery. That is in-
deed quite a dliferent principle from this one. That was
proper and should have been done; but for the Government to
go into business, into the banking business or into the pawn-
broking business, I might say, established a very dangerous
precedent.

As we lawyers know, lard enses make bad law. Dad prece-
dents will rise up here to plague us in the future, and I can not
give my consent to the passage of this joint resolution.

I do not feel that we have the legal right or the moral right
to donate the money of the taxpayers, or to go into the busi-
ness of bunking or merchandising, or the lien Lusiness, as we
call it down Soutl, lending money on a crop to be ralsed,

and a crop that is not yet planted. I ecan not see where that
will lead us to. The end would not be in sight.

I hope the joint resolution will not pass; and while it wounld
be violating my conscience somewhat, I would vote to dounto
those people half a million dollars, and I am not strong on
donations, My friend refers to the Russinn donation, I votel
agninst it and spoke against it. I did not feel we had a right
to do it. This Is simply paternalism run mad, and we will
be here many days and many months and many years to meek
similar bills if this precedent Is established.

The condition in my State is not dissimilar from this, but
I have not thought it was right te introdure a bill here to
lend Government money directly to the farmers or to the
merchants or to any other class of our people. Why not lend it
to the fertilizer manufucturers, to the mill Interests, or to the
shoe factories, or to other industries over the country, to keep
them from elosing down and throwing people out of employ-
ment, if we are going to lend it to one elass of people?

In my State during the last few years 0,000 farmers quit
their farms and moved to town, to mill towns and other
towns, anywhere they conld get work. They absolutely failed
at farming. Everything that they had was sold out. The
boll weevil simply ate us up for several years down there, and
ig still continuing its ravages. One acre out of every six in
South Carolina that was in cultivation two or three years
ago was not in cultivation last year.

Why, Mr. P'resident, a great many people just abandoned
their farms nnd left their crops. They could not farm at
all. That is the cage all over the South. Tt is not peculinr
to one section of our couniry alone. I can not see where we
will end if this precedent is established; and then we might
just as well let the United States Government go into the
general banking business, and take care of everybody who has
some misfortuue, 1 hate to say anything against this meansure,
My good friend from New Mexico [Mr. Joxes] is a sound legis-
lator, and I venture to say that It took him a good, long
while to get hls own consent to advoeate this principle. So,
My, President, the fate of this measure is left to the Senate;
but 1 must enter my protest against it. I do not feel that we
are doing our duty to the taxpayers of this country in mak-
ing a new departure, going farther than we lave ever gone
heretofore, at the very time when we are trying to get busi-
ness stabilized and get people back on their feet, and at the
time when we are trying to reduce taxes and see if we can
not lessen the burdens of the people, so that we will bring
back prosperity all over the country.

I hiope the joint resolution will not pnss.

Mr., JONES of New Mexico. Mr. President, I beg to assure
my very warm friend from South Careolina that T should not
be advoeating this joint resolution unless the necessity were
extreme,

Mr, DIAL. The necesglty is great, no doubt.

Mr. JONES of New Mexico. At the suggestion of the De-
partment of Agriculture, I desire to offer an amendment. On
page 2, line 12, I move to strike out the period and insert the
matter which I send to the desk,

The PRHESIDING OFFICER. The Senator from New
Mexico offers an amendment, which will be stated by the
Secretary.

The Reapizg Crerx. On page 2, line 12, after the word
“ designate,” it is proposed to Insert the following:

and to give a valid lien on the growing ecrops to be produced from
money obtained through such loan or advance in manner and form na
required by the luws of New Mexico, which said lien, when recorded,
ghall have priority In payment over all other llens or encumbrances
of whatsoever kind on such crops.

The amendment was agreed to.

The joint resolution was reported to the Senate as ameniled,
and the amendments were concurred in.

Mr. DIAL. Mpr, President, I should like to ask the Senntor
from New Mexico whether there Is any provision whereby
these loans can be supervised, to see that the mowney is not
diverted to some other use, and to see that It 18 not advanced
more rapldiy than the requirements of the erops will justify?

Mr. JONKES of New Mexico. The Secretary of Agriculture is
given complete jurisdiction of all those matters. The loans
are to be made at his discretion, and under rules and regula-
tions to he preseribed by him,

The PRESIDING OFFICER. The question is on the en-

grogsment and third reading of the joint reselution.
* The joint resolution was ordered to be engrossed for a
third reading, read the third time, and passed.

The PRESIDING OFFICER. Does the Senator from New
Mexico desire the preamble adopted or stricken out?
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Mr. JONES of New Mexico. I move the adoption of the
preamble,

The preamble was agreed to.

The jJeint resolution ss passed 1z as follows:

A joint resolution (8. J. Res. 52) for the relief of the drought-stricken
tarm arcas of New Mexico.

Whereng many eections of New Mexico are Impoverished becduse of
n gontinned dromght thot hos persisted for the past three years, and
farmers so affected haye borrowed money from all sources until now
their eredlt faciiitles are exhansted, and they can no longer obtaln
funds to conflnue the cultlyation of thelr farms; and

Whorens ‘weuther conditlons now prevalling In New Mexico point to
n yory succesaful year for farming providing the farmers of these
drought-stricken areas ean obtaln the neccssary funds to operate thelr
furms and therehy be alble to recuperate thelr losses cauged by re-
peated erop fallures: Therefore be it

Rerolved, efe., That the Secrctury of Agriculture 18 hereby authorized,
for the spring nnd fall planting of 1024, to make advances or loans to
formers o the drought-stricken arcas of New Mexico, where bhe ghall
find that special need exists for such assistance, for the purchase of
peed, feed, food, and for sctual farming exponses, mot Including the
purchase of equlpment, ng he may find need for the cultivation of farm
lnnds within the sald State, not to exceed In any instance the sum of
£6 per aere, Such advances or loand ghall ba made upon such ternss
amd conditions and sulijeet to such regnlations g3 the Becrctary of
Agriculture shall prescribe, Including an agreement by each farmer to
uae the money obtained by him for the productlon of such crops as
the Becretary of Agriculture may designnle, and to give a valld lien
on the growing crops to be produced from moncy obtained through
such loan or ndvance In mavner and form as required by the laws of
Now Moxico, which sald llen, when recorded, shall have priority in
payment over all other lieng or encumbrances of whatsoever kind on
such crops. A first llen on the crop to be produced from mougy
obtained through this loan or advance mmde under this act shall, in
the discretion of the Becretary of Agriculture, be deemed gufMiclent
secnrity therefor. All such loans or advances sghall be made through
such agencies as the Secretary of Agriculture shall designate, and in
no Instance shall any portlon of funds obtalned through the admin-
jstration of thls act be used for' the payment of obligations other than
those Incorred wnder the regulations as provided by the Becretary
of Agriculture in the adminlstration and in accordance with the pro-
vislons berein contuined.

Brc. 2. That for the purposes of this act there lg hereby appropri-
ated, out of any money In the Treasury not otherwise appropriated,
the sum of $1,000,000, to be Immedlately avallable, and not more
than E10,000 may be used In the Distriet of Columbia by the Secre-
tary of Agrienlture in the administratlon of this act,

8ec. 8. That any person who shall knowingly wmnke any false repre-
petitition for the porpose of obtaining & loan or advance under the
foregoing section upon convietlon thereof shall be punished by a fine
of not exceeding §1,000 or by loprisonment not exceeding six months,
or boths

PROMOTION OF AGRICULTURE.

Mr, NORBECK. T move that the Senate take up for immedi-
ate consideration Semate bill 2250, to promote a permanent
system of self-supperting agriculture in regions adversely af-
fected by the stimulation of wheat production during the war,
and aggravated by many years of small yields and high pro-
duction costs of wheat. :

o Mr. CURTIS. Mr. I'resident, may T ask the Senator a ques-
on'?

The PRESIDING OFFICER. Does the Senator from South
Dakota yield o the Senator from Kansas?

Mr. NOREBECK, 1 do.

Mr. CURTIS, As I understand, it is the intentlen of the
Senator from South Dakota to have this bill made the un-
finished Dusiness, and then temporarily lay it aside?

Mr, NORDECK. That will be entirely satisfactory.

The PRESIDING OFFICER. The Senator from South Da-
kota moves thaot the Senate proceed to the conslderation of
Senate bill 2250.

The motion was agreed to; and the Sennte, as in Committee
of the Whole, proceeded to consider the bill (8. 2250) to pro-
mote a permanent system of self-supporting agriculture in
regions adversely affected by the stimulation of wheat pro-
duction during the war, and aggravated Dy many years of
small yields and high production costs of wheat, which had
been reported from the Committee on Agriculture and Forestry,
with amendments.

THE CALENDAR, o

Mr, CURTIS. I ask unanimous consent that the unfinished
business be temporarily 1ald aside, and that the Senate proceed
tn the couslderation of the calendar under Rule VIII, aund
thut only unobjéected bills be consldered.

The PRESIDING OFFICER. The Senutor from Kansas asks
unanimougs consent thut the unfinished business muy be teia-
porarlly Inld aside, and that the Senute may procesd to the
conslderation of bills on tlie calendar under Rule VIII, only
unobjected bills to be considered. Is there objeetion?

Mr. ROBINSON. Mr, President, I inguire of the Senator
from Kansus whether it Is his purpose to proceed with other
business after the conclusion of the calendar, if it shall be
concluded?

Mr, CURTIS. I thought we would run with the ealendar
for about an hour, and then ask for an executive session, and
after that adjourn.

Mr. ROBINSON. I have no objection.

The PRESIDING OFFICEIL Is there objection to the re-
quest of the Senator from Kansns? ;

Mr. BRUCH. I object.

The PRESIDING OFFICER, The Senator from Maryland
objects,

EXECUTIVE SESHION,

Mr. LODGE. I move that the Senate proceed to the consld-
eration of executive business.

The motion was agreed to, and the Senate proceeded to the
consideration of executive business. After 10 minutes spent in
executive session the doors were reopened, and (at 3 o'clock and
565 minutes p, m.) the Senate, in accordunce with the order pre-
viously made, adjourned until to-morrow, Wednesday, February
27, 1924, at 11.45 o'clock 4. m.

EXTENDING ARBITRATION CONVENTION WITH THHE
NETHERLANDS,

In executive sescion this day, the following agreement was
ratified and, on motion of Mr. Lobes, the injunction of secrecy
was removed therefrom :

To the Senate:

With a view to receiving the advice and consent of the Sensute
to its ratification, I transmit herewith an agreement signed be-
tween the Unlted States and the Netherlands on Iebruary 13,
1024, extending from March 25, 1924, for a further period of five
years the arbitration convention concluded between the two
Governments on May 2, 1008,

For the information of the Senate I transmit alse copies of
notes exchanged between the Secretary of State and the min-
ister of the Netherlands at the time of the signature of the
agreement.

CAarvin CooLIngE.

Tae Waire Hovse, February 18, 1024,

The PRESIDENT

The undersigned, the Secretary of State, has the honor to lay
before the President, with a view te its transmisslon to the
Senate to recelve the advice and consent of that body to rati-
fieation, if his judgment approve thereof, an agrecment heiween
the United Stutes and the Netherlands, signed February 13,
1924, extending, from March 25, 1024, for a further period of
five years the arbitration conventlon concluded between the
two Governnents on May 2, 1908,

At the time of the gignature of the agreement notes were ex-
changed between the Secrctary of State and the minister of
thie Netherlands confirming an understanding between the two
Governments that in the event that {he Senate gives its agsent
to the proposal made to the Senate by the President on Feb-
ruary 24, 1923, that it consent, under certain stated conditions,
to the adherence by the United States to the protocol of Decem-
ber 16, 1020, under which the Permanent Court of International
Justice has been created at The Hague, and the Government of
the Netherlands will not be averse to considering g modifica-
tion of the convention of arbitration renewed by the agreement,
or the mnking of a separate agreement providing for the refer-
ence of disputes mentioned in the couvention to the Permanent
Court of International Justice.

Coples of these notes are inclosed for the information of the
Senate.

Respectfully submitted.

Caances I, Huenes,

DEPARTMENT OF STATE,

Washington, February 15, 192}.

EXCIHANGE OF NOTES.
The Beoretery of State Lo the Netherlands Minister,
DEPARTMENT OF STATE,
Washington, February 13, 1984,
Sie: In connection with the signing to-dny of an agreement
for the renewal of the convention of arbitration concluded be-
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tween the United States and the Government of the Netherlands
May 2, 1908, and renewed from time to time, I have the honor,
in pursuance of our Informal conversations, to state the follow-
ing understanding, which I shall be glad to have you confirm
on behalf of your Government:

On February 24 last the President proposed to the Senate
that it consent under certain stated conditions to the adhesion
by the United States to the protocol of December 16, 1920,
under which the Permanent Court of International Justice has
bheen created at The Hague. In the event that the Senate gives
its assent to the proposal, I understand that the Government
of the Netherlands will not be averse to considering a modifica-
tion of the convention of arbitration which we are renewing, or
the making of a separate agreement, providing for the refer-
ence of disputes mentioned in the convention to the Permanent
Court of International Justice.

& Accept, sir, the renewed assurances of my highest considera-
on,

Jonkheer Dr. A, C. D. pE GRAEFF,
Minister of the Netherlands.

The Neiherlands Minister to thse Secretary of State.

No. 475. LEGATION DES PAYS-BaAs,
Washington, D. O., February 13, 192}.
Hon. CHARLES B. HUGHES,
Seeretary of State, Washington, D. C.

Sime: With reference to your note of to-day I have the honor
to state that the Royal Government has instructed me to in-
form you that in the event of the adhesion by the United States
to the protocol of December 16, 1920, under which the Perma-
nent Conrt of Infernational Justice has been created at The
Hague, the Government of the Netherlands will be willing to
consider a modification of the convention of arbitration between
the Government of the Netherlands and the United States,
which we have renewed to-day, or to make a separate
agreement providing for the reference of disputes mentioned
in the convention to the Permanent Court of International
Justice,

Accept, sir, the renewed assurances of my highest considera-
tion,

CuaarrEs E. HueHES.

A. DE GRAEFF,

The Government of the United States of America and Her
Majesty the Queen of the Netherlands, desiring to extend for
another five years the period during which the Arbitration Con-
vention concluded between them on May 2, 1908, and extended
by the agreement concluded between the two Governments on
May 9, 1914, and further extending by the agreement con-
cluded between the two Governments on March 8, 1919, shall
remain in force, have respectively authorized the undersigned,
to wit:

Charles Evans Hughes, Becretary of State of the United
States of America, and

Jonkheer Dr. A. Q. D. de Graeff, envoy extraordinary and
minister plenipotentiary of Her Majesty the Queen of the
Netherlands at Washington,

to conclude the following agreement:

ARTICLE L

The Convention of Arbitration of May 2, 1908, between the
Government of the United States of America and Her Majesty
the Queen of the Netherlands, the duration of which by Article
I1I thereof was fixed at a period of five years from the date
of the exchange of ratifications, which period, by the agreement
of May 9, 1914, between the two Governments was extended
for five years from March 25, 1914, and was extended by the
agreement between them of March 8, 1919, for the further period
of five years from March 25, 1919, is hereby extended and con-
tinued in force for the further period of five years from March
25, 1924,

ARTICLE IT.

The present ageement shall be ratified by the President of
the United States of America, by and with the advice and con-
sent of the Senate thereof, and by Her Majesty the Queen of
the Netherlands, and it shall become effective upon the date
of the exchange of ratifications, which shall take p!ace at
Washington as soon as possible,

Done in duplicate in the English and Dutch luuguuges at
Washington this 18th day of February, 1924.

[sEAL,] OHARLES Evans HucHES,

[sEAL.] DE (GRAEFF.

" NOMINATIONS,
Ezecutive nominations received by the Senate February 26, 192},
AMBASSADORS HIXTEAORDINARY AND PLENIPOTENTIARY.

Charles Beecher Warren, of Michigan, to be ambassador
extraordinary and plenipotentiary of the United States of
America to Mexico.

William Phillips, of Massachusetts, now Undersecretary of
State, to be ambassador extraordinary and plenipotentiary of
the United States of America to Belgium and envoy extraor-
dinary and minister plenipotentiary of the United States of
Amerlea to Luxemburg.

ASSISTANT ATTORNEY GENERATL.

-Ira K. Wells, of Kansas, to be Assistant Attorney General,
vice William D, Riter, resigned.

Pusric HEALTH SERVICE.
Dr. Gregory J. Van Beeck to be assistant surgeon, to take
effect from date of oath

Dr. Frank J, Halpin to be assistant surgeon, to take effect
from date of oath.

Asst, Burg. Russell R, Tomlin to be passed assistant surgeon,
to rank as such from March 13, 1024,

These doctors have passed the examination required by law.

PrOMOTIONS IN THE REGULAR ABMY.
T'o be lieutenant colonel.
Qg;aj. Brainerd Taylor, Quartermaster Corps, from February 5,
1924,
To be major.
: ggapt. Edwin Albert Zundel, Field Artillery, from February 5,
4.

To be captains.

First Lieut. Morgan Ellis Jones, Infantry, from February 5,
1024,

First Lieut. Fannin Adkin Morgan, Judge Advocate General's
Department, from February 12, 1924.

First Lieut. George Howard Rarey, Infantry, from February
13, 1924

First Lieut. Jacob Edward Uhrig, Infantry, from February

, 1924,

To be first licutenants.

Second Lieut. Joseph William Kullman, Infantry, from Feb-
ruary 5, 1924.

Second Lieut. George Dewey Rogers, Infantry, from Feb-
runry 12, 1924,

Second Lieut. Robert Jones Merrick, Cavalry, from February
13, 1924,

Second Lieut. Willlam Henry John Dunham, Cosst Artillery
Corps, from February 16, 1924,

Second Lieut. Irvin Alexander, Infantry, from February 19,
1024,

APPOINTMENTS, BY TRANSFER, IN THE REGULAR ARMY,
ADJUTANT GENERAL'S DEPARTMENT,

Capt. Engene Manuel Landrum, Infantry (detailed in Ad-
jutant General's Department), with rank from June 4, 1917.

SIGNATL CORPS.

Maj, James Byron Haskell, Coast Artillery Corps, with rank
from February 22, 1923.

FIELD ARTILLERY.

Lieut. Col. James Perrine Barney, Quartermaster Corps, with
rank from July 1, 1920,

POSTMASTERS,
ALABAMA.

Jethro D. Dennls to be postmaster at Marion, Ala., in place
of H. C. Howze, resigned.

Ora B. Wann to be postmaster at Madison, Ala., in place of
0. B. Wann, ' Incumbent's commission expired December 20,
1920.

ARKANSAS.

Benjamin B. Horton to be postmaster at Montrose, Ark., in
place of J. R. Edwards. Office became third class October 1,
1028,

John M. Garrett to be postmaster at Vilonia, Ark., in place
of T. W. Graddy, resigned.
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CALIFORNTA.

Jesse D. Myers to be postmaster at Arlington, Calif., In place
of J. D. Myers. Office became third class January 1, 1924,

Samuel W. Green to be postmaster at Isleton, Calif., in place
of 8. W. Green. Incumbent's commission expired February 11,
1924,

John F. Conners to be postmaster at Oakland, Calif., in place
of Ji 9J2 Rosborough. Incumbent's commission expired February
11, 1924.

Frank T. Hawes to be postmaster at Centerville, Calif,, in
place of F. T. Hawes. Incumbent's commission expired Febru-
ary 11, 1924,

COLORADO.

Nettie Elliott to be postmaster at Loma, Colo., in place of
Nettie Elliott. Office became third class January 1, 1924.

Paul C. Boyles to be postmaster at Gunnison, Colo., in place
of P. C. Boyles. Incumbent's commission expired February 18,
1924,

Bessie Salabar to be postmaster at Bayfield, Colo., in place of
O. A. Fowler. Incumbent’s commission expired February 18,
1024,

John R. Munro to be postmaster at Rifle, Colo., in place of
S. B. Pollock. Incumbent’s commission expired February 18,
1924,

Ben H. Glaze to be postmaster at Fowler, Colo., in place of
W. J. McDonald. Incumbent's commission expired February
18, 1924.

’Alice A. Blazer to be postmaster at Elizabeth, Colo., in place
of Mamie Weidner. Incumbent’'s commission expired February
18, 1924,

CONNECTICUT.

Sidney M. Cowles to be postmaster at Kensington, Conn., in
place of W. W. Fagan. Incumbent’s commission expired Febru-
ary 4, 1924,

Harry K. Taylor to be postmaster at Hartford, Conn., in place
of D. A, Wilson. Incumbent’s commission expired August 1,
1923.

Marshall Emmons to be postmaster at East Haddam, Conn.,
in place of James Bride, jr. Incumbent's commission expired
February 4, 1924,

DELAWARE.

George W. Mitchell to be postmaster at Ocean View, Del,, in
place of G. I, McCabe. Office became third class October 1,
1923.

FLORIDA.

Frank Watts Hall to be postmaster at Labelle, Fla., in place
of I'. W. Hall. Incumbent’s commission expired February 14,
1924,

IDAHO.

Hannah H., Bills to be postmaster at Kimberly, Idaho, in
place of H. H. Bills. Incumbent’s commission expired February
4, 1924,

John E, MeBurney to be postmaster at Harrison, Idaho, in
place of J. E. Wood. Incumbent’s commission expired August
20, 1923,

Clarence P. Smith to be postmaster at Eden, Idaho, in place
of C. P. Smith. Incumbent's commission expired February 4,
1924,

INDIANA.

William G. McNeelan to be postmaster at Holton, Ind., in
place of G. D. Henderson. Incumbent's commission expired
January 23, 1924,

IOWA.

Masel F. Sawin to be postmaster at Oto, Iowa, in place of
F. L. Thompson, resigned. .

Lewis H. Roberts to be postmaster at Clinton, Towa, in place
of B, M. Jacobsen. Incumbent’s commission expired August 5,
1923.

HANSAS.

Anna M. Bryan to be postmaster at Mullinville, Kans., In
place of A. M. Bryan. Incumbent's commission expires Febru-
ary 28, 1924,

George J. Frank to be postmaster at Manhattan, Kans., in
place of F. D. Lamb. Incumbent’s commission expires Febru-
ary 28, 1924,

Nora J. Casteel to be postmaster at Montezuma, Kans., in
place of A, H. Wherritt, resigned.

Joseph V. Barbo to be postmaster at Lenora, Kans., in place
of J. W. Frazier. Incumbent’s commission expired January 23,
1924.

KENTUCKY.

Roy J. Blankenship to be postmaster at Hitchins, Ky., in
%)8236 of R. J. Blankenship., Office became third class October 1,

Harvey H. Pherigo to be postmaster at Clay City, Ky., in
i){l;ége of H. H. Pherigo. Oflice became third class October 1,
Elizabeth A, Bradley to be postmaster at Van Lear, Ky., in
place of M. L. Price, jr. Incumbent’s commission expired Feb-
ruary 11, 1924,

Lois Belcher to be postmaster at Greenville, Ky., in place of
%2? Wallace. Incumbent’s commission expired February 4,

E‘r.ed Hall to be postmaster at Weeksbury, Ky., in place of
Leander Johnson, resigned. 4 ; x

Sam H. Fisher to be postmaster at McRoberts, Ky., in place
(1)32;}'. H. Block. Incumbent's commission expired February 11,

LOUISIANA,

David 8. Leach to be postmaster at Florien, La., in place of
D. 8. Leach. Office became third class January 1, 1924,

Augustine M. Dugas to be postmaster at Centerville, La., in
%I;ie of A, M. Dugas. Office became third elass January 1,

MAINE,

Parker B. Stinson to be postmaster at Wiscasset, Me., in
place of P. B. Stinson. Incumbent’s commission expired Feb-
ruary 11, 1924,

Hiram W. Ricker, jr., to be postmaster at South Poland, Me.,
in place of H. W. Ricker. Incumbent’s commission expired
February 11, 1924,

Winfield L. Ames to be postmaster at North Haven, Me., in
place of- W, L. Ames. Incumbent’s commission expired Febru-
ary 11, 1924,

Thomas E. Wilson to be postmaster at Kittery, Me., in place
of N. R. Hubbard. Incumbent’s commission expired February
11, 1924,

MARYLAND.

Harry A. Carroll to be postmaster at Havre de Grace, Md., in
place of W. 8. Kelly. Incumbent’s commission expired Febru-
ary 24, 1924,

MASSACHUSETTS.

Fred C. Small to be postmaster at Buzzards Bay, Mass., in
place of F. C. Small. Tncumbent’s commission expired Febru-
ary 4, 1024,

MICHIGAN,

Jens H. Wester to be postmaster at Sawyer, Mich., in place of
Jbzil. Wester. Incumbent’s commission expired January 26,
1924,

MINNESOTA,

Ida E. Marshall to be postmaster at Babbitt, Minn., in place
of F. A, Jordan. Office became third class July 1, 1923.

Frederic E. Hamlin to be postmaster at Chaska, Minn., in
place of F. E. Hamlin, Incumbent’s commission expires Feb-
ruary 28, 1924,

Alfred Gronner to be postmaster at Underwood, Minn., in
place of Alfred Gronner. Incumbent’s commission expired Feb-
ruary 18, 1924,

Selma O. Hoff to be postmaster at St. Hilaine, Minn., in place
gg‘)j O. Hoff, Incumbent’s commission expired February 18,

Francis 8. Pollard to be postmaster at Morgan, Minn., in
place of F. 8, Pollard. Incumbent’s commission expired Feb-
ruary 18, 1924,

Charles G. Carlson to be postmaster at Gibbon, Minn., in place
%‘, 3 G. Carlson. Incumbent's commission expired February 18,
MISSOURI.

Oliver P. Pettigrew to be postmaster at Bolckow, Mo., in
place of R. E. Wilson, removed.

Lawrence J. Caster to be postmaster at Blythedale, Mo., in
place of C. L. Canady. Incumbent’'s commission expired Jan-
uary 23, 1924,

Walter L. Hert to be postmaster at California, Mo., in place
of N. C. Hickcox. Incumbent’s commission expired January
23, 1924,

Melvin J. Kelley to be postmaster at Annapolis, Mo., In place
of B. C. Gunter. Office became third class October 1, 1923.

NEW YORK.

Ruth W. J. Mott to be postmaster at Oswego, N. Y., In place
of ‘E;’élzl;‘am Nacey. Incumbent's commission expired February
20-
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Rose H. Munsey to be postmaster at Dryden, N. ¥,, in place
of It. . Chappuis. Incuwmbent’s commission expired February
4, 1924,

Medose J. Bobert to be postmaster at Au Sable Forks, N, Y.,
in place of R. T. Kenyon, resigned.

Elmer C. Wyman to be postmaster at Dover Plains, N. X,,
in place of T. P. Whalen. Incumbent's commission expired
August 5, 1923

NORTH CAROLINA,

Hilliard C. Rector to be postmaster at Marshall, N. G, in
place of W, C, Pope. Incumbent’'s commission expired January
26, 1924,

QHIO.

Orlando W. Schwab to be postmaster at Port Washington,
Ohio, in place of C. V. Wiand. Office became third class Oc-
tober 1, 1823,

William H. Snodgrass to be postmaster at Marysville, Ohlo,
in place of Homer Southard. Imeumbent's commission expired
February 24, 1924,

Charles H. Kniesly to be postmaster at Bradford, Ohio, in
place of P. R. Hart, removed.

Rufus A. Borland fo be postmaster at West Jeffergon, Ohio,
in place of . H. Kubitschack., Incumbent's commission expired
February 24, 1924,

La Bert Davie to be postmaster at New Lexington, Ohlo, in
place of H. F. Lybarger. Incumbent's commission expired Feb-
roary 24, 1924

Clem Couden to be postmaster at Morrow, Ohio, in place
g:f! Yi'gzz Eltzroth. Incumbent's commission expired February

Bayard F. Thompson to be postmaster at Jewett, Ohlo, in
place of A. Q. Arbaugh. Incumbent’s commission expired Feb-
ruary 24, 1924,

Flizabeth I. Grimm to be postmaster at Hopedale, Ohlo, In
place of W. 8. Eagleson. Incumbent’s commission expired Feb-
ruary 24, 1924,

Andrew I. Brunson to be postmaster at Degraff, Ohio, in
place of Frank Garver. Incumbent's commission expired Feb-
ruary 24, 1924,

Klizabeth A. Krizer to be postmaster at Bremen, Ohilo, in
place of E. T. Purvis. Incumbent's commission expired Feb-
ruary 24, 1924

Edward M. Barber to be postmaster at Ashley, Ohio, in place
g!f}ziﬂ.wmg Incumbent's commission expired February 24,

Arthur L. Van Osdall £o be postmaster at Ashland, Ohio, in
place of J, B. Gates, Incumbent's commission expired Feb.
ruary 24, 1924,

OKLAHOMA.

John P. Jones to be postmaster at Roff, Okla., in place of
W. A. Allen, removed.

OREGON.

Fred C. Holznagel to be postmaster at Hillsboro, Oreg., In
place of H. A. Ball, Incumbent's commission expired August
29, 1823,

PENNSYLVANIA,

Nathaniel Shaplin to be postmaster at Windgap, Pa., in place
of W. D, Werkheiser. Incumbent’s commission expired Febru-
ary 4, 1924

Harry E. Pote to be postmaster at Marcus Hook, Pa., In
place of 0. H. Casey. Ineumbent’s commission expired Febru-
ary 18, 1924.

TENNESSEE.

Alfred V. Boyce to be postmaster at Manchester, Tenn., in
place of J. H. MeKenzie, resigned.

Thomas W. Williams to be pestmaster at Lucy, Tenn., in
place of T. W. Williams, Office became third-class October 1,
1923,

TEXAS,

Llewellyn R. Atkins to be postmaster at New Boston, Tex.,
in place of G. W. Morris. Incumbent's commission expired
November 21, 1022,

Lilburn C. Graham to be postmaster at Lancaster, Tex., in
place of J. C. Hawks. Incumbent's commission expired Febru-

ary 24, 1924,
VIRGINIA.

David G. Snodgrass to be postmaster at Meadowview, Va., in
place of D. G. Snodgrass. Incumbent's commisgion expired

August 29, 1923,
WEST VIBGINIA.

Guy E. MeCutcheon to be postmaster at Reedy, W. Va., in
place of R. L. McKinley, Incumbent's commission expired
February 11, 1924,

CONFIRMATIONS.
Irecutive nominations confirmed by the Senale February 26,
1924,
Proumorions IN THE Navy.
MARINE CORPS.
Ellas R. Beadle to be lieutenant colonel.
‘William B. Sullivan to be major.
Harry Paul to be captain.
John P, Adams to be captaln.
Willlam K. Snyder to be captain.
Willlam T. Evans to be captain.
POSTMASTERS,
ATABAMA,
Roy A. Lifsey, Montgomery.
COLORADO,
John C. Straub, Flagler.
Edward F. Baldwin, Nucla,
KANSAS,
Harry Morris, Garnett.
Forrest L. Powérs, Le Roy.
Andrew M. Ludvickson, Severy.
MAINE,
Hugh Hayward, Ashland.
“William N. Dyer, Harrington.
Grace M. Flint, Hartland,
Harry 8. Bates, Phillips.
George L. Sands, Wilton.
MINNESOTAL
Eva Cele, Delavan.
NEW HAMPSHIRE,
Ruby E. Lyford, Belmont.
NORTH DAKOTA.
William H. Lenneville, Dickinson,
0HIO,
Ida H. Cline, Kings Mills.
George B. Fulton, North Baltimore.
Oliver Ferrell, Paulding.
Iris L. Bloir, Sherwood.
William 8. Paisley, Toronto.
Ben F. Robuck, West Union.
SOUTH CABOLINA.
Malcolm J. Stanley, Hampton.
WEST VIRGINIA.
Fred F. Holroyd, Glen Rogers.
Wililis 0. Nichols, Oak HillL
Thelma F. SBettle, Page.
Orvilie O. Tope, Peach Creek.

WITHDRAWALS.
Executive nominations withdrawn from the Senate February
26, 1924.
MeMBER OF THE FEDERAL TRaDE COMMISSION,
George B. Christian, jr.,, of Ohio, to be a member of tha
Federal Trade Commission.
ProMOTION IN THE ARMY,
COAST ARTILLERY COEPS.
Second Lieut. Bordner Frederick Ascher, Alr Service, with

rank from June 12, 1923, Lieutenant Ascher having resigned
his commission as an officer in the United States Army.

HOUSE OF REPRESENTATIVES,
Tuesvax, February 26, 1924,

The House met at 12 o'clock noon.
The Chaplain, Rev. James Shera Montgomery, D. D., offered
the following prayer:

Keep us wvery near to Thee, blessed Lord, as we meet thae
duties and responsibilities of this day. May we be responsiva
to all that is good and frue and turn aside from all that is
evil and false. Be present and cause us to yield ourselves to
Thy will; thus shall our examples and influences be refieetions
caught from Thee. Help us to learn wisdom from failure,
Cheer us with the truth that he who never makes a mistake
never makes a discovery. Deepen in us the virtues of rever-
ence and gratitnde and direct all the questions of our minds
and the longings of gur hearts. Amen,




3166

CONGRESSIONAL RECORD—HOUSE.

. FEBRUARY 26,

The Journal of the proceedings of yesterday was read and
approved,
IMMIGRATION,

Mr. CABLE, Mr. Speaker, the Immigration Committee has
presented to the House and country a bill selective in principle,
restrictive as to numbers, and humane in operation. It is
intended as a permanent immigration policy of the United
States. The act of 1917 is our basic immigration law. It seeks
to exclude the undesirable, the physically, the mentally, and the
morally unfit. The quota law, which expires June 30, 1924, as
well as this bill, limits as to numbers. It applies to the nation-
als of the countries of Europe, Africa, Australia, New Zealand,
and western Asia.

IMMIGRANT CERTIFICATES.

Under the provisions of the bill the intending immigrant
must present with his passport a sworn statement as to his
personal and family history, his physical condition, his ability
to speak, read, and write, and his purpose of coming to the
United States, Tor the first time in the history of our country
our consul has the right to refuse to visé if in his opinion the
Immigrant is not admissible. The weaklings are weeded out
before they start. Selection is made abroad of the best who
apply. If admissible, in the opinion of the consul, the passport
is viséed, and the immigrant is given an immigration certificate.
Not more than 10 per cent of the total number allotted to each
country may be issued in any one month, and a certificate is
void two months after the date of its issue. The counting is
made abroad and not at ports of entry. There will be no more
racing of steamships across the oceans, as the immigrant’s
admission is not contingent upon the time of his arrival. This
method will result in an even flow through Hilis Island through-
out the entire year and thus eliminate the hardships and
suffering from crowded conditions.  The final inspection and
medical examination will still be made at the ports of entry,
but in a more thorough and careful manner,

NONQUOTA CERTIFICATES.

The bill permits and assists in the reuniting of families of
American citizens. It is provided that an immigrant who is
an unmarried child under 18 years of age, a father or mother
over 55 years of age, husband or wife of a citizen of the United
States may be admitted outside and irrespective of the quota.
Application is made by the citizen to the Commissioner General
of Immigration, who, if he finds it in order, shall, through the
Secretary of State, authorize the consul to issue a nonquota
certificate,

PERMIT,

If a resident alien wishes to visit his native land for a tem-
porary visit, he may, before leaving, obtain a permit from the
Commissioner General to reenter the country, and in such case
he is not counted within the guota.” At present such aliens are
often prohibited by their own country from returning until the
quota of his country is filled, as otherwise he is counted in
the quota.

NONIMMIGRANTS.

Government officials and their families and aliens visiting the
United States for business or pleasure need no certificates and
-are not subject to quota limitations and restrictions,

NATIONALITY,

Nationality is determined by place of birth. The bill seeks
to amend the law by providing that the nationality of a minor
child is fixed as that of its accompanying parent. It also pro-
vides that if the nationality of the wife is different from that
of her husband, and if the guota for her country is filled, she
shall be counted as of the husband’s but without increasing
the quota for his nation. This prevents the separation of
families because of diverse nationality and quotas under the
e PERSONS INFELIGIBLE FOR CITIZENSHIP,

Immigration may be regulated by treaty or by law. I prefer
the latter, as the law may be altered at any time to suit the
needs of this Nation without the consent of the other country.
When Roosevelt was President the Pacific coast was being
flooded with Japanese laborers, The people protested. He
negotiated the famous “ gentleman’s agreement” with Japan,
not by the treaty or by law but through diplomatic communi-
cations,

This correspondence has never been published. By its terms
we learn that Japan agreed to issue no passports to its
nationals who are laborers seeking to come to the United
States. However, their laborers do come to Mexico and are
smuggled into our country over the border. President Taft
altered its terms by a treaty so that the merchants and their

families of Japan are permitted to enter. No other nation
except Japan is permitted to regulate immigration of her
nationals to the United States. The Supreme Court of the
United States recently decided that a Japanese being a member
of the yellow race is not eligible to citizenship. The question
resolves itself into this: Shall we admit those who by law can
not become naturalized? The committee said no and so stated
in their bill

Secretary of State Hughes has suggested placing Japan on a
quota basis of the census of 1800 and thus admit unnually
but 246 Japanese. Such an act would constitute a surrender of
our Japanese policy. To recognize their right to enter is the
first step toward amending our naturalization laws to permit
those of the yellow race to become citizens. Besides we are not
sure that the census of 1890 will be adopted. The Senate Com-
mittee last week voted for the 1910 census and this would admit
six times as many. If in the future the percentage plan of
regulating immigration should be repealed or extended to a
later census, the United States would then have a more diffi-
cult problem to solve. America has no room for those who
can not become citizens, who can not and will not adopt our
institutions and ideals. We have no place for those whose
loyalty and allegiance is to another. Uncle Sam has a right
to limit his household, both in numbers and in nationality.

ALIEN BSEAMEN,

Several thousand aliens enter the United States unlawfully
under the provisions of the seamen’s act. By the terms of the
proposed immigration bill it is the duty of the owuer or
master of the vessel upon arrival to hold on board, under
penalty, all alien seamen until there may be a personal physical
examination by the medical inspectors. If found to be ad-
missible, each seamen is given a landing card for his temporary
stay in the United States. If he stays beyond the expiration
of the time stamped on the landing eard, he is subject to arrest
and deportation.

TWO PER CENT INSTEAD OF THREE PER CENT.

The present law calls for a 3 per cent quota. The proposed
bill reduces the number to 2 per cent on 1890 census, or from
357,808 to 170,000. There are many reasons for this reduction,
chief of which is the fact that we need no additional labor.
There is to-day a large number of unemployed. This statement
is based on reports received by the Department of Labor from
their representatives stationed in every State in the Union.

Mills are closing and the workers are unable to find employ-
ment elsewhere, Many railroad and other shops and factories
are being operated on part time a few days a week. From
Massachusetts, for example, there comes the report that there
is a slackening of industry and unemployment is on the increase.
Nearly all of the textile mills are operated on part time and
with reduced forces. There is not sufficient employment in
other lines to absorb this surplus.

In Ohio there are a great many without work. In Pemnsyl-
vania there is a surplus in all classes of skilled mechanics as
well as common labor. In the Philadelphia district a large
number of married women have been seeking employment be-
cause their husbands are out of work. In the West the farm-
labor supply is more than sufficient to meet the demands.

The United States has passed the point of assimilation. ©f
the 14,000,000 of foreign born residing here less than half are
American ecitizens. The naturalization process averages 10
years. One and one-half million of our foreign population can
not speak English. Alien colonies have sprung up in the large
cities, where the circulation of foreign press papers runs into
6,000,000. Seventy-five per cent of those who come from other
countries to the United States live in large cities. The popula-
tion in many cases is one-third foreign born. In the States of
New York, New Jersey, and Pennsylvania 35.4 per cent of the
male population 21 years of age and over is foreign born; in
the New England States 38.2 per cent; in Massachusetts, 41.9
per cent; Boston, 46.3 per cent; and in New York City, 53.4 per
cent. These large alien colonies still hold to their foreign ideas
and institutions. Our Nation is dotted with unassimilated
groups—* alien islands " they may be called. It is thus neces-
sary to reduce immigration.

Without restriction we would have a veritable migration of
people from Europe. We have no work for them, no homes for
their families, and no schools for their children. Conditions
here are already crowded.

Mr. Nathan Grosshandler, of Youngstown, Ohio, was a wit-
ness before our committee. He is a publisher of several papers,
two of which are in the foreign-language list, Last summer he
visited Europe to study immigration. He himself had come to
this country as an immigrant.

Part of Mr. Grosshandler’s testimony was as follows:
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1 was in Bulgaria, Croatia, Serbila, Rumania, Czechoslovakia, Hun-
gary, Austria, Poland, France, London, and God knows I was travel-
ing so fast and working so hard that often after every two hours of
travel I was in a different country. I was primarily interested, Mr.
Chairman, in the countries that we have drawn labor from—Austria,
Hungary, TItaly, Czechoslovakia, Poland, Yugoslavia, and Rumania.
* * * Then, of course, I may make it broader, so it will give
you a conception and glve you the psychology of the masses that pre-
vail in Hurope to-day. I might just as well say to you honestly, you
gsk & hundred men if they want to come to America and you get
a response ninety-nine times out of a hundred that they want
to come to America., Those are the conditions. When you meet these
conditions, Mr, Chairman, you have no more questions to ask, be-
cause everybody wants to come to America.

1 quote also from Mr. Lothrop Stoddard, of Brookline, Mass. :

As I say, the number of people who desire to come to America is
practically limitless. They must be numbered, taking Europe and the
Near East together, literally by the tens of millions, and that pressure
will increase, in my opinion, in the next 10 years. In other words, we
have not a temporary condition but we have a permanent condition
that is facing us in regard to the pressure of immigration, a waxing
rather than a waning factor. And whatever dlkes we set up against
that flood, the pressure will be so great that, in my opinion, only
legislation of a drastically restrictive nature, with no loopholes, will
guffice to keep out the floods of people, largely of an undesirable char-
acter, and every loophole, in my opinion, must be carefully plugged,
because it is a law of hydrodynamics that if you have a dike subjected
to a great pressure the slightest erack in the dike will be sufficient to
let the flood through.

Mr. Stoddard testified that he vislted England, France,
Germany, Switzerland, Czechoslovakia, Austria, Hungary, Yugo-
slavia, Bulgaria, Turkey, Syria, Palestine, * Transjordania,
Egypt, and Italy, and that he made the same inquiries of the
nationals of every nation that he visited.

Our duty lies first with the foreign born who are here. It
beging rather than ends with their admission. Close to
7,000,000 are not American citizens. The facllities of an educa-
tion should be extended to them. Give them a chance to
study. Open our night schools to the men. Send trained
teachers into the homes for the women, for the wife and mother
can not always leave her household duties to attend the evening
schools. Permit them to learn our language, our history, and
the ideals of this Nation, the duties and benefits of citizen-
ship. It means the building of a bigger and a better America.

Further restriction of immigration is necessary because of
the increase in the population of those who are here. The
Bureau of the Census estimated that in 50 years hence we will
be a Nation of 183,000,000, and in 100 years we will be one
of 254,000,000 of people. There is no new land in the world
to which our people, because of overpopulation, can migrate,

THE CENBUS OF 1590,

The present quota law is based on the census of 1910. The
bill changes this to 1890, resulting in a reduetion of the number
of quota immigrants who may come from the south and east
of Europe. A cry of diserimination has been raised because
of this change. The quota of a country should not be deter-
mined by the number of foreign born who may happen to be
here at a particular time, but should be based on the entire
racial composition or cross section of our population. Each
country should be entitled to a guota on the basis of the
national stock of that country in the United States as it bears
to our total population. This is clearly explained in an article
appearing in the New York Times, March 1, 1924, written
by Mr. . H. Kinnicutt, of that city, a student and an authority
on immigration problems, part of which is as follows:

I should like to point out that a eareful study of the census
figures shows that the diserimination is not in the proposed guotas,
but in the existing quotas. The present law bases the quotas on
the enumeration in the census of 1010 of the foreign born of each
European country then alive in the United States, and takes no
account of the raclal elements by stocks in the country to-day. Ac-
cording to that law it 1s only the number of actual immigrants from
each quota country here in 1910 which determines the guotas. No
credit is given to any country by reason of the fact that the number
of persons derived by descent from that country is greatly in excess
of those who actually immigrated thence in the present generation.
For Instance, under the law of 18900 the joint gquota for Great
Britain and Ireland is 77,842, If it were apportioned according to
the census figures of 1810 between Hngland, Secotland, and Ireland,
respectively, the quota of England and that of Scotland would be
less than the guota of Russia, Poland, or Italy., In fact, during the
last fiscal year in which the British and Irish quotas were ex-
hausted before the end of the year fewer immigrants were allowed

to enter the United States from England, fewer from Scotland, and
fewer from Ireland than were permitted to enter from either Russia,
Poland, or Italy. This result is certainly extraordinary., It amounts
to a clear discrimination against the very peoples who prin-
cipally settled the American Colonles and founded our civilization,
and whose descendants constitute at least 50 per cent of our present
white population, in favor of peoples who have only come in any
numbers to the United States within the last 30 years.

Perhaps the greatest need In immigration leglslation to-day, and
certainly one of the prime considerations in the minds of Members
of Congress In framing the pending bill, is the maintenance of at
least that degree of racial homogenelty which the American people
possess to-day. Judged by this principle, it is the present law—
not the pending bill—which 1s open to objectlon. The former gives
44.0 per cent of our total guota Immigration to the countries of
SBouthern and Esstern Hurope, including Asiatic Turkey and Pales-
tine—an amount vastly in excess of what they could claim on any
theory of proportional representation by races, with reference to
the racia] elements in our present population.

This will appear from an examination of the official figures of the
1020 census, which show that the total number of people of foreign
stock in the Unlted States in that year derived from the countries
of southern and eastern Europe (including Asiatic Turkey and Pales-
tine) is approximately 12,266,115, or 11.7 per cent of the total popu-
lation of the United States in 1920. The above figure is reached by
adding to the number of the forelgn born from those countries the
number of native born both of whose parents were born in those
countries and one-half of the native born one of whose parents was
born in those countries. Under the provisions of the Johnson-Lodge
bill, 15.2 per cent of the total quota immigration would be apportioned
to these same regions in southern and eastern Europe and near
Asia, Obvlously, this would be a liberal allowance, but in addition
thereto the ' newer immigration” would get the llon's share of the
exemptions for near relatives of United States citizens, who, under
the new bill, are exempted from guota restrictions. It is clear that
the newer immigration, represented by the great wave from southern
and eastern Europe since 1900, must have many more of these near
relatives than the representatives of the older Immigration now alive
in this country, most of whom came over before 1900. It may Inci-
dentnlly be noted that the total number of foreign born from southern
and eastern Europe alive In the United States to-day is only 6,422,727,

The figures given above show Indisputably that the charge of unfair-
ness and discrimination, as applied to the pending bill, which bases
the quotas on the census of 1860 ls entirely unfounded. That bill,
in fact, merely preserves the racial status quo in the United States
with respect to immigration more nearly than can be done by taking
any other census as the basis, In other words, the proposed legisla-
tion, far from belng aimed at any partienlar race, is based on broad
considerations of publle pollcy and the welfare of the country as a
whole.

We should not disregard the descendants of those immigrants
who settled our country, who fought bloody battles with the
Indians, who won independence, formulated our Constitution,
and developed this country across the Alleghenies and the
Rockies to the Pacific coast. I refer to the Scotch, the Irish,
the Welsh, the English, the Duteh, the Germans, and the French,
Immigration from those countries began with our Colonies and
continued ever since, but decreased in large numbers prior to
1910. The use of that census diseriminates against their na-
tionals., The foreign born from, Ireland decreased over 500,000
in number between 1890 and 1910, and the foreign born from
Germany decreased 474,000 in a like period of time. The com-
ing in large numbers of the new immigration checked the flow
of the old. The 1890 census is the one that gives to the na-
tionals of all countries the fairest proportion of immigration
based on the racial stock of those already here. In addition I
call attention to the fact that Italy as a nation regulates her
emigration. She permits her men to come here while prohibit-
ing the wives and families. The provisions in the bill admit-
ting fireside relatives of American citizens outside of the quota
will reunite more families coming from southern and eastern
Europe than the rest of quota countries,

This country clearly has a right to regulate immigration, to
say who may come and who are not desirable. Certain foreign
countries have deliberately given passports to such of their
nationals as they wish to get rid of, and we have been taking
them as immigrants. Experience has taught us that it is im-
possible to colonize our farm land.

Canada has attempted this, with the result that while 88,000
were encouraged to immigrate to that country last year and
settle on the farms, yet in the same period 117,000 left Canada
for the United States. The farmers in America do not need
additional farm labor so much as they do a price for their
products commensurate with the price they must pay for the
articles they purchase, There is a surplus of farm products in
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the United Btates to-day. A large influx of ts to
work on the farms might cut the cost, but it wounld not in-
crefige the price received and therefore would not benefit the
farmers, besides such a proposition would be used as a subter-
fuge, as the immigrant nine times out of ten would move from
the farm into the city. To compel him to remain on the farm
under threat of deportation would constitute a form of peonage
and we hdve no room in America for that.

We should not permit foreign Governments and their repre-
sentatives in this country to dictate to us in the matter of
voting for a good, selective, restrictlve, and humane immigra-
tion bill. In the words of our President—

American institutions rest solely on good cltimenship, They were
created by people who had a background of gelf-government, New
arrivalg should be limited to our ability to absorb them into the ranks
of good citizenship, America must be kept American.

ADJUSTED COMPENSATION.

Mr. HOWARD of Nebraska. Mr. Speaker, I ask unanimous
consent that I may have reproduced in the Recorp a serles of
resolutions adopted by the Chamber of Commerce of Auburn,
Nebr.

The SPEAKER. The gentleman from Nebraska asks unani-
mous consent to extend his remarks in the Recoep for the pur-
pose indicated. Is there objection?

Mr. LONGWORTH. Mr. Speaker, reserving the right to
object, I did not catch the request of the gentleman.

Mr, HOWARD of Nebraska. It Is so very odd I feared it
might meet objection. It is a series of resolutions by a cham-
ber of commerce actually in favor of the adjusted compensa-
tion bill. It is the only one of its kind in the world, and I
wanted it to appear in the Becorp. [Laughter.]

Mr. LONGWORTH. The gentleman’s appeal touches my
heart, and I shall not object.

The SPEAKER. Is there objection?

There was no objection,

Mr. HOWARD of Nebraska. Mr, Speaker, under permission
of the House I insert herewith as a part of my remarks the
following resolutions:

OrFFicE oF CHAMBER OF COMMERCH,
Auburn, Nebr., February 20, 1924,
Resolution.

Whereas adjusted compensation i{s an obligation owing from the
United States Government to the former soldlers of the World War,
long past due and unpaid; and

Whereas it is our judgment that adjusted compensation can be paid
and Federal taxes at the same time be reduced ; and

Whereas methods used by the foreces opposing the enactment of the
adjusted compensation bill are in our opinion unjustified, unfair, and
un-American : Therefore be it

Resolved, That the Chamber of Commeree of Auburn, Nebr., hereby
heartily indorses and urges the Members of Congress and Senators
from the State of Nebraska to exert every effort to bring about the
immediate passage of the American Legion fourfold adjusted compensa-
tion bill; and be it further

Resolved, That sald Chamber of Commerce condemnas tactics of selfish
imterest in seeking by forced propaganda and unfair methods of coercion
to bring about the defeat of the adjusted compensation bill

. C. A. BoupErs, President.
H. HEMMINGSEN, Beoretary.

UKITED STATES HOSPITAL SERVICE.

Mr. SHARS of Florida. Mr., Speaker, before this debate be-
comes partisan I ask unanimous consent to address the House
for two minutes.

The SPEAKER. The gentleman from Florida asks unani-
mous consent to address the House for two minutes. Is there
objection?

There was no objection. .

Mr. SHARS of Florida. Mr, Speaker, the tendency of the
time seems to be to cast slurs upon those in publie life. COriti-
cism is passing to and fro, but I believe in giving eredit to those
to whom credit is due. It is natural for me to repeat it, be-
cause, as I have said several times, and my Republican friends
know it, I am a partisan Democrat. However, when anyone is
entitled to credit, I feel they should have that eredit. I read
a few days ago a very short statement written by one of the
best newspaper writers in my State, If not in the Sounth, a
young man who served in the war, in which he eongratulated
the Congress and the Government upon the present way our
hospitals are being conducted. In order that those who are
now in charge of the Veterans’ Bureaw may know that at least
one ex-service man appreciates what has been done for him,
without taking up any further time, I ask consent

that I may include this short article as an appendix to my
remarks,
- The SPEAKER. The lLgentlel:r:lan from Florida asks unani-
mous consent to extend remarks in the Recorp in the man-
ner indleated. Is there objection?

There was no objection.

The newspaper article referred to Is as follows:

KEWSPAPER MAN OUT OF HOSPITAL—FRANK L, HUFFAKER, OF TAMPA,
PRAISES UNITED STATES VETERANS' BUREAD.

[From the Jacksonville Times-Union, February 20, 1924.]

Fully recovered from a physical breakdown resulting from gpinal in-
Jury received while serving in the American Tank Corps in Franece,
Frank L. Huffaker, of Tampa, for years one of Florida’s best known
newspaper men, reached Jacksonville Monday from Gulfport, Miss,,
where he has been undergoing treatment at one of the numerous veter-
ans’ hospitals of the Nation. He spoke with characterlstie interest of
his experlences, and particularly of the determined and Increasingly
effective efforts being made for rehabilitation of dlzabled veterans by
the United Btates Veterans’ Bureau and medical men cooperating with
that organization.

“Were I to write the story of these hospitals, large and small,”
sald Mr. Huffaker, “ I'd do so under the heading, ‘ Citles of hope-
deadened men.’ This for the reason that thousands of these nerve-
tied and otherwise disabled fellows, In spite of thelr efforts to
express their ideals and earn livellhoods without Government sup-
port are, like too-tightly reined horses, thrown backward to find
not treatment alone but food and beds as well in the Government
hospitals, the eficiency of which is steadlly growing. But for
these places of refuge thousands of veterans, including muchly
decorated men, would be better off had they been left on Flanders
fields. Chief alds of the personnel of all these hospitals are the
‘ little mothers’ of the ‘' greatest mother in the world,” the Ameri-
can Red Cross Soclety, and the equally eapable and willing *littla
fathers' of the Knights of Celumbus. I only wish the American
people could realize the noble and effectlve work representatives
of these organizations are doing.

“The experiences of these men, a majority of whom suffer
stoleally and with an ever-ready display of good humor, was never
80 thoroughly typified to me as during memorial serviees held in
nonor of Woodrow Wilson in the Red Cross recreation hall at the
Guifport Hospital. 1 wisuallzed the herculean efforts of that
great soul to cast aside the shackles of a broken body in a last
effort to thrust forth a world ideal, and then I realised that my
fellow patients and therefore his minions in lesser degree wern
passing through the same throes because of thelr efforts to * make
the world safe for democraey.”

EX-ATTORNEY GENERAL GREGORY.

Mr. CONNALLY of Texas. Mr. Speaker, I ask unanimous
consent to extend my remarks in the Recorp by inserting therein
a statement which was handed out at the White House soma
time ago, including a letter from ex-Attorney General Gregory
to the President, and the President's comment. thereon. My
warrant for asking this is that the gentleman from Ohio [Mr.
Foster] some week or 10 days ago made some remarks in the
House that seem to reflect on ex-Attorney General Gregory, and
I think it is falr that this statement which was handed out at
the White House be inserted in the Recorp.

The SPEAKER. The gentleman from Texas asks unanimous
consent to extend his remarks in the Recorp in the manner indi-
cated. Is there objection?

There was no objection.

Mr. CONNALLY of Texas. Mr. Speaker, under the leava
granted to me to extend my remarks in the Reconp I beg to sub-
mit the following:

On February 1, 1924, the gentleman from Ohio [Mr. FosTER]
addressed the House and discussed the Teapot Dome and
Doheny oil leases on the naval oil reserves. In the course of
his remarks the following transpired:

Mr. FosTer. When it is rumored that the Presldent of the United
Btates consults a Democratic member of the Bupreme Court of the
United States, and who recommends to him another Demoerat from
your Btate—a former Attorney General—and it then develops that such
former Attorney Generul was an attorney for the Doheny interests,
then President Coolidge should not appoint former Attorney General
Gregory. }

The CHAIRMAN. The time of the gentleman has expired.

Mr. BraNTON. The Democrats would have picked some attorney
wholly disconnected with oil leases.

Mr, LoxeworTH. I have just read a statement from the White House
that the President is not going to appoint him. [Applause.]

In justice te Hom. T, W. Gregory, former Attorney General of
the United States, to whom reference was made by the two
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gentlemen from Ohio, it Is only fair that the Recorp should con-
tain the letter from Mr. Gregory to the President on the subject,
and the President’s comment thereon, as contained in a state-
ment issued at the White House on February 2, 1924, They
are as follows:

FEBRUARY 2, 1924,

Mr. President, on last Tuesday night, when I was in Austin, Tex.,
you stated to me over the long-distance telephone that you wished to
employ me in the investigation of the leases of the naval oll reserves.
You will recall that after expressing my appreciation I stated that
I was not in close touch with the developments in the matter; that
nothing occurred to me that would prevent me from serving, but that
1 would be in Washington Saturday afternoon—to-day—and would
then confer with you on the subject. T had no idea that in saying
this I was accepting an appointment or that you so understood it
1 assumed that that would be decided when we conferred, and that in
the meantime I would have an opportunity to go through my books
and correspondence to see whether in the course of my private prae-
tice I had ever had any employments which might stand in the way.
It was also my desire, before definitely committing myself, to confer
with Senator WALSH of Montana, -who has conducted the investiga-
tion of the Senste committee, 1 was very much surprised to read in
the Texas newspapers the next morming that I bad been appointed,
but did not feel at llberty to make any public statement, and con-
glstently declined to do so until I had seen you.

Of course, if it had been in my mind at the time of our telephone
conversation that I had been employed by Mr. Doheny, directly or in-
directly, or at any time, near or remote, that would have ended the
matter at onee, because I would have realized that however free from
critlcism such employment might have been, it would have disquall-
fied me from acting as your counsel on the present occasion. I have
no recollection of having seen or communicated with Mr, Doheny In
my life, and at that time did not recall ever having had any business
connection with him or with any company controlled by him.

I returned to Washington as quickly as possible, for the purpose of
keeping my engagenrent with you, and arrived here this afternoon.

Yesterday while on the train my attention was called to a statement
made the day before to the Senate Publle Lands Committee by E. L.
Doheny, to the effect that his company and several others employed
me * to represent them before the President in regard to getting per-
mits to drill oil wells in Mexico,” and that * the Island 0il Co. billed us
for $2,000 as our share of the fee that they paid Judge Gregory for this
particular work.” .

I would have been at a loss to know what he was referring to ex-
cept for his mentlon of the Island OI1 Co. 1 remrembered perfectly my
employnrent by that company, although some of the details had passed
out of my mind. I have now refreshed my recollection by examining
data in my office. The facts are as follows:

In the fall of 1919 the firm with which I was then associated had
among its regular clients the Island Oil & Transport Co., which is
evidently the Island Oil Co. referred to. It was a small independent
company without any connection whatever, so far as I have ever
known, with either Mr. Sinclair or Mr. Doheny.

The Island Co. asked me to act for it in the concerted effort then
being made by American oll companies to get the State Department
to take action to prevent the threatened counfiscation of thelr proper-
ties in Mexico, the Carranza government having refused to grant thems
permits to drill on their own property unless they accepted the pro-
vision of the new constitution vesting title to oil and other minerals
in the Government.

The purpose was to secure gome character of diplomatic action by the
United Btates Government which it was hoped would place Ameriean
oil companies on the same footing as those of Great Britain, the latter
having been allowed to continue development. The facts in regard to
all the interested companies were about the same, the law as to all
was the same, and there was general cooperation among them in
attempting to obtain relief.

1 gave the matter attention for some months, and the Mexican
authorities finally extended to the American companies the privilege
enjoyed by those of Great Britain.

This result was brought about in December, 1919, or January, 1920,
and my employment in the matter ended then and there. 1 rendered
a bill to the Island Co. for $15,000, which it paid.

At some stage of the transaction the Island Co. stated that the work
I did redounded to the benefit of other companies besides itself, and
that, it being a small company, it would try to induce several of the
others similarly situated to make contributions to the fee charged. I
understood that some of them did so. The Huasteca Petroleum Co.,
which was controlled by Mr. Doheny, was one of these, and no doubt
paid the Island Co. the $2,000 referred to by Mr. Doheny.

This phase of the matter had entirely passed out of my mind. But
even at the time I never thought of my employment as an employment
by Mr. Doheny or his company, and he evidently did not, as his testi-
mony before the Senate committee, as reported In the press, is to the

effect that he knew nothing about my connection with the trans-
actlon until within the last few days.

I have never felt that the transaction Involved the slightest neces-
elty for apologies, nor even for explanation, but for the unusunal condi-
tions which have arlsen.

It is obvious, nevertheless, that the fact that ome of Mr, Doheny's
companies bore a part, however indirect and however small, of the
expense of my employment by the Island Co. makes it Inappropriate for
me to act as your counsel in this matter.

Respectfully yours,
T. W. GREGORY,

To the PRESIDENT.

STATEMEKRT FROM THE WHITE HOUSE FEBRUARY 3, 1924,

The attached letter was made public at the White House
to-day, accompanied by the following statement :

FEBRUARY 2, 1924,

The statement in the letter of Mr. Attorney Gregory to me regarding
the conversation between him and me over the telephone and the infer-
ences to be drawn from it are correct,

Carviy CoOLIDGE.

It will be noted from the correspondence set out above that
Mr, Gregory, in the long-distance conversation referred to, was
not employed by the President to conduct the prosecutions in
connection with the leases on the naval oil reserves, and that it
was not understood by the President that Mr. Gregory had
agreed to accept such employment conditionally, but that the
only agreement arrived at was that the President and Mr.
Gregory should confer upon the arrival of Mr. Gregory in Wash-
ington on February 2. On February 1, at the very moment the
gentleman from Ohio [Mr. Foster] was making his address,
and at the very moment when the gentleman from Ohio [Mr.
LoneworTH] was making the statement that he had just read
a statement from the White House that the President was not
going to appoint Mr. Gregory, the ex-Attorney General was on
the train en route to Washington, approximately a day’s jour-
ney from the Capital.

The statement of the gentleman from Ohio [Mr. LoNGWORTH]
eoming as it does from the Republican floor leader in the
House of Representatives, and quoting a statement from the
White House, must be deemed as authoritative. Its signifi-
cance, however, lies in the fact that the White House gave
out a statement to the effect that the President was not going
to appoint General Gregory without consulting him, and with-
out waiting for the conference which had been agreed upon
between them. It seemed subject to the inference that the
haste of the White House had been the cause of doing an
injustice to Mr. Gregory, in thus terminating the matter with-
out giving him an opportunity on his own accord to decline
the employment, which he did upon arrival in Washington,
at his conference with the President.

Mr. Gregory is a distinguished citizen of Texas, and for
many years has oecupied and now occupies an enviable place
at the bar of that State. He served as Attorney General of
the United States and hils administration of that high office
was characterized by great ability and by unflinching fidelity
to the public interest. Both in public and In private his
conduct in the practice of law has always been in accord with
the highest and purest standards of professional honor and
ethies. Though he declined employment in the naval oil re-
serve lease cases, through a fine sense of propriety, it may
be said that had he accepted employment the Government
would have bhad an able, fearless, honorable, and thoroughly
ethical representative of its interests, capable of meeting any
adversary in any forum.

RECKLESS DRIVING OF AUTOMOBILES,

Mr., LITTLE. Mr. Speaker, I ask unanimous consent to
address the House for two minutes.

The SPEAKER. Is there objection? »

Mr. GREEN of Towa. Mr. Speaker, reserving the right to ob-
jeet, I shall not object to the gentleman having this opportunity,
but I shall object to anything further.

The SPEAKER. Is there objection?

There was no objection.

Mr. LITTLE. Mr. Speaker, I would not have brought this up,
but it is a matter of life and death. There are too many people
killed around here by automobiles. I want to cite this situa-
tlon to the House. This morning a poor woman in the employ
of this House was, about 5 o'clock, going to her work. She
got off the street car at the main door and a Cadillac machine,
operated by two men, came by at 50 miles an hour and hit her,
It dragged her for a block and a half, left her in a pool of blood
on First Street, with one broken leg and one broken arm, with
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probably death hanging over her, and got away. I have intro-
duced a resolution to offer $500 reward for the arrest and con-
viction of the drivers of the car, which I hope in due time will
come before the House. I call the attention of the House to the

absolute and almost total indifference to human life among the
automobile people around this town.

I think that this poor woman is entitled to just as much
protectlon as the Speaker would be, and I hope the House will
take advantage of this opportunity to offer this small reward so
as to cateh them. I think I know how to get detectives after them.

Mr. LINTHICUM. Mr. Speaker, will the gentleman yield?

Mr, LITTLE., Yes.

Mr. FREAR. Mr. Speaker, belleving this to be an important
subject of discussion, I make the point that there is no quorum
present. I think the point should be made at this time.

Mr. LINTHICUM. I want to say to the gentleman from
(Kansas that the best way to protect human Iife In the future
1 for the Distriet of Columbia to adopt some tltle system for
'automobiles, so that they can not be transferred promiscuously
from one person to another without some record g made.

LEAVE OF ABSENCE.

Mr. DOWELL.. Mr. Speaker, I ask unanimous consent that
my colleague, Mr, Korp, be excused for the day.

The SPEAKHEHR. The gentleman from Iowa asks unanimous
consent that his colleague, Mr, Korp, be excused for the day.
Is there objection?

There was no objection.

NO QUORUM—CALL OF THE HOUSE.

The SPEAKER. The gentleman from Wisconsin makes the
glnt of order that there is no gquorum present. Hvidently there

no guorum present.

Mr. LONGWORTH. Mr. Speaker, I move a call of the
House.

A call of the House was ordered.

The SPEAKER. The Doorkeeper will close the doors, the
Sergeant at Arms will bring in the absentees, and the Clerk
‘sl call the roll.

- The Clerk called the roll, and the following Members failed
to answer to their names:

-gﬂ'ﬂl‘ Dominick Kent Rouse

ritten Fagan Ko Stalker

o Toodoricks . Maclaferty  Buibven
W rederic c

Carter Free Martin Taylor, Colo,

Cole, Ohio Funk Miller, T1L Thomas, Ky.

Corning Geran Morin

i ton Gifford Nolan Vare

Cullen Hﬂden Porter Vinson, Ga.

Curry Hull, Willilam E. Reed, W. Va. Wilson, La.

Dempbey Kahn Romjue Winslow

The SPEAKER. Three hundred and eighty-seven Members
have answered to their names. A quorum is present. )

Mr. GREEN of Iowa. Mr. Speaker, I move to dispense with
further proceedings under the call.

The motion was agreed to.

The SPEAKHR. The Doorkeepm- wlil open the doors.

The doors were opened.

Mr. ROSENBLOOM, from the Committee on Enrolled Bills,
reported that that committee had examined and found truly
enrolled House joint resolution of the following title:

H. J. Res. 160, Joint resolution to provide an appropriation
for the prosecution of suits to cancel certain leases, and for

other purposes,
REEVENUE ACT OF 1924.

Mr. GREEN of Iowa. Alr. Speaker, I move that the House
resolve itself into Committee of the Whole House on the state
of the Union for the further consideration of the bill H. R.
6715, the revenue bill.

The SPEAKER. The gentleman from Iowa moves that the
House resolve itself into Committee of the Whole House on
the state of the Union for the further conslderation of the
revenue bill. The guestion is on agreeing to that motion.

The motion was agreed to.

The SPEAKER. The gentleman from Illinois will please
take the chair.

Accordingly the House resolved itself into Committee of the
Yhole House on the state of the Unien for the further consid-
eration of the bill (H. R. 8715) to reduce and equalize taxa-
tlon, to provide revemue, and for other purposes, with Mr.
Graaanm of Illinols in the chair,

The CHAIRMAN. The House is in Committee of the Whole
House on the state of the Union for the further consideration
of the bill . R. 6715, which the Clerk will report by title.

The Clerk read as follows:

A bill (H. R. 8715) to reduce and egualize taxation, te provide rev-
enue, and for other purposes,

Mr. GREEN of Iowa. Mr. Chairman, during the discussion
that occurred last evening on the amendment I offered with ref-
erence to the gift tax it became fairly apparent, as I thought,
that the House was not disposed to agree to the rates I presented
in that amendment, but it also seemed to me that the Members
of the House were disposed to agree to simllar rates with similar
intentlons to those imposed upon inheritances. I, therefore, Mr,
Chairman, withdraw the amendment which I offered last eve-
ning and will offer an amendment in place of it.

Mr. MILLS. Mr, Chairman, the gentleman, I take it, asks
unanimous consent.

Mr. GARNER of Texas. The gentleman has the right to
withdraw it.

The CHATRMAN, The gentleman from Iowa asks unani-
mous consent to withdraw the amendment referred to. Is thers
objection?

Mr. GREEN of Towa. I will ask unanimons consent,

Mr. TILSON. I have no objection to the gentleman with-
drawlng it by unanimous consent, but he has not the right to
withdraw without the consent of the committee.

The CHAIRMAN. The Chair understands the gentleman has
not the right to withdraw it without the consent of the com-
mittee, but the gentleman asks unanimons consent to with-
draw his amendment. Is there objection?

Mr. MILLS. Reserving the right to object, Mr. Chairman,
do I understand that the gentleman from Jowa, having sub-
mitted the well-considered and thought-out plan that he sub-
mitted last evening, now proposes to withdraw it and offer
another?

Mr. BLANTON. Mr. Chairman, Y ask for the regular order,

Mr. MILLS. Do I understand that he now desires to with-
draw that and offer a substitute?

Mr. GREEN of Iowa. If the gentleman from New York
would spare his sarcasm, I wonld say, * Yes,”

Mr. BLANTON. Mr, Chairman, I ask for the regular order.

The OCHAIRMAN. Is there objectlon to the request of the
gentleman from Iowa?

There was no objection.

Mr. GREEEN of Iowa. Mr. Chairman, I offer an amendment
which I send to the Clerk's desk,

The CHAIRMAN. The gentleman from Iowa offers an
amendment, which the Clerk will report..

The Clerk read as follows:

Amendment offered by Mr. Gremx of Iowa: Page 1350, after line 24,
insert & new section as follows:

*“ 8ec. 819. On and after January 1, 1924, a tax equal to the sum of
the followlng is hereby imposed upon the transfer of property by gift,
whether made directly or indirectly, by every person, whether a resident
or monresident of the United Btates:

“ Ome per cent of the amount of gifts not in exceas of $50,000;

“Two per cent of the amount by which the gifts exceed $50,000 and
do not exceed $100,000;

" Three per cent of the amount by which the gifts exceed $100,000
and do not exceed $150,000;

“ Four per eent of the amount by which the gifts exceed $150,000
and do not exceed $250,000;

“ Bix per cent of the amount by which the gifts exceed $250,000 and
do not exceed $450,000;

*“ Nine per cent of the amount by which the gifts exceed $450,000
and do not exeeed §$750,000;

“ Twelve per cent of the amount by which the gifts exceed $750,000
and do not exceed $1,000,000;

“ Fifteen per cent of the amount by which the gifts exceed $1,000,000
and do not exceed $1,500,000;

‘' Eighteen per cent of the amount by which the gifts exceed $1.-
500,000 and do not exceed $2,000,000;

“Twenty-one per cent of the amount by which the gifta exceed
$2,000,000 and do not exceed $3,000,000;

“ Twenty-four per cent of the amount by which the gifts exceed
$3,000,000 and do not exceed §4,000,000;

“ Twenty-seven per cent of the amount by which the gifts exceed
$4,000,000, and do not exceed $5,000,000.

“Thirty per cent of the amount by which the gifts exceed §$5,000,000
and do not exceed $8,000,000.

“ Thirty-five per cent of the amount by which the gifts exceed
$8,000,000 and do not exceed $10,000,000.

“ Forty per cent of the amount by which the gifts exceed §10,000.000,

“ 8me, 820, The amount of the gifts subject to the tax imposed by
gection 810, in the case of residents, shall be the sum of all the gifts
made by such resident during the calendar year, and in the case of
nonresidents the sum of all gifts so made of property situated within
the United Btates. If the gift i8 made in property, the falr market
value thereof at the date of the gift shall be considered the amount of
the gift subject to the tax,
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" Where property is sold or exchanged for less than a fair consider-
atlon in money or money’s worth, then the amount by which the falr
market valne of the property exceeded the consideration received shall,
for the purpose of the tax imposed by section 819, be deemed a gift
and shall be included in computing the amount of gifts made during the
calendar year.

“ Bue, 8321, For the purpose of this tax the amount of the gift sub-
Ject to the tax Imposed by section 319 shall be determined—

*“(a) In the case of a resident, by deducting from the total amount,
of such gifts— ]

“{1) An exemption of $50,000;

“{2) The amount of all gifts or contributions made within the eal-
endar year fo or for any domee or purpose specified in paragraph (3)
of subdivision (a) of section 303, or to the special fund for vocational
rehabilitation authorized by section 7 of the vocational rebabilita-
tion act; ,

“{8) Gifts the aggregate amount of which to any one person does
not exeeed $500, ’ L

“(b) In the ease of a nonresident, by deducting from the total

amount of such gifts—

(1) The amount of all gifis or contributions made within the
calendar year to or for any donee or purpose specified in paragraph
(8) of subdivision (a) of section 808, or to the special fund for voea-
tional rehabilitation authorized by section 7 of the vocational rehabili-
tation aet;

“(2) Gifts the aggregate amount of which to any ome person does
not exceed §500.

“BEC, 822, In case a tax has been Imposed under sectlon 319 upon
any gift, and thereafter upon the death of the donor the amount
thereof is reguired by any provision of this title to be included in the
gross estate of the decedent then there shall be crédited agalnst and
applied in reduction of the estate tax, which would otherwise be
chargeable against the estate of the decedent under the provisions of
section 301, an amount egual to the tax pald with respect to such gift;
and in the event the donor has in any year pald the tax imposed by
gection 319 with respect to a gift or gifts whiech upon the death of
the donor must be included In his gross estate and a gift or gifts

not required to be so included, then the amount of the tax which shall.

be deemed to have been pald with respect to the gift or gifts required
to be so included shall be that proportton of the entire tax pald on
account of all such gifts which the amount of the gift or gifts required
to be so included bears or bear to the total mmount of gifis In that
year.

‘““BEC. 323. Any person who within the year 1924 or any calendar
Year thereafter makes any gift or gifts of an aggregate value in excess
of $10,000 shall, on or before the 15th day of the third month
following the close of the ealendar year, fille wiih the collector a
return under oath In dupleate, listing and setting forth therein all
glfts and contributions by him made during such ealendar year, snd
the fair market valoe thereof when madeé, and also all sales and ex-
changes of property owned by him made within such year for less than
.a falr consideration In money or money's worth, stating therein the
falr market value of the property 8o sold or exchanged and that of
the consideration recelved by him, both as of the date of such sale
or exchange,

' BEc. B24. The tax imposed by section "319 ghall be paid by the
donor on or hefore the 15th day of the third month following the
" eclose of the calendar year, and shall be assessed, collected, and pald
in the same mannper and subject, In so far as applicable, to the same
provisions of law as the tax imposed by section 301"

Mr. GREEN of Iowa. Mr. Chairman, this amendment is
identical with the one which I offered last evening with the
exception of a change in the rates and another change which
I shall mention. The rates are made the same as in the inher-
Jitance tax, with an exemption of $50,000 te start with and
then graded up by the same progression as in the tax upon
jnheritances. I have also made one further change, that of
exempting entirely gifts to a single person to the extent of
$500, made during the year, which Members of course under-
stand would exempt such persons, no matter how many there
were of these different persons. I have included this exemp-
tion for the purpose of avoiding any objection on the ground
that the tax otherwise might apply to small charities and
bonuses given by certain business concerns, or anything of
that kind, although the exemption of §50,000 would be likely
to be sufficient for that purpose.

Hiaving made this statement, Mr. Chairman, I will now Iisten
to the “ecarefully considered™ objections of the gentleman
from New York [Mr. Mmrs],

The OHAIRMAN. The gentleman from New York is rec-
ognized.

Mr. MILLS. Mr. Chairman, it is, of course, impossible to
make carefully considered objections to s measure whieh is
submitted to you one minute before, and I do net propose to
do so. DBuot I want to congratulate the nominal chairman of

the Ways and Means Committee on having obtained the con-
gent of the acting chairman of the Ways and Means Commit-
tee and Teader of this House to pass this amendment.

On yesterday the gentleman from Iowa introduced one of
his pet measures, the so-called gift tax, and the gentleman
from Texas [Mr. GArser], the real leader in the matter of
revenue legislation [applause], got up and informed the gentle-
man from JYowa that the form in which he submitted the
amendment was unsatisfactory to him. Whereupon the gen-
tleman from Jowa consulted the gentleman from Texas: the
gentleman from Texas then rewrote the amendment for him
[applause], and now having obtained the Garner stamp of
appreval, it is brought to the House this morning.

I want to say to my friend from Texas that I think he hasg
much improved the amendment. As offered by the gentleman
from Iowa yesterday this ridiculous situation might occur:
A man might glve his son $10,000 to set him up in business
the first of the year, and therenpon—throughout the year, if
you please—if he gave two pencils to his litile daughter with
which to go to school he would have to make a note of it and
pay a tax; if he took his wife to the theater at any time dur-
ing that year he would have to note that he paid $2 for the
theater ticket and paid the tax, and every tip given to a bell
boy or waiter would have to be carefully noted and be subject
to the tax. . : -

Of course,; acting under the guidanee and suggestions of the
distinguished gentleman from Texas—who can improvise a tax
law on the floor of this House, and he has done so in the last
week [langhter and applause]—the matter is in fair shape.

I want to point out to the gentlemen of this HHonse that that
is exactly what we are doing. If the gentleman from Texas
were the chairman of the Ways and Means Committee he
would not introduce a gift tax or an inheritance tax without
holding hearings, considering the matter, and submitting a
report to this House; but as we are deing business to-day the
gentleman from Texas has all the power, apparently, of the
leader of a majority party without recognizing any of its re-
sponsibilities. [Laughter.] And, therefore, he has undertaken
to write a revenue bill on the floor of this House. He has
done s0. That is the bill we are going to be called upon fo
vote on this week—not the bill reported by the committee, be-
cause this does not vaguely resemble the bill reported by the
Ways and Means Committee, but is a bill written on the floor
of this House by improvisation. You have heard of great musi-
cians sitting down at a plano and improvising a tune. The
gentleman from Texas sits at that table and improvises a
revenue law and the House is gsked to adopt it

Why, gentlemén, in the future, if this practice is to be fol-
lowed, this is what I would suggest: That the Ways and Means
Committee report a bill with only the title, and that there-
upon each Member of the House shall write on his cuff what
he deems to be a wise:measure of taxation; that the enffs
shall be handed to- the gentleman from Texas and with his
0. K. they shall be handed in at the desk and then voted on
cufl by cuff. [Laughter and applause.]

Now, there are some obvious objections te this method of
procedure——

Mr. LONGWORTH. Will the gentleman yleld?

Mr. MILLS. Yes; I yield to the gentleman from Ohio.

Mr, LONGWORTH. In view of the action of the recent
Demoeriitic  eaucus, might not- a collar be more suitable?
[Laughter and applause,]

Mr. MILLS. I accept the suggestion. Now, as I say, there
are some very obvious obhjections to this method of procedure,
and before the gentleman from Texas gets through——

The CHAIRMAN., The time of the gentleman has expired.

Mr. GREEN of Iowa. Mr, Chairman, I ask unanimous con-
gent that the gentleman from New York may proceed for such
time as he desires. [Applause.}

The CHAIRMAN. The gentleman from Towa asks unanl-
mous consent that the gentleman from New York may proceed
for such time as he may require.

Mr. BLANTON. Mr. Chairman, I make the point of order
that that is out of order.

Mr. GREEN of Iowa. Then, Mr. Chairman, I withdraw that
request and ask unanimous consent that the gentleman from
New York may be permitted to proeeed for 10 additional
minutes.

The CHAIRMAN. The gentleman from Iowa asks unani-
mous consent that the gentleman from New York may procced
for 10 additional minutes. Is there objection?

There was no objection.

Mr. MILLS. DMr. Chairman, T do not think I shall require
more than tweo minuntes, and I apologize to the House for taking
up so much of its time; but I can not resist making this ob-
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servation to my friend from Texas: That his method of pro-
cedure, while in some ways admirable and really a tribute to
hig genius, is bound, before he gets through, to involve him in
very serious difficulty; and I have never seen a man more
earnestly trying to get out of the pit he has dug for himself than
the gentleman from Texas. He has created a great big deficlt,
and he knows that when he comes to the automobile taxes,
whether he admits it or not, he is going to create a greater
deficit. He has managed, by abandoning the fundamental prin-
ciple of Democracy, namely, the rights of the States to be
independent of the Federal Government and to have revenue
which properly belongs to them, by abandoning that principle
yesterday and depriving the States of one of their great sources
of revenue he managed to gather in some $20,000,000, That
helps: a little, but only very little. Before the morning is out
the gentleman is going to suggest a tax, I think, on cigarettes.
1 want to say to my frlend from Texas [Mr. GarNer] that he
is not even going to get $20,000,000 more. He is not going to
get anything more from that suggestion,

1 want to make this further prophecy now. When the gen-
tleman from Texas gets through framing this Garner bill, im-
provised on the floor of the ITouse, his $300,000,000 deficit will
be inereased to $325,000,000. Not only that, but he will have
framed a bill for which your party will have to assume entire
responsibility. [Applause.] F

I do not know how my colleagues on the Republican side
feel, but I want to say here and now that as the bill is written
I can not support it, and will not support it [applause]; and
it will be up to my friend from Texas to explain to the country
how, In spite of hls brilliant improvisation, he has passed
through the House of Representatives a measure which will
create a deficit of $325,000,000, at least, in the Treasury, and
which may for that reason never become law. [Applause.]

Mr. GREEN of Iowa. Mr. Chalrman——

The CHAIRMAN. The gentleman from Iowa is recognized.
[Applanse.]

Mr. GREEN of Towa. Mr. Chairman, at the outset I want to

congratulate my friend from New York on the magnificent

argument he has made against this amendment. If he had any
reasons to show why it ought not to be adopted, and 1 suppose
he has because he will vote agalnst this amendment, he did
not present them. Instead of that he Indulged in a flight of
his imagination with reference to what had been going on be-
tween myself and the gentleman who is the leader upon the
other side so far as this bill is concerned. The gentleman's
Imagination is such that it is not as usefully employed on the
floor of this House as it wowld be if he were writing some
novel or romance. [Laughter and applause.] The gentleman
is using his energies in the wrong direction. I offered this
amendment last night and I offered it after eareful considera-
tion, but the Members of the House did not seem disposed to
accept the rates I had in it at that time.

Mr. MOORE of Virginia. 1Will the gentleman let me ask one
question? g

Mr. GREEN of Iowa. Just a moment, and then I will gladly
yield to my friend from Virginia. If this amendment either
ag presented last night or as presented now was a useful and
proper amendment, then the gentleman from New York ought
to be using his powers to support it, if it is a good amendment.
If it is not a good amendment, he ought to be able to give us
some reason why it should not be adopted. The gentleman
from New York with all his brilliancy, and he has brilliancy,
has been found in this House here on every occasion, when we
sought to introduce anything that would prevent evasion of
a tax and its payment on a basls of fairness, equality, and
justice, opposing those amendments or at least voting against
them. [Applause.] .

Just one word more and then I will yield to the gentleman.
The gentleman talks about leadership. Who has been assum-
ing leadership on this side? Why, the gentleman from New
York, in the committee and elsewhere, has been usurping the
powers of the chairman of the committee or those that ought
to belong to the chairman of the committee. [Applause.]
When I state that, I state only something that has been well
known to everybody. In fact, he has gone further. He has
been the whole committee.

Mr, WEFALD. The country knows it.

Mr. GREEN of Iowa. If the country does not know it, it
is time they did know it.

Mr. WEFALD. The country knows it.

Mr. GREEN of Iowa. Now, gentlemen ean take their cholce.
So far as I am concerned, I do not care whether a matter is
approved by the gentleman from Texas [Mr. GarNEr] or
whether it is approved by the gentleman from New York [Mr.
Mirrs]. I will support it if it tends to prevent evasion under

this law, and I will use my best endeavors to put it in the bill
[Applause.] Ever gince I was connected with revenue mat-
ters, ever since I have been on the Ways and Means Committee,
I have been endeavoring to get a gift tax inserted in the law.
I proposed it at the first session when I was a member of that
committee some 10 years ago. Ever since that time I have
been laboring to get it inserted in the law, because I knew
just exactly what would happen, namely, that these big estates
would be gradually split up Into different parts, thereby de-
feating both the income tax and the Inheritance tax, and that
is the reason our revenues are so rapidly decreasing from the
big estates.

The CHAIRMAN. The time of the gentleman has expired.

Mr. MOORE of Virginia. Mr. Chalrman, I ask unanimous
consent that the gentleman from Iowa may have five minutes
more in order that I may ask a guestion.

The CHAIRMAN. The gentleman from Virginia asks unani-
mous consent that the time of the gentleman be extended five
minutes. Is there objection? [After a pause.] The Chair
hears none.

Mr. MOORE of Virginia. I wlill ask the gentleman if it is
not a fact that there was before the Ways and Means Commit-
tee a bill which included a tax upon estates and also a tax
upon gifts, the Ramseyer bill, and whether or not those matters
were the subject of more or less discussion In the committes?

Mr. GREEN of Iowa. No; they were not subjects of discus-
sion in the committee; but I will say that they were the subjeet
of discussion at a meeting which the gentleman from New York
[Mr. Mirrs] attended in my own office right off of this room.

Mr. ?McLAUGHLIN of Michigan. Will the gentleman yield
to me

Mr. GREEN of Iowa. Yes.

Mr. McLAUGHLIN of Michigan. The gentleman from New
York has evidently recognized the very general feeling through-
out the country in opposition to the accumulation of great
wealth and the feeling in the country that it ought to be more
generally distributed, and is it not true that the gentleman
seems to feel that that objection ean be removed by dividing up
these great bodies of wealth among the members of the family
and for the purpose of escaping taxation? [Applause.]

Mr. GREEN of Iowa. The gentleman is entirely right.

Now, Mr. Chairman, just one word more, As I stated yester-
day, it is perfectly idle to increase the rates on the great in-
comes and it is perfectly idle to inerease the rates on these big
bequests if you do nothing in the way of checking the evasions
that are continually going on.: The amendment which I have
offered is simply a corollary to the inheritance tax and goes
necessarily with it. I want to say frankly that this amendment
will not produce any considerable amount of revenue.

Mr. HUDSPETH. What are the exemptions, if my friend
will tell us, please—up to what amount?

Mr. GREEN of Iowa. Fifty thousand dollars each year is
exempted and then $500 gifts to any number of single indi-
viduals.

Mr. HUDSPETH. There was some confusion in our minds
about that, and that f5 the reason I asked the gentleman the
question.

Mr. GREEN of Iowa. Fifty thousand dollars is exempted
to start with.

Mr. MORTON D. HULL. Why is the amount put at $500?

Mr. GREEN of Iowa. Five hundred dollars fo any one in-
dividual in the course of a year, no matter how many separate
individuals it may be given to.

Mr. MORTON D. HULIL. If I am supporting a dependent
relative and paying more than $500 a year, perhaps $1,000 a
year, do I pay on that amount spent for support? =

Mr., GREEN of Towa. Such payments are not excepted, but
you would have an exemption of $50,000 to start with, but if
you paid more than a total of $50,000, you would be taxed,

Mr. YATES. Will the genfleman yield?

Mr. GREEN of Iowa. I will, -

Mr. YATES. Have you made any attempt to estimate the
amount of revenue that would be received by the gift tax?

Mr. GREEN of Iowa. I have just stated that I do not
think that this amendment as a direct tax would produce any
considerable amount of revenue. I doubt whether it will pro-
duce more than a million dollars. Its main purpose is not to
produce a revenue, but is to stop evasion on the part of men
of great wealth who are able to give away large sums of
money. Indirectly, I think it will bring us a large item into
the Treasury.

Mr. FREAR. And cateh it in an inheritance tax.

Mr. GREEN of Iowa. Yes; or income tax.

Mr. MILLS. Mr, Chairman, I offer the following amend-
ment,
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The Clerk read as follows:

Amend the amendment In line § by striking out the figure “1%
and inscrting the figure " 2."

Mr. GRIFFIN, Mr. Chairman, can we have the amendment
read as it would read if amended? .

Mr. MILLS, Let me say to the gentleman that that is of no
importance,

Mr. Chairman, I regret very much that the chairman of the
Ways and Means Committee should feel that I have In any
way attempted to assume the responsibilities of leadership.
Nothing ecould be further from my thoughts. I have mnoted,
however, on the Democratie side the affirmative, aggressive, par-
tisan, Democratic character of the leadership offered by the
gentleman from Texas [Mr. Garnes]. Personally, as a par-
tisan, I commend the gentleman from Texas for the loyalty
with which he is supporting his party. I want to say that I
oppose the partisanship of my friend from Texas with what I
cf].mﬁldejr to be a 100 per cent brand of Republicanism. [Ap-
planse.

1 have supported this bill with all the energy and enthusiasm
and abiilty that I have because I believe in it, and if I have
erred on the gide of being too earnest about it I have no apolo-
gies to make, A man’s duty on the floor of this House is to
present bis views, what he believes to be the views of his con-
gtituents, to the best of his ability, and when he does that I
deny that he is subject to the eriticism of the chalrman of the
Ways and Means Comimittee or anyone else in this House.
[Applause.]

Now, the gentleman wants to know why I treat with levity
the proposition which is now before the House. It is because,
gentlemen, it is impossible to treat it in any other way. You
can not treat it seriously because it accomplishes no serious
purpose,

Mr. GREEN of Iewa. Will the gentleman yield?

Mr. MILLS. I can not yield.

Mr. GREEN of Iowa. How many times does the gentleman
want to speak on this subjeet?

Mr. MILLS. I decline to yield. The gentleman wants to
know why I oppose this amendment. Because it is wholly inef-
fective. The gentleman says he wants to prevent the splitting
up of large estates to avoid an inheritance tax, and that he has
submitted a plan that will do it. It is preposterous. A man
could give away $49,000 to his son for 10 years and yet not pay
one nickel of tax. He can give his son $100,000 for 10 years,
and give him a million dollars, and only pay $5.000. The whole
thing is a joke. It is a jest. I may disagree with some
of the gentlemen here, and I know that I do en various tax
mensures.

But everyone will agree that the one kind of legislation
which Is bad and indefensible is legislation that kids the people
nto believing that you are accomplishing something when there
is not the slightest chance of accomplishing anything, You
can drive a horse and wagon through this amendment every
year and every day in the year in so far as it purports to help
the enforcement of the inheritance tax is concerned, and that is
the reason it should be opposed.

Mr. NELSON of Wisconsin. Will the gentleman yield?

Mr. MILLS., I will
. Mr. NELSON of Wisconsin. Will the gentleman outline the
kind of a gift tax that he would support and that would be
effective?

Mr. MILLS. That question illustrates the difficulty of try-
ing to write a bill on the floor of the House: The gentleman
from Texas [Mr. Garner] yesterday stated that when the
Demoerats were in control in the Ways and Means Committea
they considered a gift tax very seriously and ran into s¢ many
difficulties that they abandoned it.

Mr. GARNER of Texas. Will the gentleman yield?

Mr, MILLS., I will y

Mr. GARNER of Texas. May I correct the gentleman? It
was not while the Democrats were in charge, it was in 1921,
If the Democrafts had been in charge we would have written
it into the law. [Applauose.]

Mr. MILLS, I want to say that it is enormously diffieult to
improvise a tax of this kind and write it overnight. Here is
the first thing that occurred to me: Why do you impose a tax
~on the donor? Here is a man who is parting with his property
When you impose an income fax you bmpose it on the man re-
ceiving the income. When you impose an inheritance tax the
tax comes out of the estate and the legatees. But here is an
extraordinary form of taxation where you impose the tax on
the man that parts with the property and try to attach a lien
on the property in the hands of the new owner. I do not know
to-day, from the reading of this bill, whether the lien shall

attach in the hands of the party who buys it from the donee
in good faith.

The CHAIRMAN., The time of the gentleman from New
York has expired.

Mr. GARNER of Texas. Mr. Chairman and gentlemen of the
committee, what I told youn in the opening of this debate has
been confessed on the floor of the House this morning, and that
is that Mr., Mrmrs, of New York, wrote thiz bill in the Ways
and Means Committee and that 10 of his colleagues joined him
fn the report. I regret to hear the gentleman from New York
[Mr. Miurs] state that the bill has been amended to the point
where he ean not support it. What amendment has been placed
in this blll that brings Mr. Mitrs to that conclusion? If Mr.
Mrurs and his associates in the beginning of the consideration
of the Mellon bill had submitted it to their conference under
the leadership of the gentleman from Jowa [Mr. GreEx], I
undertake to say that a close tab on that conference would have
revealed the fact that he would get only 108 Republicans to
indorse the Mellon plan. s

Mr. MILES. Mr. Chairman, will the gentleman yield?

Mr. GARNER of Texas. Yes.

Mr. MILLS. How many Republicans on the teller vote voted
for the so-ealled Treasury rates?

Mr. GARNER of Texas. One hundred and fifty-two, it is
true, but I said in the beginning, before the gentleman from
New York [Mr. Mirns] and before the Treasury Department
got in their work. Then there were only 105 Republicans that
you could find that would agree to support the Mellon plan. Is
not that so, Mr. LoNnaworTH? Now, gentlemen, since you have
said that this is a Democratic bill and that we are responsible
for it, I want to let the country know and the Republicans of
the ecountry understand that you wrote this bhill. Why didn’t
you eall in Mr. Hawrey—he is the next one, if you dld not
want Mr. Greex? Why didn’t you call in Mr. TrEADWAY, the
next one? Why didn't you call on some other Member, older
in serviee than the gentleman from New York [Mr. Mmis], to
write this bill?

Mr. MILLS. Mr. Chairman, will the gentleman yleld?

Mr. GARNER of Texas. Yes.

Mr. MILLS. While I eonsider it a great credit to have
written the bill, T want to say flatly to my friend from Texas
that I did not write it.

Mr. GARNER of Texas. I know the gentleman did not write
it in his own handwriting:

Mr. MILLS. Oh, no.

Mr. GARNER of Texas. But the gentleman dietated the pro-
visions of this bill more than any other man, praetieally,

Mr. MILLS. Oh, no. I say to the gentleman from Texas
that that is not so.

Mr. GARNER of Texas. I shall ask every member of the
committee if the gentleman from New York was not the most
potential factor in the committee? Does any gentleman rise
and say, “No"? Not a one. He helped to frame it at the
Treasury Department. You will not deny that? The Secre-
tary of the Treasury finds it necessary to summon the only
man on the Ways and Means Committee who has the viewpoint
that he has and who ean approach him in meney to write a
bill, and then that gentleman comes in here and because, for-
sooth, we as the representatives of the people, whose duty it is
and who the Constitution requires shall enact legislation, when
we have seen fit to change a portion of the bill, rises in his
place this morning and tells the world, “ You have changed
this; it is no longer the Mellon bill and my bill, and I do not
propose to vote for it.” I dare the people on the Republican
gide to follow the gentleman from New York on the final
passage of the bill

Mr. CRISP. Is it not true that the only fundamental changes
made are that they adopted the so-called Garner rates instead
of the 25 per cent rate and also authorized committees of
the House and Senate by a majority vote to see income-tax
returns?

Mr. GARNER of Texas. That is all. They say that this
amendment is a joke. Do you suppose if OGpEn Mitrs thought

this was & mere gesture, he would be up here trying to ridicale

it out of court? He knows what it will do.
Mr. MILLS. Mr. Chairman, if the gentleman will yield?
Mr. GARNER of Texas. The gentleman from New York
Imows that this amendment if it is adopted will prevent the
of large estates and avoiding paylng estate taxes,
that it will prevent the dividing np of large estates, and there-
fore escape from the high surtaxes. Those are the two things
it will do, and in doing that in my opinion it will raise $25,000,-
000 in the Treasury next year. I say that it will raise that in
the way of protection only, inereaging the taxes on both estates

'and the surtaxes of those estates which have been divided up.

-
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TLet me ask you Republicans a question. You say you are not
going to vote for this bill now. You surely will not say that,
and when this bill comes up on its final passage I want to see
how many of you are going to follow Mr. Mmurs, because when
you do that you are going to make a record, and when you go
back home you have to meet that record, and the question is,
and the question will be, * Do you like this law for the reduction
of taxes better than the present law,” and you can not make
any other issue out of it to save your life. I do not think there
is a single constituent in the United States that does not think
we ought to have a tax reduction.

The CHAIRMAN. The time of the gentleman from Texas
has expired.

Mr. CRISP. Mr. Chairman, I ask unanimous consent that
the gentleman’s time be extended for five minutes more.

The CHAIRMAN. Is there objection?

There was no objection.

Mr. SNYDER. Mr. Chairman, will the gentleman yield?

Mr. GARNER of Texas. Yes.

Mr. SNYDER. The gentleman has said that this gift tax
would raise $25,000,000. The distinguished chairman of the
Ways and Means Committee says that it would raise a million
dollars. Youn gentlemen must have your wires crossed.

Mr. GARNER of Texas. Here. ls what the gentleman from
Towa says. He said it would raise probably a mill’un dollars
in taxes. I say that it will raise $25,000,000 by preventing the
escape from other taxes,

Mr. GREEN of Iowa.
much as a direct tax,

Mr. GARNER of Texas. Certainly. Of course the gentle-
man from New York can not see that, because he does not
want to see it. The New York viewpoint is such that it can
not see anything outside of Wall Street.

Mr, SNYDER. Oh, let me tell the gentleman that I am in
fuvor of this amendment.

Mr. GARNER of Texas. I am very glad to know that, and
I take it all baek, if it will do any good.

Mr. LAGUARDIA. I hope the gentleman will limit his defi-
nition of a New York viewpoint.

Mr. GARNER of Texas. I mean where they make the dis-
tricts long and take in Fifth Avenue as a backbone.

Mr., LAGUARDIA. We have other streets in New York
than Wall Street.

Mr. GARNER of Texas. There is one good thing about this
occurrence this morning, and it is some consolation to those
who believe this bill ought to become a law and passed as it
has been written, The confession of the gentleman from New
York, I imagine, is reflected by the gentleman from Ohio [Mr.
LoNswortH]. I imagine my friend from Ohio is very much
weakened this morning about the ultimate success of his
famous compromise.

Nobody knows what it is. Mr. Frear has been asking for
it half a dozen times through the press and on the floor of
the House, but he has never given it to anybody. He is keep-
ing it off with great secrecy, hoping to spring it suddenly and
have all the Republicans follow. Gentlemen, are you going
to do that when the time comes for the final passage of this
bill? You have to go on record on the amendment. That Is
one thing certain. You have to go on record as between 44
and 25. You can not get away from that. That part of it
you can not aveid. Your record is made. You ean not avoid
that.

Suppose you strike out 44 or fail to adopt 44 and leave 25.
How many of you will support the meotion to reconsider?
How many Republicans on this side will it require to make
a majority of them, a majority on this side of the Chamber
against the Mellon plan? I make that statement, and I make
it advisedly.

Mr. BEGG. Mr. Chairman, will the gentleman yield?

Mr. GARNER of Texas, Oh, there comes the substitute whip
on the Republican side. [Laughter.] I guess I shall have to
yield to him.

Mr. BEGG, The gentleman from Ohio would rather be the
'substitute whip on the Republican side than be the whip on
the minority side. [Applause.]

Mr. GARNER of Texas. I do not doubt that; I do not ques-
tion that.

Mr. BEGG. The gentleman is mistaken when he says a
majority on this side are against the Mellon plan, because
I know a majority on the roll call is on the other side; a
majority is in favor of the Mellon bill, and a decided majority.

Mr. GARNER of Texas. How many? How much? Name
them.

Mr. BEGG.
tind out.

I said that it would not raise very

Wait until you call the roll, and then you will

Mr. GARNER of Texas. Tell us how many,

Mr. BEGG. We had 152 on the only opportunity we had to
get a vote, with 13 absent.

Mr. GARNER of Texas. Does the gentleman say he has
152 to vote on the Mellon plan on the roll call?

Mr. BEGG. Absolutely, and more than that.

Mr. GARNER of Texas. I do not believe it.

Mr. BEGG. I would like to ask the gentleman from Texas
another question.

Mr. GARNER of Texas. Does not the gentleman think he
should give the whip a chance?

Mr. BEGG. I do not mean to step back for the whip.

Mr. GARNER of Texas. I will answer the gentleman.

Mr. BEGG. Are you not doing just exactly as we prophesied
would happen when this great rule was put over in the rules,
namely, when anybody can offer an amendment on the floor?
We are now in passion legislating against Mr. Mrrrs because
he happens to be wealthy.

Mr. GARNER of Texas.
speech I will get him time.

Mr. BEGG. Get me time. And in passion on the gentleman’s
side, when he stood up In his caucus and appealed to the
Republicans to vote with the Democrats; and that has pro-
duced chaos. [Applause.]

Mr. GARNER of Texas. That is about as much information
as the gentleman ever gives anyone, and that is none.

Mr. BLANTON. Mr, Chairman, I offer an amendment to the
amendment ; a substitute for the Mills amendment.

Mr, DAVEY. Mr. Chairman, I have an amendment to offer.

Mr. TREADWAY. Mr. Chairman, there is an amendment
pending, and I rise in opposition to the amendment of the
gentleman from New York.

Mr, DAVEY. This is an amendment to the amendment.
Sectlion 320——

The CHATRMAN. The Chair is reminded that there is an
amendment to the amendment, offered by the gentleman from
New York.

Mr, TREADWAY.

Mr. BLANTON.
ment.

Mr. LONGWORTH. Mr. Chairman, it seems to me that the
gentleman from Massachusetts [Mr. Treapway] is at least
entitled to recognition,

The CHAIRMAN. The gentleman from Massachusetts is
entitled to recognition if he has an amendment.

Mr. LONGWORTH. He wishes to speak in opposition to the
amendment. g

The CHAIRMAN. The Chair will state that he would recog-
nize the gentleman from Massachusetts. If any gentleman
offers an amendment to the amendment as a substitute, he
would have the right to offer it, on which further debate could
be had on the amendment itself. =

Mr. BLANTON. I appeal to the parliamentary rules, Mr.
Chairman.

Mr. TREADWAY. I ask for recognition as a member of the
committee on the pending amendment. :

The CHAIRMAN. The Chair does not think, on inspection
of the substitute offered by the gentleman from Texas, that it
is a substitute.

Mr. BLANTON. Why is it not? I offer an amendment to
change the rate.

Mr. TREADWAY, It makes no difference how the gentleman
offers it. Let the Chair rule upon it.

The CHAIRMAN. It looks to the Chair as if this were
simply an amendment to the amendment, and it looks to the
Chair as if it would not be in order.

Mr. BLANTON. Mr. Chairman, I rise to a point of order,
Here is the situation

Mr. TREADWAY. The Chair knows the situation, and has
ruled. I claim that the gentleman from Texas is out of order.

Mr. BLANTON. The Chair knows the rules.

The CHATRMAN. Let the gentleman from Texas make his
point of order.

Mr. BLANTON. A point of order, Mr. Chairman, The fifth
line starts out, “1 per cent above §30,000.” The gentleman
from New York [Mr. Mirs] offered to strike it out and make
it 2 per cent. I offer a substitute to strike out *1 per cent” in
the bill and make it “ one-half of 1 per cent.” That is a sub-
stitute. If it is not, I do not know how to write one.

Mr. TREADWAY. ' I make the point of order, Mr. Chairman,
that that is an amendment to the third degree, and out of order,

The CHAIRMAN. The Chair thinks he understands what
it is. The substitute offered by the gentleman from Texas [Mr,
Brawton] reads as follows: * Strike out *1 per cent’ and insert
*one-half of 1 per cent.'” That is not a substitute amendment,

[Applause.]

If the gentleman wants to make a

I rise in opposition to it.
I offer a substitute for the Mills amend-
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The cenfleman from Mussachusetts [Mr. TrEapway] is recog-
nizod,

Mr. TREADWAY. Mr. Chairman, I always enjoy following
the gentleman from Texas [Mr. Garser]. I realize that he is
more entitled to the floor than I am, but it is a great pleasure
occusionally to have g little sport with him, even when we are
discussing serlous matters, and this i a serlous matter, which
he has discussed in a spirit of great levity.

The gentleman from Texas asks whether or not we are
golug to dare—he used the word “dare”—vote against the
Garner amendment when it comes to final passage. He thinks
there are very few, but I want to join that small group, and
I do dare vote against the Garner amendment and I intend
to do it on a roll call, [Applause.]’ There are at least 152
others who will do the same and we expeet to be joined by
gome Who were not present. So the gentleman from Texas
cnn not get away with that facetiousness about the majority
of the Republicans not being for the rates in the bill; they
have been for them fromi the start, and, except for the con-
fusion worse confounded which the gentleman from Texas
hns throvwn into the steering gear of this machine, there would
be’ no trouble about passing the bill; he js the one who is
making the trouble, not the Republicans, [Laughter.]

Now, theré has been considernble sald here about leader-
ship, and our distinguished chalrman of the Ways and Means
Committee has taken exception fo those who differed with
hitn on this bill. I am one of those who differed with him
atl that is the reason he has not had conirol of our com-
mittee; he has not stood for what the majority of his purty
wiited to be written into the bill. [Applause.]

The gentleman from New York [Mr, Mris] has not ns-
sumed leadership in the committee, and it was extreme djs-
courtesy to make such a statement as that. Nor has he
written this bill. T defy the gentlemian from Texas to bring
forward the slightest proof that the gentleman from New
York hnsg hud the writing of this bill. Ay a matter of fact,
lie has not had the writing of it.

Mr. HOWARD of Nebraska. Will the gentleman yield?

Alr. TREADWAY. T shall be very glad to yield. If the
genitleman from Nebraska wishes to take the place of the
Dentocratie leader, 1 shall be glad to yield.

AMr. HOWARD of Nebraska. I am not competent to do that.

AMr. TRIEADWAY. 1 think the gentleman g, and he 1§ assum-
Ing his place now.

Mr. HOWARD of Nebraska. In lis absence 1 do not intend
to let the gentleman get away with a bluff.

Mr. TREADWAY. There is no bluff about it, as T am merely
stating facts, I shall be very glad to hear the gentleman’s
question, 1f It is a questiony but not a speech,

Alr. HOWARD of Nebraska. The question is this, my
friend——

Ar. TREADWAY. Thank you.

AMr, HOWARD of Nebraska. And I am. [Laughter.] The
gentleman distinetly stated that he dared the gentleman from
Texus to prove a certain proposition.

Mr. TREADWAY, I repeat it

AMr. HOWARD of Nebraska. I call to the gentleman’s mind
the fact that only two minutes ago the gentleman from Texas
stomd there and challenged any Member on your side to rise and
disprove his statements.

Mr. TREADWAY. Yes; and In doing that he broke the con-
fidence of an executive session of the committee. [Applause.]
And that is the reason why nobody fook the dare. When the
gentleman from Nebraska is a little more familiar with pro-
vedure hiere he will ascertain that all committee matters are not
supposed to be debated on the floor in the way they have been
debnted for the last week or so.

AMr. HOWARD of Nebraska. I am sufficiently famillar with
Jonx GARNER to repel the insinuation that he broke any con-
fidence. [Applause.]

Mr, TREADWAY. But we know the way in which he can in-
sinunte and break confidences. Nobody has g higher respect
for the gentleman from Texas than I have; I assure you of that.

There have been some very unfair insinuations on the part
of the gentleman from Texag against the gentleman from New
Yok [Mr. Mimrs]. The insinuations are that he is influenced
by lis personal interests in rezard to this bill, The gentleman
from Texas makes that insinuntion when he continually refers
on this floor to the genfleman from New York as being a man
of meaus and that, therefore, he, as the Representative of the
Deople, would so far debauch his eath of office as to consider
his personal Interests in preference to his duty us a Congress-
mian. I resent that insinuation. [Applause.] It is natural
that the gentleman from New York should not bo the one to
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reply in reference to his own affairs. I do not know anything
about the gentleman’s bank account, nor do I know anything
about the bank account of the gentleman from Texas, Dut tho
insinnation that any man here would pretend or wounld dare
to be so governed In his eonduet in writing a measure of this
kind and in assisting In its preparation would be influenced by
his personal bank accounts is beneath the gentleman from
Texas, and he should withdraw those statements and never
make them again. [Applause.]

Mr. GREEN of Towa. Mr., Chalrman, I ask unanimons con-
sent that all debate on this amendment and all amendments
thereto close in 10 minutes.

The CITAIRMAN. The gentleman from Yowa asks unani-
mous consent that all debate on this amendment and all amend-
ments thereto close In 10 minuotes. TIs there ohjection?

Mr. TAGUE, Mr, Chairman, reserving the right to ob-
Jeet

Mr., GREEN of Towa. Mr. Ohairman, T make it 15 minutes.

The CHATRMAN. The gentleman from Iowa asks permis-
sion to modify his request and make it 15 minutes. Is thera
ohjection? [After a pause.] The Chair hears none,

Mr. BLANTON. Mr. Chairman, I offer a substitute,

The CHAIRMAN. The gentleman from Texus offers a
substitute, which the Clerk will report.

The Clerk read as follows:

Amendment offered by Mr. BrANTON as a substitute for the Green
amendment : The Green amendment amended as follows: On page 1,
line 5, strike out 1 per cent and insert In lien thereof one-lalf of 1
per cent,

Mr. TILSON. Mr. Chairman, T make the point of order that
the gentleman from Texas can not do by indirection what he
can not do directly.

Mr. BLANTON. Mr. Chairman, the Clerk did not read all
of my substitute. T have put it in the form of a substitute,
and If the Chair will inspect it he will see it is in the natura
of a substitute.

Mr. GREEN of Iowa. If my friend simply wants to speak,
why does he not get recognition and go ahead?

Mr. BLANTON. That is what I am trying to do now, but
I am trying to do it in an orderly way under the rules of the
House.

The CHATIRMAN. The substitute of the gentleman from
Texas [Mr, Branrton] is rather informal but the Chair as-
sumes it constitutes a substitute, unless objection is made to
its form. The gentleman seeks to adopt the Green amend-
ment with the change of certain language which he specifies.

Mr. BLANTON. I did not want to have to rewrite the
whole propesition ; that is all.

Mr. TILSON. Mr. Chairman, I have not the amendment
hefore me, but is it not a change of the very paragraph that
the gentleman from New York attempted to amend by his
amendment, and if so, it is an amendment in the third degree.

Mr. BLANTON, No; it is a sobstitute, Mr. Chairman,
pure and simple. Dut if it will better please the gentleman, I
move to strike out the last two words. :

Mr. TILSON. I make the point of order, Mr. Chairman, that
that is an amendment in the third degree.

Mr. BLANTON. Then 1 insist on my substitute, Mr. Chair-
man, as it Is clearly in order.

Mr. TILSON. There is already an amendment and an
amendment thereto pending.

The CHAIRMAN. The Chair thinks the substitute is in
order, Tt is informal, but In order.

Mr. BLANTON. Mr, Chairman, my object is to use five min-
utes on this pending question. I know that a belief bas lodged
itself unfortunately in the breasts of many of our distinguished
members of the Ways and Means Committee that no one else
here is interested in tax legislation but members of that com-
mittee, and that we other Members are gullty of lese majesty
in attempting to speak on tax legislation. I know that idea
seems to prevail. I am sorry to see it exhibited in such a
broad-minded man, usually, as our friend from Connecticut
[Mr, TiLsox].

The gentleman from New York [Mr. Mmrs] wonld have us
helieve that only he and the gentleman from Iowa [Mr. Green],
tnd the gentleman from Texas [Mr. Garyer], and Mr. Secretary
Mellon are interested in this revenue bill. Why, there are 433
Members of this Congress now framing this revenue bill In
this Committee of the Whole House on the state of flie Unlon,
There are 110,000,000 people in the United States who are In-
terested in it, and I want to say to the gentleman that when
this bill is passed finally It is not the Mills bill or the Mellon
Lill or the Green bill or the Garner bill; it Is the American

i
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people's measure when it becomes the law of the land. The
gentléeman from New York [Mr, Miorg] intimates that he s
going to vote agninst It, and therefore further intimates that
the President will veto it after the House und Sonnte pass it.

Here is the situation: The people of the United States do not
care how you designate this bill. .They do not care how you
name it. They do not care whether it is the Mellon bill or the
Mills bill or the Green bill or the Garner blll or the Frear bill,
but what they are interested in is the wording of its pro-
visions and the faet that it reduces their taxes. That is the
main point they are lnterested In, and I want to say to the dis-
tingulshed gentleman from New York and every member of his
party that if thig bill passes as it 18 written, reducing the taxes
of every citizen of the United States who pays an income tax,
reducing it nnder the amount payable under the present law—
I want to say to him and to his party that #f his President
vetoes It they are going to hear the blggest howl from the
Anerlean people that they ever heard before, because the people
are not going to stand for it. )

Mr. KING. What does the gentleman mean by “ his party *?
I never heard of that party before.

Mr. BLANTON. I mean the 152 gentlemen ahout whom our
friend from Ohio [Mr. Dece] spoke so eleguenily, otherwiza
known as the standpat regulars. I do not refer to the gentle-
man from Illinofs, Lecaunse he is not going to vote with Mr,
Mirrs on that proposition. And I do not mean the balance of
the Nepoblican majority, because they have seen the light on
this propositlon and they know that this bill has been amended
in the interest of the people of America, and I doubt that they
will ever vote against It, even under the whip and spur of the
Republicnn steering committee.

Mr. WAINWRIGHT. Will tlie gentleman give way?

Mr., BLANTON. Certalnly; I yield for a question.

Mr. WAINWRIGHT. How can we vote for this bill when we
believe it creates a defieit?

Mr. BLANTON. That deficit has been created in the minds
of n few parties In the liope it will form an excuse for a veto,
but you can not fool the people on that. Take, for Instance, the
Frear amendment that we passed yesterday providing for an
estiute tax. The. gentleman from New York knows what that
tux, and nalso what this anclllary gift tax, will do, and My
Frear knows what it will do and Mr, Gasses of Texas knows
what it will do and every man on this floor who has studied
the question knows what the estate tax and this gift tax will
dn. They gubstantinlly increase revenue. Mr, GARNER of
Texns says that the Frear amendment pissed vesterday and
this amendinent and his cigarétte amendment, which he is go-
fug to vffer, will bring from $110,000,000 to $130.000,000 more
into theé Treasury when they are passed. Those of you who
talk about deficits, may I say to the distinguished gentleman,
if you are afraid of deficits, why do you not vpite for these
amendments which will garely put $110,000,000 more into the
Treusury per annum?

Mr. WAINWRIGHT. Mr. Chairman, will the pgentleman
give way for another guestion?

“Mr., BLANTON. Certainly; I yleld for a guestion always.

Mr. WAINWRIGHT. ' 1 understand the estimated defleit is
ahout 320,000,000, gnd the gentleman has unly aceounted for
F120,000,000 of the $520,000,000,

Mr. BLANTON. Yes, that is the administration rumor, but
the distinguished gentleman was not here lust year when Secre-
tary of the Treasury Mellon told us that we had n defieit of
£600,000,000 In the Treasury and told us we conld not make
adjusted compensation expenditures, and then a little later on
he eame back and told us he had made a mistake, and that
there is a $300,000,000 surplus, which mnkes a difference of
nearly $1,000.000,000, T will say to the distinguished gentlemnn.
So, being a billion dollars out of balance, we can not rely upon
sucl reports coming from Secretary Mellon,

The CHAIRMAN. The time of the gentleman from Texas
has expived.

Mr. CELLER. Mr. Chairman, I rise in opposition to the
amendment,

The CHAIRMAN., The Chair would state that eertain gen-
tlemen have advised the Chair thut there are other mmend-
ments to the amendment which are desired to be presented,
find for that reason the Chair thinks he should put the Mills
amendment at this time and have it disposed of.

Mr, BLANTON, I ask leave to withdraw my substltute.

The CHAIRMAN. The question ia nn the amendment to the
amendment offered by the gentlemian from New York [Mr.
Mias].

Mr. LONGWORTH. Mr, Chalrman, 1 understood the gen-
tlemun from New Yerk to say that the amendment was a pro
forma awendinent.

The CHATRMAN, It was; but the gentleman did not with<
draw 1t. Without ehbjection, the amendment will be withdrawn,

There was no objeetion.

Mr, BLANTON. Mr., Chairman, T ask unanjmous concent
to withdraw my subgtitute,

The CHAIRMAN. The gentleman from Texas asks unani-
mous congent to withdraw his substitute. Is there objection?
[After a pause.] The Chair hears none.

Mr. TAGUR. Mr. Chairman——

The CHAIRMAN. The gentleman from Massachusetts 8
recognized.

Mr. TAGUB. During the heat of this debate the guestion
that confronts me as a Member of this House I8 whether or not
1 have surrendered all my rights as o Member and have given
up the privilege of offéering an amendment or speaking for or
against any measure that comes before this body stinply because
it may offend the taste of some individual. T happen to he n
member of the committee that has reported this bill; but, Mr.
Chairman, though I may be & member of this committee, 1 do
not believe I have the right to usurp the rights of the membor-
ship of this House in presenting amendments or in presenting
my views or allowing them to present their views to tlils Honee
on =0 Important R measure ns this tax bill,

What are the faoets? Much criticism s made hore of Mem-
bers on both sides of the aisle. 1 have respect and honor fur
every Member and every colleague of mine on the Committes on
Ways and Menng, no matter to which side of the alsle he oy
belong. I do not want to impugn the motlve of any Membér
in the position he takes in this House, but I do not intend to
git here as a Member of this House and have the Members on
this side of the aisle who are members of the committee told
that they must assume a regponsibility that has been denied
them from the beginning., As one member of the commitiee,
I want tp say that so far as hnportant provislons of this bill
are concerned, we knew nothing about them untll they were
presented. The majority, to be sure, assumed that respansihil-
ity, but goon the respansibility had to come nupon the ghoulders
of men who were competent to judge this sitnation.

Theve are able Menibers on that side of the committce but,
gentlemen, no more 86 than the distinguished minority leader,
the gentlemun from Texas, on this slde of the alsle, for upon
this side of the aisle are Members who have served on this
committee many years, It may not be out of place when I
say the gentleman from Texas [Mr, Garxer], the gentleman
from Arkansas [Mr. Orprigcp], the gentleman from Missourl
[Mr. Drckissox], the gentleman from Georgla [Mr. Crise],
the gentleman from Mississippi [Mr. Corxamr], the gentieman
from Tennessee [Mr., Huryr], and the gentlemin from Tlinols
[Mr. Ramnky] lave all. served onm this committee and have
drafted legislation for tax revenue and tariff Tonger, probably,
than the majority of Members on the other slde. If the younger
Members of the House at least are not going to follow those
who should unuderstand the bill, then, Mr. Chalrman, why
sghould we follow those who, llke myself, have had but one or
two years in the drafting of important legisiation.

I do not think it ir within the keeping of any Member of
this House to #tand up lere and say that becanse his views are
not taken on the bill that it is unfit for the country, but with
gober mind use our own judgment; and on the floor we ought
to be at least uble to judge of an amendment as it comes and
vote npon it according to our own consclence,

1 do not believe, Mr. Chairman, that this should e o partisan
measure and I rogref that an attempt is belng made to make It
a partisan measure. That was made possible before it eame to
the House. I want to say again and to repeat it, that I be-
lleve the time 18 going to come in this Houge when Members
put upon an lmpdrtant committee as thig Is, whether Demo-
ernts or Republicans, will at least be permitted to know what
Ig going on in the commitiee. [Applause.)

The CHAIRMAN. The time of the gentleman from Muassa-
chugettd lias expired.

Mr. DAVEY. Mr. Chairman, T offer the followlng amend-
moent.

The Clerk read ag follows:

Amendment by Mr. DAvEY (o the Green amendment: On page 2 of
the amendmoerdt, Hue 3, setlon 320, strike out * during the calendar
year " und insert * prior to the death of sald resident,”

Mr. DAVIEEY. Mr. Chairmon, it seems to me a4 the Green

smendment now stands it has o declded weakness or loophole,

provided it is intended to sccomplish what was sauid of It. As
I understood It, the Green amendment was intended to doplieate
the rates of the Ramseyer nmendment. Tt doea and it does not.
According to the Green amendment thig tax Is hnsged opon the
gifts made within a ealendar year. 8o it scems to me It might
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be possible for a man to make a gift of $100,000 or $1,000,000
per year for 10 or 20 years and escape the bulk of taxation
by paying the lower rates on partial gifts each year. 5

The purpose of the amendment I have offered, In absolute
good faith, iz fo take the total gifts prior to death and put
those total gifts on exactly the same basls as that provided
in the Ramseyer amendment. So I have offered the amendment
to strike out the words * during the calendar year” and sub-
stitute * prior to the death of the said resident,” The effect
of this wounld he to make the sum total of the gifts made prior
to denth subject to the same rates as in the Ramseyer amend-
ment.

Mr. GREEN of Iowa. Will the gentleman yield?

Mr. DAVEY. Yes :

Mr. GREEN of Iowa. We consulted the experts on that
matter and they said it was entirely impracticable because it
would make a1 difference in the rates every year unless they
waited until the time of the death of the decedent, and that
would not be practicable.

Mr. DAVEY, 1 wonld like to remind the gentleman of the
modern definition of an expert, and that is an ordinary man
150 miles from home. The testimony of experts does not
change the meaning of the English language or common sense.

Mr. GREEXN of Iowa. I was not talking about expert wit-
nesses, ot expert draftsmen. !

Mr, DAVEY. If you wish to put the tax on gifts on the
same basie a8 the Inheritance tax, you must bnse the tax on
the sum total of the gifts and not allow the man to evade the
higher tax on inheritances by making smaller gifls every
year over n period of years, It seems to me that logle and com-
mon sgense require that this amendment should be passed If
you proposeé to tax gifts on the same basis that you tax inherit-
ANCes.

Mr. BLACK of Texas.

Mr, DAVEY, Yes.

Mr. BLACK of Texas. Under the amendment the gentle-
man has offered the tax would not be collected each ealendar
yeur, but would be postponed until the year of the death of
the donor.

Mr. DAVEY. Possibly: but I think that could be providedl
ngninst,

Mr. BLACK of Texas. Does the gentleman think that
ought to be done?

Mr. DAVEY. It is possible that another amendment might
he required to perfeet it

Mr, ACKERMAN, Will the gentleman yield?

Mr. DAVEYXY. I will.

Mr. ACKIERMAN, A man making gifts would have to keep
an account of each gift that he made, not knowing when he
was gaing to (dle?

Me. DAVEY. That ia obvious.

Mr, 'CONNELL of Tthode Island. Would there not be a
possibility that the entire estate might he dissipated so that
there wounld be nothing to pay any tax with?

Mr. DAVEY. I helieve it is easily possible fo amend the
Green amendment g0 that the gift tax ean be collected ench
year and at the emdd of each tax year to compute the tax on
the total of the gifts up to that time, assessing the proper tax
on the toial up to that tihwe and deducting the wearly taxes
alretidy pafd, This would provide an increasing tax each
year a8 the sym totnl of the gifts Increased, amd in the end
the gift tax wonld be exactly the same as that provided on
inheritances in the Ramseyer amendment.

The CHAIRMAN, The time of the geéntleman has expired.
The question is on the amendment to the amendment offered by
the gentleman from Ohio [Mr. Davey].

The questlon was taken, and the amendment to the amend-
ment wis rejocted,

Mr, CELLER. Ar, Chairman, T move to strike out the last
worL

Mr. GREEN of Towa. Mr. Clhiairman, a1l time has expired,
and the gentleman cau not debate his amendment.

The CIHATRMAN. All time has expired. The time was fixed
by the committee. The question !s on the amendment offered
by the gentleman fromn Iowa [Mr. Gaeex].

Mr. CHINDBLOM. Mr. Ohairman, tellers.

Mr. LONGWORTH. Mr. Chairman, a division.

Tellers were ordered, and the Chair appointed Mr, Greex
of Iowa and Mr., DACITARACH to act as tellers.

The committee divided; and the tellers reported—ayes 191,
noes 035,

8o the amendment wis agreed to,

Mr, MeKEOWN. Mr, Clhinirman, I offer the followlng amend-

:]ni?\t. to follow the iwmendment just adopted which I send to the
sl

Will the gentleman yield?

The Clerk read as follows:

Amendment offered by Mr, McErowy : On page 150, followlng tha
amendment Just adopted, insert a new title as follows :

“TAX ON EXCESS DWELLING HOUSH RENT.

“That on and after July 1, 1024, there shall ba levied, collected,
and paid annually the following speclal tax:

“1. Whera the rent of a dwelllng house is Increased abova tha
standard rent, as hercinafter defined, GO per cent of the amount by
which the rent payable exceeds the amovnt which would have bean pay-
able under the standard rent: Propided, That where the landiord has
ginee April 7, 1917, and during the continuance of this title of this act
incurs expenditures on the improvement or structural alteratlon of a
dwelling house, not Including decoration or repalr, an Increase of rent
not exceeding 15 per cent per annum on the amount so expended shall
not be deemed an increase for the purpose of this (itle,

“ 2. Whenever a standard rent, as hereln defined, computed for a
period of onme year Is not in excess of 10 por cent net of the capital
value of the dwelling this title does not apply and the only return tho
Iandlord shall be required to reuder is an aflidavit to the effect that
the rent received during tho taxable year does not exceed the standard
rent defined hereln,

8. Where any person lets a dwelllng houge or any part thersof at a
rent which includes payment In- respect of the use of furniture, and
tha rent so charged is ylelding or will yleld the lcassor a profit of 23
per cent per annnm in excess of the standard rent of the dwelling or
part of the dwelling house¢ unfurnished, the excess rent shall be taxed
GO per cents

“4, Where any person sublets more than one dwelllog house or part
of a dwelling house in excess of a standard rent, the exeess rent shall
be taxed TO per cent.

“N. Any transfer to a tenant of any burden or lability borne by
the Iandlord shall for the purposes of this title be treated as an lo-
crepse where guch transfer makes the tenancy on tha whale leas
favorable to the tenant whether or not the sum paynble by way of
rent has increased; and the transfer to any landlord of any burden
previousdy borne by a tenant where as a result theresaf the tenancy nd
n whole s not less favorable to the tenant than the previeus term,
shall not be deowed an Incivase under this title, although the amount
payvable as rent be lncreased.

*6. For the purpose of thls title the expression *dwolling bouse®
includes an apartment house, tenement houss, or a ona-family house;
anid the term ‘standard ront' means the rent at which the dwelling
house or part thereof wasg let on the Tth day of April, 1017, or whero
the dwelling house wus not let on that date, the rent at which [¢ wia
lngt lef before that date; sinl in cuse of a dwelling house which waa
first let after April 7, 1917, It §s the amouut of ront computed for the
perlod of one year which does not exeeed 15 per cent of the capi-
tal valne of the dwelling house, and the term * caplial value ' means
the falr market price or value of the properiy as of Aprll 7, 1017 In
cast of property acquired on or Lefors that date and In case of prop-
erty neqnived sinee that date the cost thereof; and In ease of prop-
erty acguired since April 7, 1017, by gift, bequest, devise, or inheritanca
the fair market price or valua on the date so sequired ; and the term
‘net rent’ means the amount of rent remaining after deducting the
actunl expionses of repales, interest, taxes, Ore Ingurance, fuoel, light,
labor, and other necessury e¢xpenses of like character.

“7, This titlé shall not apply to a dwelling housa or part of a
dwelling house let at a rent which includes payment in respect of
ponrd."

Mr. SANDERS of TIndiana.
point of order.

AMr. GREEN of Towa. Mr. Chairman. I make the point of
order that this is not a tax, but it is in effect a luw intended
to regulnte the rentals of dwelling houses.

Mr, McKEOWN, Mr. Chairman, this Is not sabject to the
point of order for the reason that this amendment is as much
in order ns the tax on excess profits. It Is a new method of
taxation and simply offers a new method by which to raise
revenue, It does not undertanke anywhere to regulate hy In-
spection or otherwise the dwelling houses of the epuntry. It
is a tax on excess rentals. It is a3 mueh in order ns the
inheritance tax or the tax on gifts, or the tux nn exceas profits.
I have drawn this nmendment with the Supreme Court opinfon
in view, s0 a8 not to trespnss upon the Constltution. The
House has followed this question, and it has beon decided two
or three different times throughout this debate. The amend-
ment simply offers a new tltle nnd n new system of taxation
of excess rentals demanded on dwelling houses, just as excess
profits are suahjeet to tax in ofher directions. It is not a pro-
hibitive tax; it is o tax that will have the effect of raising
revenue, One billion and forty-geven million dollarg was
collected in rents in the United States in the course of a year,
This will affect only the excess renfals.

Mr, Chalrman, T reserve the
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Mr. CHINDDLOM. Mr, Chalrman, will the gentleman yleld?

Mr. MeKIIOWN. Yes.

Mr, CHINDRLOM. Who is to determine what s an cxress
yentul?

Mr. McEEOWN. That is to be determined by thiz rule, as
set out in the statute, and by the commissioner just the same as
he determines excess preifits and the tax on profits from the
solosw of real estate.

Alr, CHINDBLOM. The commissioner of internal revenue
weuld examine and review the returns to aseertain whether in
excess rent had been eharged.

Mr MoKEOWN. That is above 10 per cent; yes.

Mr, CHINDELOM. What sbeout a bullding that wus not
censtructed before April 103772

Mr. MecKEOWN, The stmudard rate of rent Is 15 per cent
on the cost of eonstruction or tlhie price of property, the actunl
parchiase price or the value of the property at the time It was
purchuzesd,

M. CHIENDBLOM. And, of course, that is subject to review
and exumination by the Comumissioner of Internal Revenue?

Mr. McKEOWN. Yes

Mr. SANDIIRS of Indizna. Mr. Chairman, the gentleman
Trom Okluhoma says that he has exumined some Supreme
Court deeislon which he thinks halds that this would be cun-
stitutionnl.  'That might be,  Of enursy the Chitlr dooes not
primurily pass upon constitutional guestions, ' This wumendment
is purely an amendment which seeks bt regalite rents. The
gontlanan. feom Oklahomit would not deny that

Alr: MeKEOQWN, Yos; T will.

Mz SANDIIRS of Indians. The purpose of this amendinent
Is not o raise revenue, It is not Lo ralse & tnx, bot it ks for
the purpose of regubating rents

Mirm MeKEOWN., Where in the amendment Is anyvthinge said
about rezulating rents?

Ar, SANDERS of Indinnal The amendment sineles ont the
sole proposition ofF rends sind then nncdertakes ta deal with ex-
cossive rents, and it comes whhin the ruling of the Chafr which
wits stustulned by the eoromiftee that an amendment ean not
be offered In o tax bill wiieh has some ulterlor purpose in
view which has for its purpose the reguletion of some matier
ind merely adds on the questiom of the tax. I tlie gentlemnan
can do this, he enn go ont wnd rezininte the prica of enal, the
price of shees, the price of unything else in the whole eategoey
and mevely siy thut if It exceeds a cortain protit then it shall
be subject to taxation, Tt ooens up this tax bitl o all of the
wide, wild field of resalation of prices,

Mr. MeKEOWN. Mr. Chidrman, there Is it & single thing
In this amendnient anywhere that attempts te recuinte the
proposition. of ronts. This is a flat-fonted thx proposition. It
taxes pothing hut excess rents ubove i standupd rent lized In
this umendment, and If excess profits are subject to taxntion In
tax measures, why are nof excesy renfs above n stinndard rate
of rent subjeet to taxation? Euder the role herefofore ane
nounced by the House in the consideration of this bill, it Is
abgolutely In order. It I8 just as muel in order s the amend-
ment Just adepted a few niinntes apo. It does not andertike
anywhere fto regulate rents, It is n new taxation method. It
offers another souree of revenue, For the information of the
Chair I will say that there was collected in sccordanee with the
report of 1920, $1,047,000,000 as rents In a yeur. This bil
provides a o) per cent tax. The hlghest rate is 75 per cent
where they sublet more than one vesidence for themselves
It slmply lays a tax on ull over 10 per cent net. The penile-
man from New York [Mr. Muos] did not even econtend that
thix ether measure wis out of order, and it s not out ol order
uuder the ruling of the Chalr. This meets the argument pro-
sented Lere by the distinguished gentleman from Georgla [Mr.
Crise] and Ly all of the parlamentariang, It offers 4 new sys-
tem of taxation. There I8 nothinz in the bill anywhere that
seeky to regulate by inspection or anything of that kind. It is
simply o taxing measure, offering to the House n new method
by which to raise revénue to supply the deflviencles that mny
cecur by reason of the reduction of other rutes or the ellmi-
nation of other rates. That I8 all iis purpose. It has no other
purpose than that, And that belog the purpose, It evidently
1g In order under & former ruling of the Chiir. I submit to
the Chair that It I8 In order,

The CHAIRMAN. The gentleman from Oklahoma [Mr,
McKeown] offers an amendment which is to substituie & new
title, and bLas in it several sections. The raling of the com-
mittee, twice expressed, one on the matter of undistributed
profits. and the other on an exeess-profits tax, was, ag the Chalr
understunds it, that any matter of internal-revenue tax would
be admissible as an amendwent to this bill, whether offered

as an amendment to some section or ns a new section or title.
The ruling went no further than that, as the Chalr under-
stood 1t

The Chair has had this matter under advisement for a little
while, beeansa of the fact thit the amendment wag printed in
the Huconp, and there are some rilings which the Chair has
found in whieh the prineiple Is adhered to thot the effect of
the amendment must governt its germaneness, and not the
purpose for whieh the amendment is offered. But that does
not meun that everything that is offered as an amendment to
this bill would be In erder because it contning a tnx. The
Chalr thinks that the common-sense and practleal vlew of the
matter would justify hime in comning to the same conclusion
that the Chalr has arrived at from the offering previously of
un awmemdment of this kind, to take into account what the
appurent purpose of the amendment is; and In this case the
Clusie believes that he Las the right to defermine this matter
from & consideration of this question, pamely, whether this
amendment [mposes a new tax, whether thet s its manifest
purpuse, or wiliether its mauifest purpose Ia to do something
eise il IE 18 attempted te Incorporute through a provision in
this revenue bill somcthiug alien (o the subject matter,

‘Flis. amendmicent in ifs fivst paragraph provides for the rent
of nt dwetling house, when, if it is nbove the slandard rent as
deflned in the puarazraph, 50 per cent of that increase over the
standaril rent shoull be tnxed. Fhen the amendment provides
thit it the hindloed lncrcuses tho rent not exceeding 15 per
eent vl scconnt of repuirs, the amount so expended on repuics
sliail not be devmed vo inercnse for the purpose of this tithe

Iu te second puragruph tie amendment provides thiat where
the stamwlued yent I8 not in exeess of 10 per cent net of the
capltal value of the dwelling the amendment shall not apply,
and the only return the Iandlerd sliall be reguired to render i3
an afdavit to the elfvet thak the renl received during the tax-
able yeur does nol exceed the standurd rent as defived In the
smmendient,

In the third seetlon the provision ls that when n person lets
a dwelling honse or any purt thercof ab 2 rent which includes
payment in respect of the use of furniture wlhdeh will yield the
lessor w profit of 25 per eent pec annium in excess of the stand-
ard rent ef the dwelling unfornished, the excess rent sbhall be
taxed B per cont.

Then the next soctlon provides that if the Inndlard rents more
than cne dwellny hopse or part of a dwelling houre. in exvosy
of 1 stiundard rent, the ‘excvss rent shall be tased 75 per cent.

It is unnecessury for the Chale to go Into i long digsertution
on whit this smendment does, The Chalr bas come to the con-
clusion, after looklng it over and exumining Its eontents, that
it 18 o manifest attempe o rezulate rents aud that i comes
within the purview of the ruling of the Chalr on the nmendment
offercd by the geutleman from Virginia [Mr. Mooke] on his cor-
rupt practices amendment, and the Chair sustains the point of
order.

Mr. McKEOWN, Mr, Chalrnin, I rezpectfully appeal from
the decislon of the Chalre.

The CHAIRMAN. The pentleman from Oklahoma appeuls
from the decision of (he Chair, 'The question is, Shall the
degision of the Chalr stand as the jndzment of the commities?
Those in fuvor of sustaining the decislon of thie Chale will rise
amel stand until they are counted.

The conmitiee divided; awd there were—ayes 142, noes 11.

The OHAIRMAN. So tlhe decislon of the Qhulr stands as the
Judgment of the committee, The Clerk will read.

The Clerk read us follows:

TITLE IV ~—TAX OX (JOARS, TOBACCO, AND MANUFACTUNES THRUEOF,

8kc, 400. (n) Upon elgard and clgarettes manufactursd in or Im-
ported fnte the United States nnd burcaffer sold by the mnnufacturer
or imperter, or removidd for econsumption or sale, there sball be Javiod,
callected, and pald omier the provisions of existing law, In Tlen of the
Liternal-revenue taxes now |mpoged thercon Ly sBectlon 700 of tha
revegone oot of 1021, the following tnxes, to be pald by the manufac-
turer or fmportes theroof :

On claars of all deserlptions made of tobaees, or any substitute there
for, onil weighlng not more than 3 pounds per t,l.muxund, $1.50 per
thousand 3

On cigors made of tobuceo, or Any substiute therefor, and wolghing
more than 3 pounds per thousanl, i manulactured or Imported te rotall
at not more than 3 cents each, $4 per thousand

It mavufactured or imported to retall at more than B cenls cach and
not more thin 8 cents cnch, 80 per thousand ;

If manufactured or Imported to petal! at more than 8 eonty each and
not more than 15 ecents cach, §9 per thousand;

1t manufactnred or Imported to retall at more than 15 ecnts each
and not more than 20 cents each, $12 per thousand;
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| It manufncturéd or imported to retail at more than 20 cents each,
$15 per thousand;
On cigarettes made of tobacco, or any substitute therefor, and weigh-
ing not more than 38 pounds per thousand, $3 per thousand;
Welghing more than 8 pounds per thousand; $7.20 per thousand,

Mr. GARNER of Texas. Mr, Chairman, I offer an amend-
ment: On page 152, line 8, strike out the fizure “3" and
insert the figure “4.”

The CHAIRMAN. The gentleman from Texas offers an
amendment, which the Clerk will report.

The Clerk read as follows:

Amendment offered by Mr, GARNER: On page 1562, line 8, strike out
the flgure * 3" and insert the figure **4."

Mr. GARNER of Texns. Mr. Chairman and gentlemen of
the committee, I offer this amendment for the sole purpose of
getting additional revenue in the Treasury and at the same
time not injuring the business on which the tax is levied.
If you gentlemen will look at the receipts for the last six
months, from July 1, 1923, to January 1, 1924, you will see
that in this bracket there is an increase in the revenue of
nearly $11,000,000 and a gross increase in consumption of cig-
arettes of something over 8,000,000,000.

This is undoubtedly a peace-time tax. I remember, as wany
gentlemen here remember, that prior to the war and prior to
the constitutional amendment and the Volstead Act, when we
wanted money we simply increased the tobacco and liquor
taxes and got additional money. That is the only way we had
to adjust our accounts and keep the budget balanced, either
by inecreasing the lignor or the tobacco tax and the custom-
house taxes. Those were about all the taxes we levied prior
to the income-tax amendment; so that this is admittedly a
proper tax and has been, I presume, for some 40 or 50 years.
I l?: not know how leng it has been since we began taxing
tobacco.

Now, levy this additionnl $1 per thousand on cigarettes and
¥you get, in my opinion, $60,000,000 additional revenue. I was
told by the gentleman from New York [Mr. Miurs] a while
ago that I would be mistaken as to the estimate of the addi-
tional revenue. I can not believe I am mistaken. I have
great respect for Mr. MeCoy's estimates, and you have not
heard me attacking them, except where in obedience to the
Secretary he has made out estimates at different times and
for the future.

Now, the Secretary of the Treasury recommended this tax.
In 1921 he recommended it as one of the taxes which Congress
should pass in order to lower the surtaxes. He recommended
the lowering of the surtax from 65 to 25 per cent, 32 per cent
the first year and 25 per cent in the following years; and in
order to make up for that loss this was ene of the taxes he
recommended. In that recommendation he estimated that the
Increase in revenue would be $36,000,000 and over the first
year and $57,000,000 thereafter.

Since that time the increase in the consumption of cigarettes
has been tremendous; and since you are getting more than
$£200,000,000 a year out of this one bracket at the present time,
I think it is safe to say that if you ndd one more dollar you
can get $60,000,000 additional without cutting down the con-
sumption of cigarettes, because the consumption of cigarettes
has increased in one year to the extent of 8,000,000,000, and the
revenue in the last six months has been something over
$100,000,000.

1 merely submit this increase of $1 for the purpose of getting
additional revenue upon an article which we all admit is a
legitimate article of taxation and that we ean tax it .all the
traffic will bear. I believe that is the rule, that when yon
admit a thing is suobject to ‘taxation you ean levy just such
taxes as will get the largest amount of revenue into the Treas-
ury, and I know that by inereasing the amount from $3 to 84
you will get more revenue into the Treasury. I do not think
it will have any effect .on the manufacture of cigarettes.

I remember at one time there was in this section a cigarette
tax of $450, but my friend from North Carolina—bless his
nmemory——

Mr. HUDSPETH. Four dollars and fifty cents per thousand?

Ar. GARNER of Texas. Yes; my friend from North Caro-
lina talked me down to $4, and when we got over to the Senate
they talked me down to £3, and there you are. Baut still that
bracket alone renders at the present time more than $200,000,-
000, with an increased consumption of 8,000,000,000 cigarettes in
one year. I think that statement alone is sufficient to show that
you can levy that additional dollar tax without injuring the
business in any material way. It means a l-cent additienal
tax on each package of 10 cigareties.

1 hope the committee will find it advisable to adopt the amend-
ment I have offered.

Mr. MORTON D, HULL., What is the tax now?

Mr. GARNER of Texas. Three dollars a thousand. I sub-
mit the amendment to the consideration of the committee,

Mr, SANDERS of Indiana, What is the highest tax that has
ever been levied?

Mr. GARNER of Texas. The highest tax that has ever been
levied is $4.50. That was the amount carried in this section,
as I tell you; then it was reduced to $4 and then the Senate re-
duced it to $3.

Alr. HUDSPETH. And the gentleman's amendment calls for
$1 more than the amount now carried in this bill? :

Mr. GARNER of Texas. Yes. :

Mr. HAWLEY. Mr. Chalrman and gentlemen of the com-
mittee, I rise to oppose the proposal on the ground that
it will not increase the revenues of the Government, but that
any additional tax will be reflected back upon the grower of the
tobacco out of which cigarettes are made.

Let us agree on the facts first. The income from eclgarettes
welghing not over 8 pounds to the thousand—and those
weighing more than that are an insignificant factor—was $182-
000,000 for the fiscal year ending June 30, 1923. The consump-
tion of cigarettes under the $3 tax has very largely increased.
In 1917 the consumption was 35,000,000,000 clgareties; in 1918,
46,000,000,000; and in 1919; 53,000,000,000. Then the present
rate of tax took effect and reduced the consumption to 44,000,-
000,000 in 1620, or 9,000,000,000 less than in 1919; in 1921, the
consumption increased about 1,000,000,000; in 1922 it Increased
5,000,000,000, and in 1923 it has increased about 10,000,000,000,
80 that the consumption in 1923 was about 60,000,000,000 ciga-
rettes.

Now, I submit to you that this tax Is doing well; it has
inereased the production and the consumption; it has afforded
the growers a fairly good refurn for their crops and it is
making a great deal of money for the Government.

It does not follow that if you increase the tax rate one-third
you will increase receipts one-third. The present rate is $3
per thousand for cigarettes not weighing more than 3 pounds
to the thousand; that represents three-tenths of a cent on
each cigarette or 6 cents on each package costing 15 cents
for 20 cigarettes—that is, for a package of clgarettes costing
15 cents, such as Camel, Piedmont, and 90 per cent of all of
them that are sold. When these clgareties have paid a tax
of 6 cents per package of 20 that leaves only 9 cents for the
grower, the cost of manufacture, and the profit to manufae-
turer, wholesaler, and retaller,

If the tax is raised to $4 per thousand the tax on each
clgarette is Increased to four-tenths of a cent, or 8 cents for
a package of 20, costing 15 cents—that is, there will be an
8-cent tax, and 7 cents will be left to be distributed to thae
grower, to the manufacturer, to the wholesaler, and to the
retailer—T cents out of the 15 cents.

I submit that at that point the judgment of Mr. McCoy
and Mr., Adams—that the tax has reached its maximum earn-
ing—is correct. Mr. MecCoy said that the 3-cent tax would
earn the Government a constantly increasing revenue, which
is proving to be an accurate forecast.

Mr. QUIN. Will the gentleman yield?

Mr. HAWLEY. Yes. 3

Mr, QUIN. Does the gentleman figure they would stop
smoking cigarettes?

Mr. HAWLEY. I will come to that In due time, If at the
3-cent rate there is another increase of 10,000,000,000 for the
next year, as there was for the past, there will be $30,000,000
additional revenue received, but if we raise the rate to $4 a
thousand we jeopardize the continued growth of the industry
and the continued increase in the use of cigarettes, with the
probability, according to the actuary’s estimates, that the con-
sumption will be so reduced that the $4 tax will produce prac-
tlcally the same amount as a $3 tax,

Now, there are four possibilities in this propesed increase of
the revenues. First, that it will reduee consumption and thus
reduce the revenues, and I have already spoken of that. Second,
the dealer will absorb the tax, but if he has only 7 cenis left
out of every 15 cents I think all will agree that he can not
absorb the tax. It must be passed one way or the other, Now,
the dealer might pass the tax on fo the consumer and increase
the price of each package of cigarettes, The usnal rule is thau
with increased cost decreased consumption follows when the tax
approaches the saturation point., If this were the only way in
which tobaceo could be used——

The CHAIRMAN (Mr. Sanpees of Indiana).. The time of .
the gentleman has expired.
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Mr, HAWLEY. Mr. Chairman, I ask for five minutes more.

The CHAIRMAN. The gentleman from Oregon asks unani-
mous consent to proceed for five additional minutes. Is there
ohjection?

There was no objection,

Mr. HAWLEY. :
conld be smoked the additional tax mlght be passed on to the
consumer, but a man can smoke a cigar or a pipe or he can roll
his own.,

If we lose on the cigarette tax by reducing the consumption
and people smoke pipes or cigars, we get less revenue, becanse
the cigarette item is the great revenue producer in the tobacco
list; and if a person wishes to continue to smoke cigarettes
under the inecreased tax, we will also lose in taxes to the extent
that they “roll their own.” They have done that from time
immemorial and will continue to do so, and if the amount
charged them for a package of made cigarettes seems to be
unreasonable, they will go back to the practice of using a bag
of tobacco and papers.

But there is another possibility that I think is more serious,
and that is it will reduce the price paid to the growers. At
present the growers of the bright tobacco, which is made into
cigarettes, receive about 23 cents a pound. That is about the
price received for their crop last year. There were various
grades; some gold for a higher rate and some for a lower rate;
but the Virginia, North Carolina, and Kentucky bright to-
baccos which go into the making of cigarettes, sometimes
blended with Turkish or other tobaccos, were bought from the
growers at about 23 cents. The grower is in the weakest posi-
tion of all the persons involved in the transaction. The dealer
can pass the tax on to the consumer, on the one hand, and if
the consumer will not stand it and begins smoking a pipe or a
cigar or makes his own cigarettes, then the manufacturer of
the cigarette will endeavor to pass the tax back to the man
who grows the tobaceco; and that 1s the most likely contingency
of the four, because the man who grows the tobacco is In the
weakest position.

Mr. GARNER of Texas. Will the gentleman yield for a
question ?

Mr. HAWLEY. Yes.

Mr. GARNER of Texas. The gentleman will reeall, because
the gentleman was probably a member of the committee at
that time, that in 1918, in making up this tax, I submitted
certain figures to the Treasury Department upon the basis of
raising $500,000,000 from receipts from the tobacco clause, and
they gave me an estimate of $522,000,000 and the largest item
was $4.50 in this bracket. The Treasury Department at that
time did not oppose this rate and thought they would get more
money at $4.50 than $4. :

Mr, HAWLEY. The committee disagreed and in 1918 pnt
in the present rate and in 1921 continued the present rate,
and the present rates are earning a large and growing amount
of revenue. It is a continually growing business and produces
a continually increasing amount of revenue, and why disturb
a tax that has proven successful from the standpoint of reve-
nue, with the possibility of greatly injuring the planters who
grow the tobacco and whose circumstances are mnot good at
present ?

Mr. HUDSPETH. Will my friend yield? You stated that
this would increase the cost and thereby would decrease the
consumption, Has my friend figured out, if the dealer passes
this on to the consumer, what amount this would increase the
price of a package of Camel cigarettes, for instance?

Mr. HAWLEY. Two cents for each package of 20 ciga-
rettes costing 15 cents, so that he would pay 8 cents tax
on a 15-cent package. And as the sale of cigarettes is now
made on a bare margin of profit the tax will, if passed on to
the consumer, increase the cost to him by the amount of the
tax at least.

Mr. GARNER of Texas.
age of 10 cigarettes.

Mr. HAWLEY., They do not sell them in tens, as I under-
stand it. They sell them in twenties.

Mr. GARNER of Texas. Some are sold in tens.

Mr. BURTNESS. As I understand the gentleman, the tax
now being $3 a tfousand——

Mr. HAWLEY. Three dollars per 1,000 for cigarettes not
weighing over 8 pounds to the 1,000.

Mr. BURTNESS. Yes; that would be 6 cents on packages
that sell for about 15 cents, or really a sales tax of 40 per
cent; is not that correct?

Mr. HAWLEY. Yes; at the present rates, but 8 cents

" under the proposed amendment, or 53 per cent. Now, just
one other point. It may be said that we can get some revenue

One cent additional on each pack-

If this were the only way in which tobaceo |

from imported cigarettes. I have not here the statistics of
imports, but let me quote you the facts. .

The CHAIRMAN (My, DoweLL), The time of the gentle-
man has expired.

Mr. HAWLEY. Mr. Chairman, may I have one minute mo

The CHAIRMAN. The gentleman from Oregon asks tmarz?l3
mous consent to proceed for one additional minute. Is there
objection. [After a pause.] The Chair hears none.

Mr. HAWLEY. The tariff on cigarettes is £4.50 a pound plus
25 per cent, which makes 1.69 cents for each cigarette. Add to
that 0.4 of a cent for the tax collected here, and that will
make a package of 10 cigarettes selling for 25 cents bear a tax
of 21 cents, so you can readily see that there will be no sales,

Mr. GARNER of Texas. They are imported cigarettes.

Mr. HAWLEY. I am speaking of the fact that we would not
get any income at all from the imported cigarettes. This would
entirely cut that out.

Now, from the standpoint of the revenue, I believe we are
getting more money now than we would under an inereased
rate, and from the standpoint of the grower we are glving him
an opportunity to sell his tobacco at a moderately fair price,
but if we put on this tax, the grower, being in the weakest posi-
tion, will probably bear the increase, in large part at least, that
arises out of the imposition of an increased tax.

Mr, ABERNETHY. Mr. Chairman and gentlemen of the
committee, I dislike very much to take issue with my distin-
guished friend from Texas, and I would not do so but for the
fact that this proposed tax which he has sprung here in the
Committee of the Whole, without any consideration being given
it by the Ways and Means Committee, creates a very unjust
burden upon the State that I in part represent.

I want to call the attention of this House to the fact that
North Carolina pays more revenue tax on tobacco than any
other State in the Union. I want to call your attention to this
further situation: The entire amount of cigarettes manufac-
tured, weighing not more than 3 pounds per thousand, were
00,763,022,618. North Carolina alone made cigarettes to the
amount of 26,619,287,857.

Now, I want to ask this House, in all fairness, Is it right
to raise $60,000,000, one-half of which will come out of one
State alone, and that State paying more revenue on cigarettes
than any other State in the Unlon?

As T understand it, we came here for the purpose of reducing
taxes. I have gone just as far as I could with my friend from
Texas [Mr. Garner], Some of you gentlemen may vote for
this proposition on the theory it will help us raise a soldiers’
bonus, but I want to call your attention to the fact that you
are making the boys who smoke the cigarettes pay for their own
honus. The man who smokes cigarettes made in my State, like
the Piedmont, and cigarettes of that character, are the fellows
least able to pay the tax.

Mr. McKEOWN. Will the gentleman yield?

Mr. ABERNETHY. Yes.

Mr. McKEOWN. The gentleman’s conclusion is that the
boys who smoke will pay the tax?

Mr, ABERNETHY. Yes; in fact, what they do not pay will
be taken off the price of tobacco paid to the farmer.

I represent people who not only raise tobacco but who smoke
cigarettes,

Mr, GASQUE. Is not the tax passed on down-to the farmer
and also down to the consumer, so they get it both ways?

Mr. ABERNETHY. Yes; it does not help the men who make
the cigarettes, nor does it help the farmer, nor does it help the
consumer; it is like the nigger's fish trap—open at both ends,
and catches them coming and going. [Laughter.] The manu-
facturer in a large measure passes it on to the consumer—what
he does not take off the farmer in the reduced price paid for
his tobacco.

Mr. WINGO. Will the gentleman yield?

Mr. ABERNETHY. Yes.

Mr. WINGO. Regardless of who is correct in this discus-
sion, it seems that the tariff is not the only thing that is a local
issue.

Mr. ABERNETHY. I am putting it up to this House. I do
not have any hope of bucking against the situation here. I do
not have any hope of defeating the amendment, because the
motion of the gentleman from Texas [Mr. Garver] will be
acceded to by the House in all matters of taxation at this par-
ticular time, with the present temper of the House. I have
been following the gentleman from Texas, but here is the part-
ing of the ways. [Laughter.] I want to be absolutely frank
about it.

Mr. DENISON. Will the gentleman yield? T think the gen-
tleman is absolutely correct, and I am going to vote with him.
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Mr. ABERNETHY. I hope so, and I hope I can get enough
on this side to break the combination in this instance. That
is the reason I am speaking. Now, I appeal to you gentlemen
in all seriousnese. Why sheuld you take any State ont of the
48 that is paying more tax on tobacco than any other State in
the Union? Why do you want to put $30,000,000 additional tax
on that one State in a bill that proposes to reduce taxation in-
stead of increasing it? [Applauose.] _

The CHAIRMAN. The time of the gentleman frem North
Carolina has expired.

Mr. ABERNETHY., Mr. Chairman, I ask for five minutes
more,

Mr. HAWLEY. Mr. Chalrman, I ask that all debate on this
amendment and amendments thereto close in 20 minutes.

The CHAIRMAN. Is there objection te the reguest of the
gentleman from North Carolina?

Mr. FREAR. I object.

The CHAIRMAN., The question now is on the motion of the
gentleman from Oregon.

Mr. SEARS of Florida. I thought the Chalr sald there was
no objection to the request of the gentleman from North
Carolina,

The CHAIRMAN. The gentleman from Wisconsin was on his
feet.

Mr, SEARS of Florida. Then I object to the request of the
gentleman from Oregon.

Mr. HAWLEY. Mr. Chairman, I move that all debate on the
amendment and all amendments thereto close in 20 minutes.

Mr. FREAR. And I move te amend by making it 30 minutes.

The CHATRMAN. TLet the Chalr ask the gentleman from
Oregon if he makes his motion on the paragraph and all amend-
ments thereto?

Mr. HAWLEY. Yes.

The CHHAIRMAN, The gentleman from Wisconsin moves to
amend by making it 30 minutes instead of 20, and the guestion
is on the amendment to the motion.

The question was taken ; and on a division (demanded by Mr.
Frear) there were 96 ayes and 80 noes.

So the amendment to the motion was agreed to.

The CHAIRMAN. The question now is on the motion as
amended.

The question was taken, and the motion was agreed to.

Mr. ABERNETHY. Now, Mr, Chairman, I ask unanimous
consent that I may proceed for five minutes.

The CHATRMAN, Is there objection to the request of the
gentleman from North Caroling?

There was no obhjection.

Mr. LAGUARDIA. Will the gent]eman yield?

Mr. ABERNETHY. Yes.

Mr. LAGUARDIA. The gentleman said that his State out ef
48 was singled out for this tax. Has not the gentleman been
soaking my State the last four or five days? [Laughter.]

Mr. ABERNETHY. What has been done was with your
congent.

Mr. McKEOWN. Will the geutleman yield?

Mr. ABERNETHY. Yes.

Mr. McKEOWN. This tax will be pald mostly by the sur-
vivors of the World War that we taught to smoke cigarvettes,
will it not?

Mr. ABERNETHY. Absolutely. Neow, I hope the House will
give me attention, for this is a serious matter. I realize the
situation I am up against by bucking the leader on our side,
but this is the situation that confronts me. Here you are
picking out cigarettes for taxation, going to raise the tax on
them. If you are going to raise the tax on eizarettes why mot
raise it on all tobacco, cigars, and smoking tobaceo, why do you
put it on one form of tobacco like cigarettes that the poor boys
are smoking. You say you are going to use the money for the
bonus for the soldler boys, but I am opposed to the soldier
boys paying for their own bonus by your increasing the tax
on cigarettes. That is the situation. [Applause.] I hope
that the amendment will be voted down. [Applause.]

Mr, BLANTON. Will the gentleman yield?

Mr. ABERNETHY. Yes.

Mr. BLANTON. What about the boys 14, 15, 16 years old?

Mr. ABERNETHY. There is a law against thal:.

Mr, BLANTON. Yes; but they all get them just the same
if they happen to have a nickel or a dime.

Ar. ABERNETHY. This will not affect them.

_ Mr. FREAR. Mr. Chairman, I moved to have the time ex-
tended becaunse we are informed by the gentleman from Texas
who has offered the amendment that this amendment will
raise fifty or sixty million dollars. I do not know whether |
he is right, nor does any one of us, nor will we know until |

the returns are all in, If it will do that, it will do much
to do away with what is called a threatened deficit by some
Members on the Republican side. If that be true, I would
like to provide enough funds so that we will not have a def-
fcit. I am trying to save the bill which others are trying
to destroy. If the gentleman is right I want to support tha
amendment. I say this incidentally in passing, that in Russia
this last year I bought cigarettes at 50 cents a package of 20,
and two-thirds of them had long paper stems, not one-half as
good as your North Carolina cigarettes that cost less than half.
They bought them all over that country, se that I have no fear
at all but what they will pay the extra 2 cents in this country
for clgarettes; if not, they can roll their own cigarettes and
many of us can deo tlmt.

The thing that impresses me most of all Is this division
among the two political parties on the floor. It is getting
to be a very anxious moment with me. The last gentleman who
spoke, the gentleman from North Carolina [Mr. AseeNETHY]
complains about his insurgency in getting away from his party
leaders and coming over on the Republican side, and it is a
very unfortunate situation, becanse 1 know what insurgency
means. During the last two or three days we have seen the
spectacle of the distinguished gentleman from Texas [Mr.
GarNer] coming over to the Republican side and lining up with
the distinguished Republican leader on this side, and also
other leaders on the Democratic side have ocecasionally come
over and been mixing up with leaders on the Republican side
and have gone through the line of tellers. The only ones thus
far who have been eriticized are the so-called insurgent Re-
publicans who joined with the Democrats on one vote on in-
come-tax rates. The leaders on the Demoeratic side have opposed
practically all of the amendments that I have offered, as they
have a right to do.

Mr. McKEOWN rose.

Mr. FREAR. In just a moment. I want to speak of one
thing that is more important than cigarettes. Yesterday the
distingunished Republican leader said that he is going to propose
an amendment on the income tax rates before we get through
the bill. We have had this bill before us for about two weeks,
Hvery man who has an intelligent understanding of taxes
knows that the brackets as well as the percentages determine
what is in any bill, and yet we have the leader telling us that he
has not yet decided what his eompromise proposition i1s going
to be, but he is going to bring it in here at some time. T say
that 1s not fair to those of us who want to study any proposi-
tion that comes in. I have a right to learn what this compro-
mise measure is going to be which we are going to be called
upon to vote on here in two or three days. T am not sure that
I am going to vote with the gentleman from Texas [Mr.
Garser]. I am not voting on any partisan bill, a Democratie
measure or a Republican measure, but I want to vote for the
very best measure that ig offered in my judgment. I want
to see what this compromise bill is to be, and I do not want the
previous guestion moved later so that we can not discuss it
It is one of the most important provisions in the bill and in-
volves a matter of $200,000,000 or more.

Mr. CLARKE of New York. I hope the gentleman will bring
it in as soon as the gentleman will the question of the tax on
cigareftes.

Mr. FREAR. I trust the tax on cigarettes will be brought
in this afternoon, and I am supporting the gentleman from
Texas for the second time,

Mr. OLIVHR of New York. If the distinguished leader of
the majority brings in a compromise suddenly, does the gentle-
man from Wisconsin not think that Mr. Mrrs of New York
will oppose it?

Mr. FREAR. Oh, I assume gentlemen en the Republican
side are still in the majority, although I do mot speak for a
unifed vote on any measure or amendment that may be offered.

Mr. MOORE of Virginia. Mr. Chairman, will the gentleman
yield?

Mr. FREAR. Yes, certainly.

Mr. MOORE of Virginia. The gentleman is a member of the
Committee on Ways and Means?

Mr. FREAR. Yes; I have that honor.

Mr. MOORE of Virginia. And yet he says that his leader
will not tell him what he has in his mind?

Mr. FREAR. I am simply saying that he said to the House

yesterday that sometime he is going to propose a compromise
measure, and I feel we are entitled to know what that is, be-
cause this is a nonpartisan measure, in my judgment.

The CHAIRMAN.
consin has expired.

The time of the gentlemman from Wis-
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Mr. FREAR. Mr. Chairman, I ask unanimous consent to
proceed for one minute more. g

The CHAIRMAN. Is there objection? thns pllies

There was no objection. Zis ket

Mr. McCKEOWN. Will the gentleman yield? Sl =

Mr. FREAR. Yes.

Mr. McKEOWN. I just want to know if it would be in
order under the present rules of the House?

Mr. FREAR. I am not sure. The gentleman with seven or
eight of his associates on his appeal did not secure many
votes, so I shall have to leave it to him, altho I think Le 15
a good lawyer and well able to pass judgmen

Mr, Chairman, we are entitled to know and we ought to
know what this compromise on income tax rates is to be, so
that we can study it, beeause every man knows that one can
juggle taxes, that he can juggle rates and schedules, and we
want to see what it is. I am making no assertions but am
sincere in asking for particulars as to this proposed compromise
plan.

I am asking that a statement given out yesterday may be
incorporated in the Recorp as part of my remarks. 1 do this
without eriticism of anyone, but the statement herewith speaks
for itself. ’

BTATEMENT ASKING FOR VIEW OF THE PROPOSED COMPROMISE PLAN,

Republicans who are more interested in legislation than in
partisanship ask to see Mr. Mellon's mysterious revised 37}
per cent compromise for the original Mellon bill which it is
announced Mr. LoNneworTH will offer as a substitute. Per-
centages mean little until relation to amounts contained in tax
brackets are revealed. We ask to examine the brackets, per-
centages, and all parts of the plan to learn just what it means
before it is sprung on the House after debate has closed. That
is the only fair course to pursue with a great tax bill involy-
ing $200,000,000 in income-tax rates.

The so-called scientific Mellon bill juggled income rates and
tax brackets so as to mislead the public. It used a 25 per cent
tax rate for the $100,000 bracket whereas the 25 per cent
bracket in existing law taxes incomes of only $54,000. The
Mellon bill gave about 50 per cent reduction to large incomes
but only 2 per cent cut on normal tax to the small taxpayer.
This comes through juggling of tax brackets.

The Mellon bill can not be resurrected, but we ask to learn
if Mr. Mellon’s substitute is the Mellon bill under a different
title and arrangement of brackets and rates.

Constant press reports of dissatisfaction among so-called in-
surgents credited to Mr. LoNaworTH we are not disturbed about.
We do ask him to put his 374 per cent Mellon revised tax plan
in the Recogp, where it can be seen and studied. We have made
no coalition with Democratic Members, and never have had any.
The Garner plan is not nearly as good as the one we offered,
either * seientifically ™ or to administer, but it is far more just
than the Mellon bill. It favors 3,500,000 taxpayers, where the
Mellon bill favors 4,223, who get §75,500,000 tax reduction, or
50 per cent more than the 3,500,000 will receive. That is not
polities but a cold fact in dollars and cents. Polities had no
part in our support of the Garner plan.

Twice we have offered compromises to our Republican col-
leagues that would greatly relieve small taxpayers, and as regu-
larly they have been rejected by Mr. Mellon, who controls the
sizmation, so we are justly suspicious of any tax plan not fully
understood in advance.

We offered four amendments in this committee affecting tax-
free securitles, undistributed profits, publicity of records, and
excess profits. All were sound in principle and would have pro-
vided more than enough to reduce corporate normal taxes and to
finance a soldiers’ compensation bill.

These amendments were opposed by Demoeratic leaders,
whether called insurgents or irregulars, who joined with Repub-
lican leaders for that purpose, as they had a right to do without
criticism. We asked others to offer inheritance and gift tax
amendments, which include original proposals offered by me
several weeks ago. No pride of authorship occurs over any good
amendment.

Secretary Mellon strongly opposed all of these amendments
and any soldiers’ bonus and opposes many other views we hold.
Responsibility for the result rests with his attempt to force his
bill through Congress aided by a press propugnnda costing sev-
eral million dollars.

As one of the wealthiest men in the world and a controlling
factor in scores of great corporations, his viewpoint and ours
naturally differ, but that does not make his views a standard of
Republicanism.

We are free to act as a group and have had many Members
come to influence us to accept some proposal of Mr, LOXGWORTH

of a “sight unseen ” jackknife plan that we suspect on analysis
may be a twin sister of the Mellon plan. No one knows until it
is submitted.

We insist Congress and the public are entitled to see any plan
Mr. LoneworTH expects to offer, in order that brackets, per-
gantages, and estimates may be placed on the table for inspec

on.

After two weeks' debate and voting he still holds the mys-
terious * 374 per cent " proposal up his sleeve. We are not con-
cerned in any party label on any tax plan, because it is not a
political question, but we have supported the best plan thus far
offered that will give relief to taxpayers least able to pay.
Our own plan was better than either of the others now before
the committee.

Five hundred million dollars was handed out by Congress last
gession to large income beneficiaries through the repeal of the
excess-profits tax and reduction of surtaxes from 65 per cent to
50 per cent, the present rate. Ninety-four Republicans voted for
the 50 per cent surtax rate last session, and we believe any 374
per cent rates framed on the Mellon bill tax brackets, or half
the rates of existing law, are unjust to taxpayers in the lower
brackets, of whom 90 per cent receive under $10,000 incomes.

The House is entitled to know the facts. That has been the
trouble with the Mellon rates, which were prepared in secret,
by whom or by what interests no one has yet been willing to
state. We ask to see and study the substitute plan and to dis-
cuss it, if necessary.

Mr. SEARS of Florida. Mr. Chairman, I hope my friend
from Wisconsin [Mr. Frear] will give me his attention, because
I have listened with a great deal of pleasure to his remarks.
He stated what we all know, that many on his side do not even
know what program they are going to follow. I do not want
to repeat a speech, but after my remarks of last week, wherein
I stated I believed the gentleman from Wisconsin was sincere
in his demand for 50 per cent, I repeat now that I will first
have to see a record vote before I will believe that he has
agreed to any compromise.

Mr. FREAR. There is no proposition before us for more
than 50 per cent. My own proposition was defeated.

Mr. SEARS of Florida. That was two years ago.

Mr. FREAR. No; this time.

Mr, SEARS of Florida. I mean the old rate was 50 per cent
two years ago. The gentleman is now arguing for 50 per cent.
The Garner plan is 44 per cent. I think it was day before
yesterday I again saw in the newspaper that the majority
leader—and you people are in power still—was dealing with
what he called the insurgents, on the Republican side, and was
perhaps going to raise the ante—as I said in my remarks before.
I said the other day that I refused to belleve that the gentle-
man from Wisconsin [Mr. Frear] was in the game, and I want
to say that I do not believe that a majority of those 69 men
who stand for 50 per ecent and who still think it ought to be 50
per cent are going to make this deal.

Mr. FREAR., The maximum is 50 per cent, and that means
nothing unless you know what bracket it comes in.

Mr. SEARS of Florida. The gentleman knows what bracket
the 44 per cent comes in,

Mr. FREAR. Yes.

Mr. SEARS of Florida. 1In other words, the Democrats have
laid their plan on the table?

Mr. FREAR. Yes.

Mr. SEARS of Florida. But you do not yet know where
you are, as far as your party is concerned, and you are now
asking to be told.

Mr. FREAR. Not to be told, but to learn what is their propo-
gition,

Mr, SEARS of Florida.
where he can learn.

Mr. FREAR. But we would have to be tied up then.

Mr. SNYDER. The gentleman said that the Garner plan was
laid on the table, That is not the last table it is going to be
laid on.

Mr. SEARS of Florida. That is about as correct as your
first guess, for I still refuse to believe that all on the Republi-
can gide have forgotten the people back home, those who sent
them to Congress. When I think of my good friend, Mr.
Mrrrs, the gentleman from New York, shedding erocodile tears
for the poor, because the inheritance taxes begin to increase
after you reach $450,000, I wonder how many in our districts
are worth that amount and how many it affects. But that is
not the purpose which I desired to talk about. The final vote
will tell exactly where each Member stands.

My good friend from North COarolina, Mr. ABERNETHY, is
very deeply interested in North Carolina. He ought to be. It
is a great State. But in my State we manufacture cigars. I

The gentleman ought to be in a party
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would lke to get some changes made in the rates on cigars,
But I realize—

Mr. ABERNETHY. Mr. Chairman, may I interrupt the gen-
tleman?

Mr, SEARS of Florida. Certainly.

Mr. ABERNETHY. They do not tax cigars. Why should
you be concerned?

Mr. SEARS of Florida. Oh, yes; they are in here.

Mr. ABERNETHY. Not this increase. That is the point I
am making. You fellows who have cigars are not willing to
tote fair with the cigarette folks.

Mr, SEARS of Florida. I remember, when the first tax was
placed on cigarettes, the same argument was made to have it
changed back, and for months and months or a year or more
those who smoked cigarettes paid 10 cents a package and got
only 8 cigarettes. You can buy them down town and at other
places now for 12 and 13 cents a package, and it has not resulted
in helping the producer. My good friend from North Carolina
need not be concerned about $3 or $4 or 5 helping the producer.
Just to show you I am correct, let me call your attention to
the fact that while in the Capitol restaurant you pay 40 cents
for a Rlorida grapefruit, the producer is getting only about
1 cent apiece and ¢an not even sell all the fruit he has at that
price.

The CHAIRMAN. The time of the gentleman has expired.

Mr. SEARS of Florida. Mr, Chairman, at a later date I will
go into this question fully. I will not ask for more time now, as
I know we have had a hard day.

The CHAIRMAN. The time of the gentleman from Florida
has expired. The question is on agreeing to the amendment,
which the Clerk will again report for information.

The Clerk read as follows:

Amendment offered by Mr. Garner of Texas: Page 152, line 8,
strike ont the figare 8" and insert in lieu thereof the figure “ 4.”

The CHAIRMAN, The question is on agreemg to the amend-
ment,

The question was taken, and the Chairman announced that
the ayes appeared to have it.

Mr. HAWLEY. A division, Mr. Chairman.

The CHATRMAN. A division is called for.

The committee divided; and there were—ayes 109, noes T0.

Mr. ABERNETHY. Mr. Chairman, I demand tellers.

The CHAIRMAN. Tellers are demanded.

Tellers were ordered, and the Chairman appointed Mr. Gar-
neEr of Texas and Mr. ABerNETHY to act as tellers.

The committee again divided; and there were—ayes 117,
noes 85,

So the amendment was agreed to.

The CHAIRMAN. The Clerk will read.

The Clerk read as follows:

Bvery manufacturer of cigarettes purchasing any cigarette paper
made up into tubes (a) shall give bond in an amount and with sureties
gatisfactory to the commissioner that he will use such tubes in the
manufacture of cigarettes or pay thereon a tax equivalent to the tax
imposed by this section and (b) shall keep such records and render
under oath such returns egs the commissioner finds necessary to show
ihe disposition of all tubes purchased or imported by such manufacturer
of cigarettes.

Mr. DAVEY rose.

The CHAIRMAN. I'or what purpose does the gentleman
from Ohio rise?

Mr. DAVEY. I move to strike out the last word.

The CHAIRMAN. The gentleman from Ohio moves to strike
out the last word.

Mr. DAVEY. A parliamentary inquiry, Mr. Chairman.

The CHAIRMAN. The gentleman will state it.

Mr. DAVEY. I would like to speak with reference to the
Green amendment, Must I ask unanimous consent to proceed
out of order?

The CHAIRMAN. The gentleman from Ohio asks unanimous

congent to proceed for five minutes out of order. Is there ob-
jection?

Mr, GREEN of Towa. I shall have to object.

Mr. DAVEY. It is with reference to the Green amendment.

I hope the gentleman will withhold his objection.

Mr., GREEN of Towa. That has been fully discussed. I
want to get along with t.he bill. We must stop these retroactive
discussions.

Mr, DAVEY. This is a very serious proposal that I have.

Mr. GREEN of Iowa. I regret to have to object. The gen-
tleman can get some time later on. I want to push along
this afternoon.

Mr. DAVEY.
be through,

It will take only five minutes, and then it will

The CHAIRMAN. Objection is heard. The Clerk will read.
The Clerk read as follows:

{c) Sales or shipments of leaf tobacco by a dealer in leaf tobacco
ghall be in quantities of not less than a hogshead, tierce, case, or bale,
except loose leaf tobacco comprising the breaks on warehouse floors,
and except to a duly registered manufacturer of cigars for use in his
own manufactory exclusively.

Dealers in leaf tobacco shall make shipments of leaf tobaeco only
to other dealers in leaf tobaeco, to registered manufacturers of tobacco,
enuff, clgars, or cigarettes, or for export.

Mr. McKEOWN. Mr. Chairman, I move to strike out the last
word.

The CHAIRMAN. The gentleman from Oklahoma moves to
strike out the last word.

Mr. McCKEOWN. Mr, Chalrman and gentlemen of the com-
mittee, I rise to call your attention to the fact that in this
section we have to deal entirely with the regulation of leaf
tobaeco. It has become a rule now—I suppose you would call
it “the rule of expediency "—that any measure that has to
do with regulation is out of order in the House. This shows
you what the amendment fo the rules has at last gotten us into,
and I am not going to be the only one who is going to suffer
from the rule. It is within the power of this House under the
present rule to put out of order anything that is not expedient
or anything that the House does not want to consider if there
is a majority who prefer not to consider it. You have not any
precedent now by which you can declare anything in order,
You have not any precedent to govern yourselves except the
rule of expediency. That is all you have got. [Applause.]

Here is an amendment, a provision, which, If it were offered
now in this House the committee might not want to consider
it, because, forsooth, it regulates leaf tobacco. 1 have offered
an amendment to this House that did not have a single regu-
latory provision in it. It was a simple taxing method, but
it was not expedient for the House to consider it.

I am going to say something else to you gentlemen on the
committees in this House. I am going to say this: What in-
ducement do you give a Member of this House who desires to
exercise his rights as a Member here? What inducement do
you give him who desires to prepare himself to legislate and

' comes here with that purpose In mind? Is it going to be that

the committees of the House are going to report bills in and
the rest of us just sitting by and take what you give us? So
far as I am concerned, I am one Member who is not going to
swallow everything that some committee or some department
sends in here, [Applause.] That is the cause of the opposi-
tion I had to the so-called Mellon plan.

No department has the right to assume to give its name to a
bill to be passed through the House of Representatives.

Now, what happens in this House when a man outside of a
member of the committee offers an amendment? The commit-
tee will vote against him, even if it is a worthy amendment,
because they do not want the bill amended.

Mr. GREEN of JIowa. I have repeatedly accepted amend-
megts from Members outside of the commitiee. I did so yes-
terday.

Mr. McKEOWN, Well, they are very small amendments, and
they are figured not to hurt anything when the gentleman ac-
cepts them,

I am telling you the truth when I say that the membership
of this House is gagged when it comes to the proposition of
offering an amendment to a bill, because they come on the
floor with the determination that no amendments will be put
onto the bill if they ecan help it, no matter who offers them
and how worthy they are.

Now, gentlemen, I say that the proposition now is the rule
of expediency; if your amendment is expedient and one that
it is expedient to consider, it is in order and it can be consid-
ered; but if it is not expedient it will be ruled out of order,
and the House can do so. That is what you now have in your
rules. [Applause.]

The CHAIRMAN.
The Clerk will read.

The Clerk read as follows:

(e} Every dealer in leaf tobacco—

(1) Who neglects or refuses to furnish the statement, to give bond,
to keéep books, to file inventory, or to render the involces, returns, or
reports required by the commissioner, or to notify the collector of the
distriet of additions to his places of storage; or

(2) Wha ships or delivers leaf tobacco, except as herein provided ; or

(2) Who fraudulently omits to account for tobacco purchased, re-
eceived, sold, or shipped ;
ghall be fined net less than $100 or more than $300, or imprisoned not
more than one year, or both.

The time of the gentleman has expired.
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{) For the purposes of this sectlon a farmer or grower of tobacco
shall not be regarded as a dealer in leaf tobacco in respect to the Jeaf
" tobucco produced by him.

Mr, KINCHELOE. Mr. Chairman, I offer an amendment.

The CHAIRMAN. The gentleman from Kentucky offers an
amendment which the Clerk will report.

The Clerk read as follows:

Amendment offered by Mr, KINcHELOB! Page 160, strike out all of
lines 9, 10, and 11, and Insert the following:

*“(f) For the purpose of thls section a farmer or grower of tobacco
or tobacco growers' cooperative assoclation shall not be regarded as a
dealer in leaf tobacco in respect to the leaf tobacco produced by him or
hendled by such association. As used in this gectlon the term ‘to-
bacco growers' cooperative assoclation ' means an assoclation of farmera
or growers of tobacco organized mand operated as sales agent for the
purpose of marketing the tobacco produced by its members and turn-
ing back to them the proceeds of sales, less the necessary gelling ex-
penses, on the basis of the quantity and quality of tobaceco furnished by
them.

Mr. GREEN of Iowa. Mr. Chairman, I will accept that
amendment,

Mr. KINCHELOE. Mr. Chairman, a parllamentary Inquiry.

The CHATRMAN. The gentleman will state it.

Mr. KINCHELOE. Has there been general unanimous con-
sent granted to extend remarks in the Recorn?

The CHAIRMAN. Yes.

Mr. KINCHELOE. Then, Mr. Chairman, I ask unanimous
consent, in the extension of my remarks, to print in the Recorp
the regulations of the tobacco department of the Treasury
relative to the existing law.

The CHATRMAN. The gentleman from Kentucky asks
unanimous consent to extend his remarks In the Recorp and
include the regulations of the tobaceo department of the Treas-
ury relative to the existing law. Is there objectlon?

There was no objection.

The CHAIRMAN. The question is on the amendment offered
by the gentleman from Kentucky.

The question was taken and the amendment was agreed to.

Mr. HAWLEY. Mr. Chairman, I ask unanimous consent to
return to page 156 and amend lines 15 and 16 In accordanca
with the amendment just agreed to.

The CHATIRMAN. The gentleman from Oregon asks unani-
mous consent to return to page 156 for the purpose of submit-
ting an amendment as indicated. 1Is there objection?

Mr. BLANTON. We want to know what the amendment is.

The CHAIRMAN. The Clerk will report the amendment.

The Clerk read as follows:

Amendment offered by Mr, HAwLEY : Page 156, line 18, strike out
“ reenacted without change,” add a comima, and insert in lieu thereof
the following: “Amended to read.”

The CHAIRMAN. Is there objection to the request of the
gentleman from Oregon?

There was no objection.

Mr. HAWLEY. The language to be stricken out ig this:
“ Reenacted without change.” Since we have made a change
in the paragraph that language becomes untrue and the change
is made to conform to the facts.

The CHATRMAN. The question is on the amendment offered
by the gentleman from Oregon.

The question was taken, and the amendment was agreed to.

The CHAIRMAN. The Clerk will read.

The Clerk read as follows:

TITLE VW.—TAX ON ADMISSIONS AND DUES.

Sec. 500, (a) On and after the date this title takes effect, there
ghull be levied, anssessed, collected, and pald, in lien of the taxes
imposed by section 800 of the revenuve act of 1021—

(1) A tax of 1 eent for each 10 cents or fraction thereof of the
amount pald for admission to any place on or after such date, In-
cluding admission by seaZon ticket er subscription, to be pald by the
person paylng for such admission; but where the amount pald for

" admisslon is 50 cents or less, no tax shall be imposed;

(2) Upon tickets or cards of admission to theaters, operas, and other
places of amusement, sold at news stands, hotels, and places other
than the ticket offices of such theaters, operas, or other places of
amusement, at not to exceed B0 cents in excess of the sum of the
established price therefor at such ticket offices plus the amount of

© any tax imposed under paragraph (1), a tax equivalent to 5 per
cent of the amount of such excess; and if sold for more than 5O
cents in excess of the sum of such established price plus the amount
of any tax imposed under paragraph (1), a tax equivalent te 50 per
cent of the whole amount of such excess, such taxes to be returned
aud paid, in the manner and subject to the interest provided in
section 603, by the person selling such tickets}

(3) A tax equivalent to 50 per cent of the amount for which
the proprietors, managers, or employees of any opera house, theater,
or other place of amusement sell or dispose of tickets or cards of
admission in excess of the regular or established price or charge
therefor, such tax to be returned and pald, in the manner and subject
to the interest provided in section 603, by the person selling such
tickets:

(4) In the case of persons having the permanent use of boxes or
seats In an opera house or any place of aAmusement, or a lease for the
use of such box or seat in such opera house or place of amusement (in
len of the tax Imposed by paragraph (1)), a tax equivalent tp 10 per
cent of the amount for which a gimilar box or seat is sold for each
performance or exhibition at which the box or seat is used or reserved
by or for the lessee or holder, such tax to be paid by the lessee or
helder ; and

(5) A tax of 13 cents for each 10 cents or fraction thereof of the
amount paid for admission to any public performance for profit at any
roof garden, cabaret, or other similar entertainment, to which the
charge for admission is wholly or in part included in the price paid
tor refreshment, service, or merchandise ; the amount paid for such ad-
mission to be deemed to be 20 per cent of the amount paid for refresh-
ment, service, and merchandise; such tax to be paid by the person
paying for such refreshment, service, or merchandise. 'Where tha
amount paid for admission is 50 cents or less, no tax shall be Imposed,

Mr. RAINEY. Mr, Chairman, T offer the following amend-
ment: In line 17 on page 160 strike out the figures “10™ and
insert *20.”

The CHAIRMAN. The gentleman from Illinois offers an
amendment, which the Clerk will report.

The Clerk read as follows:

Amendment offered by Mr, RAINEY : Page 160, line 17, strike out the
figures “ 10" and Insert in llen thereof the flgures “ 20.”

Mr. RAINEY. Mr. Chairman, this clause, placing a tax on
admissions and dues, has not been changed since 1918, except
that in the act of 1921 admissions to theaters charging less than
10 cents were not taxed. The change proposed in this section
in the pending bill exempts from taxation admissions of &0
cents or less,

This is intended to reach the moving-picture houses of the
country. We have now added so much to the revenue in the
cigarette tax, in the stock-distribution tax, in the estate tax,
and I expect later on to introduce an amendment to the ex-
clse taxes which will restore the chewing-gum tax of 1918, that
we can now venture, I think, to discuss some educational mat-
ters and to examine into the effect thls tax has had upon the
theaters of the country.

I do not intend to attempt to disturb the exemption which is
given to admissions of 50 cents and under. I am indebted to
Angustus Thomas, the great dramatic writer—who appeared
before the Ways and Means Committee—for the alarming
facts to which I shall eall the attention of the committee.

Mr. Thomas appeared hefore the committee speaking for the
National Theater Managers' Association, the Actors’ Equity
Association, the Authors’ League of Ameriea, the Producing
Managers' Assoeciation of New York, the International Theater
Association, the Organization of the American Dramatists, and
the Actors’ Fidelity Association. These modest gentlemen,
comprising these theatrical organizatlons, fook just as littla
of the time of the committee as they could, and they have taken
just as little time of the Members of the House as they pos-
sibly could, and, therefore, I am going to attempt to present
their case.

There has been no propaganda exerted by them; there have
been no flaming advertisements on moving-picture screens, but
they have presented their case modestly through Augustus
Thomas, one of the world's greatest playwrights, and this Is
their case:

The effect of this tax on theater admissions in three years
has heen to reduce the number of theaters in which the spoken
drama is boused from 1,200 houses to 400 houses. In the
medium sized and in the smaller cities in three years the
number of theaters in which the spoken drama is housed has
decreased from 800 to 200. In other words, this tax in three
years has cut off 66 per cent of the theaters in the country,
and T5 per cent of the theaters in the cities.

The CHAIRMAN (Mr. Gramasm of Illinois)., The time of
the gentleman from Illinols has expired.

Mr. RAINEY. Mr. Chairman, I ask for five minutes more.

The CHAIRMAN, The gentleman from Illinois asks unani-
mous consent to proceed for five additional minutes. Is there
objection? [After a pause.] The Chair hears none.

Mr. RAINEY. There are still left out in the country towns
and in smaller cities 500 community theaters and they ara
also rapidly disappearing. j
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It i$ unusnal in the history of the world to impose a tax
upon education, upon cultural instrumentalities, but that is
what we do in this section.

Mr. TREADWAY. Will the gentleman yield?

Mr. RAINEY. I yield.

Mr. TREADWAY. Will the gentleman kindly tell the House
the effect of his amendment on the higher-priced admissions?

Mr. RAINEY.  Yes; that is what I want to do. The effect
of the tax on the higher-priced admissions has been to reduce
the number of theaters 66 per cent.

Mr. TREADWAY. No; the genileman misunderstood me—
the effect of his amendment on the higher-priced admissions,

Mr. RAINEY. The effect of my amendment on the higher-
priced admissions will be to make the tax 1 cent for each
20 cents. It stands now at 1 cent for each 10 cents, and has
stood at this rate since this tax has been in effect.

Mr. GREEN of Iowa. Will the gentleman yield?

Mr. RAINEY. I yield.

Mr. GREEN of Iowa. Does not the gentleman recognize
that the number of what are commonly called legitimate
theaters was cut down a great deal by the competition of the
moving pictures before we had any admission tax at all?

Mr. RAINEY. I think that is frue, but in the last three
years there has not been much development in the movies.
. In the last three years there has been only this tax to which
Mpe, Thomas and his colleagues can trace the decreased number
of theaters in that period. This tax operates exactly as if
we put a tax collector at the door of every schoolhouse in the
United States and demanded a tax of every pupil as he en-
tered the schoolhouse.

Mr. DAVEY. Will the gentleman yield?

Mr. RAINEY, Yes, sir.

Mr. DAVEY. I was wondering if the depression of 1921 had
anything to do with the decrease in the number of theaters
after the lapse of the excessive prosperity of preceding years.
I was wondering if that might not have had something to do
with it. ‘

Mr, RAINEY.
yes,

Mr. TREADWAY. Sugegesting an admission price of $2.50,
the practical effect of the amendment would be as follows,
would it not? The present law of 1 cent on each 10 cents, as
in the bill, is a 10 per cent tax and therefore there would be a
25 cent tax on a $2.50 admission, and the purchaser would pay
$2.75, whereas under the gentleman’s amendment lie would
pay $2.63.

Mr. RAINEY. He would pay half as much in taxes; yes.

Mr., TREADWAY., Twelve and a half cents.

Mr. MOORIE of Virginia. What has been the effect upon the
revenue produced?

Mr. RAINEY. The revennes have been falling off. In 1918,
on admissions we got $26,357,338.81; in 1919, $50,019,218.42;
in 1920, $76,920.955.43; in 1921, $89,730,831.99; in 1922, §$73,-
884,955.61; and in 1923, $70,175,197.11. Nineteen hundred and
twenty-one was the peak year. It has commenced to recede
again,

This amendment will not wipe out the tax. Tt is Impossible
to tell how much revenue will be lost, but we estimate that we
lose probably $25,000,000 or $30,000,000 by permitting moving
pictures charging an admission of 50 ecents and less to operate
without this tax, and this will probably remove from the rev-
enue receipts-an income perhaps as large.

The CHAIRMAN. The time of the gentleman has again
explred.

Mr. RAINEY. Mr. Chairman, may I have five minutes more?

The CHAIRMAN. The gentleman from Illinois asks unani-
mous consgent to proceed for five additional minutes. Without
objection, it is so ordered.

Mr. BLANTON. Will the gentleman yield for a question?

Mr. RAINEY. Yes.

Mr. BLANTON. As an illustration, take the situation here
in Washington and take a theater like Keith's, where a few
years ago they charged $1 for high-class vaudeville. They now
charge $2, and with the tax the admission is $2.20. TUnder the
gentleman’s amendment, if they wanted to go back to $1, which
they ought to do in normal times, we would only get a tax of
5 cents.

Mr. RAINEY. I am not so much interested in vaudeville of
the Keith type as I am in the drama, which ‘has an educational
and a cultural influence.

Mr. GARRETT of Tennessee. Will the gentleman yield?

Mr. RAINEY. I yield.

Mr, GARRETT of Tennessee. As I understand it, removing
the tax, as is proposed in the bill, on the 50-cent shows, which

It might have had something to do with it;

are really the movies, the amendment proposed by the gentle-
man will substantially equalize, so far as the tax is concerned,
the movie with the spoken drama.

Mr. RAINEY. That is it exactly. The section will give up
about as much revenue for the spoken drama as we give up for
the movies.

Mr. GARRETT of Tennessee. And it prevents favoritism, so
far as the taxing power is concerned, to the movie as against
the spoken drama.

Mr. RAINEY. Yes; that is it exactly.

Mr. LAGUARDIA. Will the gentleman yield?

Mr., RAINEY. In just a moment I will be very glad to
yield. In other words, under this clause as it stands now we
have made it possible to see Douglas Fairbanks in his athletic
stunts without paying a tax. We can see Pola Negri in her
graceful Spanish dances without paying a tax. All of yon
gentlemen can do that if you so desire. We can see William
8. Hart with his revolvers and his horse play without paying
a tax.

Mr. SCHNEIDER. Will the gentleman yield?

Mr. RAINEY. We can see any of those people who figure
in the seandals and in the murders and in the opium horrors
of Hollywood—we can see any of them without paying a tax,
but if we go down here to see a Shakesperean production or
to see one of Augustus Thomas’s dramas, or anything that
provides a really proper emotional outlet for the people of this
country, we are taxed for it.

Mr. LAGUARDIA. The amendment of the gentleman does
not disturb the 50-cent exemption?

Mr. RAINEY. No; not at all

Mr. LAGUARDIA. Does not the gentleman believe that to
carry out his purpose we could bring that exemption up to $1?

Mr. RAINEY. I do not know that I understand exactly the
effect of the gentleman’s suggestion.

Mr. LAGUARDIA. Instead of the amendment suggested by
the gentleman, I was asking if we could not bring the exemp-
tion up to $1 instead of 50 cents, as now in the bill.

Mr. RAINEY. That might, indeed, help some, and if T can
not get this through I will offer that amendment, if the gen-
tleman does not offer it himself.

Mr. GREEN of Iowa. Will the gentleman yield?

‘Mr. RAINEY. Yes

Mr. GREEN of Iowa. I never went to sSee Pola Negri,
perhaps the gentleman has, but when I went to see Douglas
Fairbanks T had to pay a Government fax.

Mr. RAINEY. Well, you will not now, unless they charge
over 50 cents.

Mr. SCHNEIDER. Will the gentleman yield?

Mr. RAINEY. Yes.

Mr. SCHNEIDER. We get a lot of Mellon tax propaganda
in return for that admission.

Mr. RAINEY. Well, you can see that at the movies without
paying a tax, as this bill now stands. You can go to the
movies and you can suffer all the emotional pangs you feel
like suffering, but there is nothing in the movies that appeals
to the intelleet.

The unspoken drama does not improve the English of the
country. It does not have the cultural effect that the spoken
dramn does. Since we have put up the tax on estates and
the tax on cigarettes to the amounft of $60,000,000, as the
gentleman from Texas states, has not the time come to do some-
thing for the education of the young of the country and
the culture of the country? The taxes on the spoken drama
are in effect a tax on culture; it is like reaching out from
some unknown source with a hand of steel and throttling the
sculptors as they produce their masterpieces, which appeal
to the culture of those of this generation and the next. It is
like stilling the hand of the painter at his work. We measure
the culture, the progress, and the advance of any era in the
history of the world by calling attention to the drama of that
period and to the art of that period in all its forms. Yom
might as well tax painting and scuipture as to tax the drama.
[Applanse, ]

And may I eall attention to the Chautauqua organizations
of the country and to the lyceums. They struggle along now
under many difficulties. In every community reached by these
organizations a few public-spirited citizens guarantee that
the receipts shall not fall below a certain amount. When
there are deficits, the guarantors make them good, and there
never were as many deficits as now., This amendment will
relieve them of a great burden—this tax collected on single ad-
missions. Has not the time come to relieve them from the
war taxes they pay? The amendment suggested by the gentle-
man from New York [Mr. LaGuarpia] would do it. The
communities which sustain these Chautauquas have submitted
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to these war taxes as long as they ought to submit. There
ought to be a little propaganda started in faver of education
and culture, and there ought to be less of the other kinds
of propaganda to which this Congress has been subjected,
The time has come when those who lead In the intellectual
life of the smaller communities and who pay these Chautau-
qua deficits should demand of their Representatives hera that
they be relieved of the burden imposed by these war taxes,
We may as well give them some relief now; if we fail, they
will get it in the Senate, if they try. Nelther the Senate
nor the House can stand against the demands they can make,
And the effort I am making now may have the effect of caus-
ing 5,000 communities throughout the land to demand of
their Representatives that they be relieved of these taxes
which bear so heavily on the intellectual life of the smaller
cities. [Applause.]

The CHAIRMAN.
has again expired.

Mr. TILSON. Mr. Chalrman, in order to get the floor T rise
in pro forma opposition to the amendment of the gentleman
from Illinois, although I am really in favor of it. I am very
glad to have the valuable ald of the gentleman from Ilinois in
securing the redunction on theater admissions. Since we have
been giving away so many confidences in the committee, I wish
to give away one of my own, but none other, and say that in
the committee I strove sirenuously to reduce the taxes on ad-
missions. I wished to eliminate them altogether; but if it were
not possible to eliminate the tax entirely, I contended that the
exemption should go at least as high as §1. I was very de-
sirous of favoring what In college days we were accustomed to
cill gallery gods. You all know the class I mean, the young
man or young woman who wishes to gee a good show but who
can not afford to pay the fancy prices charged for an orchestra
seat, but who can go into the gallery. One dollar will pay for
a gallery seat at the very great majority of first-class perform-
ances of the spoken drama.

Mr. TREADWAY. Will the gentleman yield?

Mr. TILSON. Yes.

Mr. TREADWAY, Without further breaking confidences in
the commitiee, is it not fair to say that the gentleman's position
had considerable support from others of us in the committee?

Mr. TILSON. Yes; the gentleman from Massachusetts is
entirely correct, We did our best in the committee, each one
trying to have put into the bill the things he thought for the
best Interest of his constituents and of the country, On account
of the revenue that must be raised, we could not do all that we
should have liked to do, like taking the tax off of antomobiles
and many other things for which there is no sound economic
reason for having to bear a discriminatory tax, DBut we could
not remove all of these taxes on account of the loss of revenue.

The drama was one thing about which there was a very deep
concern on the part of a number of members of the committee,
and I for one am glad to have such vallant support as the gen-
tleman from Tllinois always glves when he favors a proposition.

Mr. HUDDLESTON. Will the gentleman yield?

Mr. TILSON. Yes.

Mr. HUDDLESTON.
form of sales tax?

Mr. TILSON. Yes it Is a very heavy sales tax and there
is no economic justifieation for it. The only justification is
that we must raise the revenue somewhere, on some industry
that can stand it. It is a practical question that we have
been considering from the beginning,

Mr. BLACK of Texas. WIl the gentleman yield?

Mr. TILSON. I will

Mr. BLACK of Texas. Does not the gentleman think that
it would be more just to remove the tax on transactions in the
form of promissory notes and deeds of conveyance?

Mr. TILSON. Soch taxes ought to be removed if they can
be, but let me tell the gentleman that this is a tax on educa-
tion, It Is more than a tax on education because of the relaxa-
tion that the theater gives, the value of which to our human
kind no one can estimate. The stimulation it gives may mean
much more than can be measured by the price of admission or
the tax.

Mr. YOUNG.

Mr. TILSON. Yes.

Mr. YOUNG. I sympathize with the gentleman In reduclng
taxes wherever it can be done, but I want to ask the gentleman
has there been any request of the committee or of Congress, as
far as the gentleman knows, from these parties concerned to
take off the tax or reduce it?

The time of the gentleman from Illinois

Is not the tax on theater tickets a

Will the gentleman yield?

Mr. TILSON. No, there has not: but I think some of us can
see what the effect of a tax like this is.

Mr. NEWTON of Missourl. The gentleman from Illinols
referred to the decrease of theaters which had been consider-!
:Ible. . Does the gentleman attribute that to the tax on admis-

ons

Mr. TILSON, That is one of the reasons. ‘

Mr. NEWTON of Minnesota. Colneidental with other causes,,

Mr, TILSON. Undoubtedly the tax has had its effect; and!
I for one believe that the spoken drama as well as the moving'
pictures ought to be encouraged.

Mr. VESTAL. Will the gentleman yield?

r., VI not the gentleman think that a theate
that charges $4 admission for a ticket ought to be taxadr‘i
[Applause.] ILet them put the price down so that people can
go to them; they have got the prices up where nobody can go.|

Mr. TILSON. I have not the time to go into that. My posi-|
tion when overruled as to eliminating all admission taxes was
to exempt the tickets up to §1. If the gift tax and the cigarette !
tax are golng to produce so much revenue—which I think they
will not—we may still be able to put the exemption up to §1.

AMr. GREEN of Iowa. Mr, Chairman, I ask unanimous con-
sent that all debate upon this amendment and all amendments
thereto close in 20 minutes,

The CHAIRMAN. Is there objection?

There was no objection.

Mr, MILLS. Mr. Chairman, I, too, like the gentleman from
Connecticut [Mr. Tmsox], am more than gratified to find myself
on the same side with the distinguished gentleman from Illinois
[Mr. Rarwey]. As he has so well stated, there is a serious
situation in this country to-day. Throughout the country the
small theater is rapidly disappearing. It is not entirely due to
taxes. It is due to high transportation rates which make it
difficult to transport the company from town to town for one-
night stands. 1t is due to the great popularity of the movies,
and it is due to high taxation. Mr. Chalrman, if you want to!
look for the soul and the spirit of a nation, where do you
Iook? You look to its literature and as part of that literatura
the spoken drama stands out. As Mr, Thomas so well pointed
out to the Committee on Ways and Means, It is not fair to
object by saying that at any one time the spoken drama as pre-
sented in the country in a given year, or even in a series of
given years; can be classified as real literature. You never can
tell what young man is maturing unknown and will some day
develop the genius which will blossom forth and express in the
written drama or in some written work the soul and spirit of
America. Therefore anything which tends fo disconrage liter-
ary effort and production, which tends to disconrage culture, is
sm;net{dng which we should eliminate to the fullest possible
exten

Mr. BEGG. Mr. Chairman, will the gentleman yield?

Mr. MILLS. Yes.

Mr. BEGG. If this amendment be adopted, does it not affect
all admissions for all kinds of entertainments, boxing matehes,
and everything above 50 cents? And if it does, what percentage
of the total exemptions are the kind that the gentleman is
talking about, as also were the gentleman from Connecticut
and the gentleman from Illinois?

Mr, MILLS, There were two forms of tax exemptions pro-
posed. One was to ralse the exemption from 10 cents to 50
cents, or from a dollar to a dollar and a half. That is il
balanced because it relieves all those below a eertain amount
and exacts a full tax on all admissions above a certaln amount.
It is generally said that the poor man goes to the movies and
that the rich man can well afford to pay a higher price for the
legitimate drama, but anyone who has stood outside of the
Metropolitan Opera House in New York City, for instance, at
about 6 o'clock in the evening, and has seen the long line
formed on Broadway prepared to wait two hours in the cold
to buy the cheap seats in the gallery, will know that love of
good music and fine opera is not limited to those sitting in the
boxes. [Applause.] As Mr. Thomas pointed out to me, while
a man of small means may not often go to the theater or opera,
and may go to the movies frequently, he does like to save up
and certainly three or four times a year at least go and see
something that will give him intellectual and spiritual stimnlus
in the form of a real drama of merit.

Just raising the exemption is an ill-balanced proposition.
The proposition «which the gentleman from Ilinois [Mr.
RaineY] suggests, and which was not suggested in the com-
mittee, appears to me to be eminently fair. If we can reduce
the tax, reduce it right down the line, putting all of these enter-

i
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tainments on exactly the same basis, and relieve them, if we '

are going to relieve them, by the same percentage. Do not say
that we are going to relieve the movies, that we are going to
relieve the cheaper forms of entertainment, but that we are
golng to keep the maximum war tax as it exists to-day on that
sort of entertainment which «can be classified ag art and which
is of real educational and cultural benefit to our people.

Mr. FREAR, Mr. Chairman, I am deeply touched by the
plea which has been made for the Metropolitan audience, and
I also have seen hundreds of people there in line sitting, stand-
ing, and waiting for the box office to epen, and it touches my
beart to feel that those people are not going to sit there longer
with the present tax imposed mpon them, but that if we eut
this tax in half and make it a few cents less they will have their
chairs and their boxes regerved all along Broadway, a8 you
see them to-day sittlng patiently waiting for the box office.
1 also feel sympathy, and I am honest about it, for the gentle-
man from Illinois [Mr. Rarxey], who has made an honest,
persuading appeal and who by the way has come over on this
side to join with the mew Republican insurgents. I tell you
it is a dangerous thing to be called an insurgent, and the new
brand is here supporting his plea for theater tax reduction.
He is right undoubtedly, and we heard Mr, Thomas spenk
correctly so far as the educational effect goes; we are all agreed
with both gentlemen, but do you realize, gentlemen of the com-
mittee, that you have been scolded time after time by the
gentleman from New York who just took his seat because by
the Garner amendment yon have reduced tax receipts two or
three hundred million dolars below the amount of necessary
Treasury receipts? Next comes the automobile tax, that will
be urged for a tax cut, and on fop of that you are going te
have the same plea made for a cut in the jewelry tax. Then
comes the bonus for soldiers, and the gentlemen who are to-day

urging the theater tax cut will be lined up against the bonus. .

They were against the effort to put a little more money into the
Treasury through increased cigarette tax, but when it comes
to the reduction of theater taxes——

Mr. TILSON. Oh, I did not think that it wounld add any-
thing to the Treasury receipts.

Mr. FREAR. If you gentlemen are going to have a deficit
of over $200,000,000 which is threatened by these friends on
this side, and of course it depends upon the particular measure
on which gentlemen are speaking as te thelr support or op-
position, T suggest that if you want to save your tax bill, my
Democratic friends—and it is your bill they say it is over here
on the Republican side—be careful about some of these propo-
gitions your new friends are trying to vote onto the bill

Mr. BACHARACH. Mr. Chairman, will the gentleman yield?

Mr. PREAR. Yes; certainly.

Mr. BACHARACH. The purpose, as I recall it, before the
committee in asking for a cuf in the admission tax was to take
ciare of the theaters in small commaunities.

Mr. FREAR. Yes, in part.

Mr. BACHARACH. It was not to take care of the theaters
in the large centers.

Mr. FREAR. It has not been shown what amount of money
would be taken from the Treasury; it has not been shown at
all that it will add one person to the audience through in-
creased attendance by cutting the tax, however desirable. M.
Thomas came before us, and I admire him, but you ean not
eat your cake and keep it, and if you want to preserve your bill
I suggest to you gentlemen not to approve some of these tax
cuts. We can not grant all the appeals, however worthy, 1 do
not question the weight of argument, but why jeopardize the
bill with unexpected tax cuts if a defleit is threatened?

Mr. Chairman, I again call attention to the 37% per cent
compromise tax proposal that is to be offered some time by a
distinguished gentleman on this side of the aisle, and again I
urge that we may know what he expects to offer and will we
be given time to discuss the mysterious plan. Again I offer
further argument asking that we be permitted to see the plan
and to study its effect. Thirty-seven and one-half per cent
may mean many things and be as impossible as the Mellon bill.

Mr. Chairman, Republicans who are more interested in legis-
lation than In partisanship ask to see Mr. Mellon's mysterious
revised 374 per cent compromise for the original Mellon bill
which it is announced Mr. LonawortE will offer as a substi-
tute. Percentages mean little until relation to amounts eon-
tained in tax brackets are revealed. We ask to examine the
brackets, percenatges, and all parts of the plan to learn just
what it means before it is sprung on the House after debate
has closed. ‘That is the only fair course to pursue with a great
tax bill involving $200,000,000 in income-tax rates,

The so-called scientific Mellon bill juggled income rates and
tax brackets so as to mislead the public. It used a 25 per cent
tax rate for the $100,000 bracket, whereas the 25 per cent
bracket in existing law taxes incomes of only $54,000. The
Mellon bill gave about 50 per cent reductions to large incomes
but only 2 per cent cut on normal tax to the small taxpayer.
This eomes through juggling of tax brackeis, ;

The Mellon bill ecan not be resurrected, but we ask to learn if
Mr. Mellon's substitute is the Mellon bill under & different title
and arrangement of brackets and rates.

Constant press reports of dissatisfaction among se-called in-
surgents who are for the 374 per cent cut we are not .dis-
turbed about. We do ask Mr. LongwonTH to put his 374 per
cent Mellon revised tax plan in the Recorp where it can be
geen and studied. We have made no coalition with Democratie
Members and never have had any. The Garner plan is not
nearly as good as the one we offered either *“ scientifically ” or
to administer, but it is far more just than the Mellon bill. It
favors 3,500,000 taxpayers where the Mellon hill favors 4,223,
who get $75,500,000 tax reduction, or 50 per cent more than
the 3,500,000 will receive. That is not politics but a cold fact
in dollars and cents. Politics had no part in our support of the
Garner plamn,

Twice we have offered compromises to our Republican eol-
leagues that would greatly relieve small taxpayers, and as
regularly they have been rejected by Mr, Mellon, who confrols
the situation, so we are Justly suspicious of any tax plan not
fully understood in advance.

We offered four amendments In this commitiee affecting
tax-free securities, undistributed profits, publicity of records,
and excess profits. All were sound in principlie and would
have provided more than enough to redoce «corporaie normal
taxes and to finance a soldiers’ compensation bill.  All were
refused.

These amendments were opposed by Democratic leaders,
whether ealled insurgents or irvegulars, whe joined with Re-
publican leaders for that purpose, as they had a right to do
without ecriticism. We asked others to offer the dinheritance
and gift tax smendments, which include eoriginal proposals of-
fered several weeks ago. No pride of authorship occurs over
any good amendment.

Becretary Mellon strongly opposed all of these amendments
and also uny soldiers’ bouns, and opposes many other views we
hold. Responsibility for the result rests with his attempt to
force his bill through Congress aided by a press propagunda
costing several millions of dollars.

As ome of the wealthiest men in the world and a eontroiling
factor in scores of great corporations, his viewpoint and ours
naturally differs, but that does mot make his views a standard
of Republicanism.

We are free te act as a group and have had many Members
come to influence us to accept some proposal of Mr. LoNngworTH
of a “ sight unseen " jack-knife plan that we suspect on analysis
muy be a twin sister of the Mellon plan. No one knows until
it is submitted. Why can not we see it?

We insist Congress and the public are entitled to see any
plan Mr. LoNeworTH expects to offer in order that brackets,
percentages, and estimates may be 'placed ‘on ‘the table for in-
spection. :

After over two weeks' debate and votlng he holds the mys-
terious * 374 per cent™ proposal up his sleeve. We are not
concerned in any party label on any tax plan, because it is not
a political question, but we have supported the best plan thus
far offered that will give relief to taxpayers least able to pay.
‘Our own plan was better than either of the others now hefore
the committee.

Five hundred million dollars was handed out by Congress
last session te large income beneficiaries through the repeal of
the excess-profits tax and reduction of surtaxes from 65 per
cent to 50 per cent, the present rate. Ninety-four Republicans
then voted for the 50 per cent surtax rate last session, and we
believe any 371 per cent rates framed on the Mellon bill tax
brackets or on half the rates of existing law are unjust to tax-
payers in the lower brackets, of whom 90 per cent receive under
$10,000 incomes.

The House is entitled to know the facts. That has been the
trouble with the Mellon rates, which were prepared in secret
by whom or by what iuterests no one has yet been willing to
state. We ask to see and study the substitute plan and discuss
it, if necessary.

Mr. LAGUARDIA. Mr. Chairman, I have an amendment to
submit.
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Mr. GARNER of Texas. Mr. Chairman, I rise in opposition
to the amendment.
Mr. LAGUARDIA. I have a substitute which I wish to offer.
The CHAIRMAN. The gentleman from New York offers a
substitute, which the Clerk will report.

The Clerk read as follows:

Substitnte offered by Mr. LAGUARDIA to the amendment offered by
Mr. RAINEY : Page 160, line 21, strike out ** 50 cents” and insert * $1."

Mr. GREEN of Iowa. Mr. Chairman, I make a point of order
against the amendment. '

The CHAIRMAN. The gentleman will state the point of
order.

Mr. GREEN of Iowa. Perhaps I did not understand the
amendment when it was read. I ask unanimous consent that it
be read again.

The CHATRMAN. Without objection, the amendment will be
read again.

The substitute amendment was again read. .

Mr. GREEN of Yowa. Mr. Chairman, I withdraw the polnt
of order. I did not understand the amendment as it was first
read.

Mr. LAGUARDIA. Mr. Chairman, this would bring your
exemption on taxes on admissions up to $1, and I believe it
would serve the very purpose that the gentleman from Missourl
is urging.

Mr. LONGWORTH. Mr. Chalrman, will the gentleman yield?

Mr. LAGUARDIA. Yes.

Mr. LONGWORTH. If I understand exactly the parliamen-
tary status, the adoption of the gentleman’s substitute wounld
defeat the amendment of the gentleman from Illinois.

Mr. LAGUARDIA. It would.

Mr. GREEN of Iowa. It is a substitute, to take the place
of it.

Mr. CHINDBLOM. Mr. Chairman, will the gentleman yield?

Mr. LAGUARDIA. Yes.

Mr. CHINDBLOM. Would the gentleman like to have some
information as to the amount of money involved? I ask that
question not in any spirit of opposition.

Mr. LAGUARDIA. I wish the gentleman would give it now.

Mr. CHINDBLOM. The proposal of the committee creates
a loss of approximately $33,000,000 out of $70,000,000 in last
year's tax. The proposal of the gentleman from Illinois [Mr.
Rainey] would practically cut the remaining balance in half,
so that it would leave us $18,500,000. The gentleman’s [Mr,
LaGuarpiA’s] amendment would take off about $7,000,000 more
than the amendment offered by the gentleman from Illinois.

Mr. GARNER of Texas. Mr. Chairman, will the gentleman
yield?

Mr. LAGUARDIA. Yes; but do not take up all my time.

Mr. GARNER of Texas. 1 wanted to get the accurate fig-
ures. The gentleman from Illinois is $8,000,000 short. The
estimate was $73,000,000. The result is $73,000,000 less $40,-
000,000, which is $33,000,000.

Mr. CHINDBLOM. It was $73,000,000 in 1923 and $72,000-
000 in 1924,

Mr. LAGUARDIA. That is enough, when we are $300,000,-
000 short—or ahead—according to the statement of the Secre-
tary of the Treasury. [Laughter.]

Mr. GREEN of Towa. Mr, Chairman, will the gentleman
yield for a moment?

Mr. LAGUARDIA. Yes,

Mr. GREEN of Iowa. It would tax the big prize fights, and
I would like to see them taxed.

Mr. LAGUARDIA. I think a young man who has aspira-
tions to come to Congress ought to go and see prize fights.
He would at least learn not to hit below the belt. [Laughter.]

This would exempt admissions up to $1 and it would make
it possible to encourage good music as well as high-class drama.
If you simply reduce them by one-half, the public will not get
the benefit of it. You are not going to decrease the cost of
admissions as long as producers in large cities are in collusion
with these ticket speculators. It was pointed out that high
prices are charged for admissions in my city. It is guite true,
but the amendment will not bring prices down, while my substi-
tute will at least relieve all taxes under the $1 rate. If you
exempt admissions up to $1 it would encourage high-class drama
in the provinces—if I may refer to the rural districts as proy-
inces—and at the same time it will bring a great deal of relief
in the adjustment of the tax. I am informed by the collector
of internal revenue in the theatrical district in New York, Mr.
Charles Anderson, and his assistant, Mr. Charles Largy, that
they have inaugurated a system of supervision and are now col-

leeting taxes. Mr. Largy, who I8 an expert on excise taxes, be-
lieves that a cut in the tax will not redound to the benefit of the
theater-going publie, while the exemption up to $1 will surely
benefit the public and tend to reduce theater admissions.

As to figures just now submitted, why, I will say, with all
due deference, that the gentlemen have been off so often I
am sure they are way off now on their estimate.

The CHAIRMAN. The time of the gentleman from New
York has expired.

Mr., KINDRED. Mr, Chairman, T ask unanimous consgent
that the gentleman may have five minutes more.

The CHAIRMAN. The time of the gentleman from New
York has expired. The question is on agreeing to the substi-
tute offered by the gentleman from New York [Mr, LAGUARDIA],

Mr. CHINDBLOM, Mr. Chairman, are not five minutes left?

The CHAIRMAN, Yes.

Mr. GARNER of Texas. I would like to be heard.

The CHAIRMAN. The gentleman from Texas is recognized
against the substitute.

Mr. GARNER of Texas. I do not know what the substitute
is, Mr. Chairman, but if gentlemen are interested enough to
turn to the ConNcrEssroNAn. Recorp of February 16, page 2498,
they will find a number of excise taxes, amounting to $461,-
256,330.75. We have recommended the repeal of these to the
extent of $106,392,757.56.

Now, here is the situation as I see 1t: T would like to repeal
every single one of these taxes—every one of them. But, gen-
tlemen, if you are going to repeal them you have got to get
the money somewhere else to run the Government. That is all
there is about it, and you might as well understand it. And I
am just a little bit suspicious of any proposition that comes
along that cuts down the revenue by $20,000,000, and although
the gentleman from Illinois [Mr. Raixey], who has the best of
purposes in mind, favors it, yet my friend from Connecticut
[Mr. Tirson] and my friend from New York [Mr. Mrrs] are
very anxious that these taxes should be taken off.

Mr. GREEN of Iowa. Mr. Chairman, will the gentleman
yield?

Mr. GARNER of Texas. Yes.

Mr. GREEN of Iowa. This being a substitute, it would do
away with the Rainey amendment, if adopted, and would not
take off as much money,

Mr. GARNER of Texas. I am in favor of any substitute or
anything else that will avoid taking this money out of the
Treasury. Remember we were collecting $70,000,000 from mov-
ing pietures and other admissions. We repeal this law $23.-
000,000 by exempting anything under 50 cents. We did that on
the theory that the people who attended those shows are better
able to afford paying the tax than those who attend the small
shows. I do not know what the gentleman from Connecticut
or the gentleman from New York is going to say about this tax.
Just a while ago the gentleman from New York said we wonld
get no revenue from the cigarette amendment that I offered.
Yet he is here trying to repeal $20,000,000 of income that will
be derived from the taxes in question.

That would be more than all the increase, according to the
estimate, because you remember he said the estimate of the
estate tax would not exceed $20,000,000, yet at one fell swoop
he desires to remove that much revenue from this bill, which
has been increased in the Committee of the Whole.

Mr. CRISP. Will the gentleman yield?

Mr. GARNER of Texas. Yes.

Mr. CRISP. Is it not trune that these legitimate theaters
are given a benefit under this bill in that the speclal seating
tax on them is repealed?

Mr. GARNER of Texas. Yes; we have repealed the speeclal
seating tax on theaters also. We thought we had done prefty
well to reduce this tax almost 50 per cent on admissions to
the theaters of the country. I think that is a very fine redue-
tion. If you would take some of these other taxes and split
them up and then retain this tax it would suit me better than
to cut out this entire tax.

Mr. GREEN of Towa. Will the gentleman yield?

Mr. GARNER of Texas. Yes.

Mr. GREEN of Iowa. I received my information from the
gentleman from Illinois [Mr. CaINDBRLOM], hut I misunderstood
him when he spoke before, because it seems this would take
off more than the Rainey amendment. ;

Mr. GARNER of Texas, If you will sustain the commlittee's
arrangement as to this, we will vote down both of these amend-
ments, and I hope the Committee of the Whole will vote down
both of them.
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Mr. LAGUARDTA, Ts the gentleman now forming an un-
holy alliance?

Mr. GARNER of Texas. I Have had some alliances with the
gentleman from New York, but aceording to the vote it would
itppear' that the gentleman is a little wishy-washy and can mot
iold on.

Mr: LAGUARDIA, The gentleman from Texas knows that |

the * gentleman from New York” is not wishy-washy at all

Mr. BEGG. WIll the gentleman yield?

Mr. GARNER of Texas. Yes.

Mr. BEGG. I would like to have somebody give some idea
as to how many of these high-class edueational entertainment
admissions will be affected as compared to the other kind,
which are purely recreational

Mr. GARNER of Texas; I have not that information, but
the gentleman from New Jersey [Mr. Bacmaraca] is good
enough to hand me this information: The number of theaters
charging: from 10 to 40 cents is 13,443 ; charging from 50 cents
to 99 cents, 420; and charging $1 and more, 27. As I under-
stand it that is the evidence of Mr. Pettyjohn and that is the
information you want,

Mr. BEGG. Then this amendment in reality, if adopted,
would affect any form of entertainment that charges more than
B0 eents, like prize fights, horse racing, and everything?

Mr. GARNER of Texas:. Yes; all character of entertain-
ments. But, gentlemen, let me call your attention to the fact
that we must have revenue. I had a letter from the Secretary
of the Treasury this morning which I will put in the Recorp.
¥ would: like to have the attention of the gentlemen on my left,
although I do not care about their attention particularly if
they will not disturb me in talking to this side, in case they
do not want to hear what I have to say. The Secretary of the
Treasury this morning sent me an estimate;, or a part of an
estimate, which. I have inserted in/ the Recorp to-day, as T
have all estimates sent to me by the Secretary of the Treasury.
He estimates that out of the income tax under the present bill
there will be a loss of §483,000,000 for the ealendar year 1925
and that under the rates of the so-called Mellon plan there
would be a loss of $350,000,000, a mere mistake over his first
estimate of $130,000,000.

I hope the committee will not cut out all of these taxes, so
that the country will get the idea that we have a deficit in this
bill

The CHAIRMAN,
has expired.

Mr. HAWLEY. Mr. Chairman, when the committee was con-
sidering the bhilll after long examination and hearings of a
week, we concluded that we could safely assign about
QIJ0,000(IOO of the reduction to be effected to a reduction in the
excise taxes. We then went through the list of excise taxes

. and seleeted those inm which the industries affected by them
were being injured by the taxes imposed. We took up the

The time of the gentleman from Texas

question of the admissions tax and we propose in this bill to
reduce the tax on admissions; including the seating tax, some:

$33,000,000. That was a fair apportionment of the reduetion
to this industry, and it relieved the most necessitons cases.

Under the bill a person paying $4 for a theater ticket will
pay 40 cents, Under the propoesal of the gentleman from Illi-
nois [Mr. RAINEY] a person will pay 20 cents, and that will
m%m?e&he taxes on this industry $51,000,000 out of $70,000,000
collec

Now, the amendment of the gentleman from New York [Mr.
LaGuarnia], proposing that no tax shall be levied on admis-
sions of $1 or less, reduces the tax $58,000,000, or $25,000,000
more than the committee thought it could allot to this industry
in comparison with and in juostice and in fairness to all other
induostries. If we are to further reduce this tax we will not
have money enough to effect reductions already proposed and
we are by so much more redueing the revenue:

Mr. LONGWORTH. Will the gentleman yield?

Mr. HAWLEY. Yes.

Mr. LONGWORTH. Which one of these amendments will
result in' the greatest reduction of revenue?

Mr. HAWLEY. The amendment offered by tle gentleman
from New York reduces It $58,000,000; and the amendment
offered by the gentleman: from Illinois reduces it $51,000,000,
taking into account the reduction proposed: by the committee:

The CHATRMAN. All time has expired: The question is
on the substitute offered by the gentleman from: New York
[Mr. LAGUARDIA].

The question was taken; and on a division (demanded by
Mr, LAGUARDIA) there were—ayes 39, noes 129,

So the substitute was rejected.

=

The CHAIRMAN. The qguestion now reeurs on the amend-
ment offered by the gentleman from IHineis [Mr. Baixey].

The question was taken, and the amendment was rejected.

Mr. RAINEY. Mr. Chairman, I offéer an amendment.

The CHAIRMAN. The gentleman from: Illineis offers an
amendment, which the Clerk will report.

The Clerk read as follows:

Amendment offered by Mr. RMney @ After the word ** any,” in line 18,
page 160, strike out the word * place” and insert the following:
* theater or opera house where spoken drama or opera is produced, to
any Chautaugua:or lyceum program or to any leeture.”

Mr, RAINEY. Mr. Chalrman, the effect of this amendment
is to make the proposed tax of 1 cent for each 20 cents apply
only to theaters where spoken drama is produced or to operas
or to Chautaugqua or lyceum programs or to lectures; that is all.
The other entertainments will be still subjected to existing rates,
ineluding prize fights.

Mr. LONGWORTH. Would the gentleman be willing to in-
clude concerts?

Mr. RAINEY. I accept thht amendment, “or concerts.”” I
thank the gentleman.

Now, in my time, I ask to be read a letter addressed to the
Ways and Means Committee by one of the greatest playwrights
and dramatic writers of this generation.

Mr, YOUNG. Mr. Chairman, has not all time for debate on
this amendment been exhausted?

The CHAIRMAN. No.

Mr. GREEN of Iowa. Did the gentleman intend to exempt
prize fights?

Mr. RAINEY. Yes; the prize fights can pay all the tax you.
may put on them.

Mr. BACHARACH. Does the gentleman include baseball?

Mr.. RAINEY. No, sir.

The Clerk read as follows:

annumv 5, 1924,
From : Augustos Thomas.
To: Ways and Means Committee, House of Rep'reae‘ntﬂtives
Subject: Re amusement tax.

GevrLEMEN: T am addressing this note to each member of the
Ways and Means Committee. In doing so, 1 ask you not to mis-
take an effort at brevity for indifference, I write rather than pro-
Jject my nuisance value in personal. calls.

I believe that the committee’s present decision: to: remove the
amusement tax from tickets. of 50 cents and under is a mistake, for
the following reasons :

1. It favors the motion picture almost exclusively as against the
gpoken drama,

2. It not only falls to relieve the spoken, drama. but adds to its
burden, because it Increases the advantage of the mechanical repro-
duction over the personal human attempt,

8. It invites the. implication that the poor are not intelligent—
the presumption: that the motion picture is their preference.

4. It overlooks the historical wvalue of the spoken drama, which
the printer canm preserve indefinitely, In faver of the ecelluloid pie-
ture, relatively ephemeral and' relatively mute. An luminating
parallel would be to change a Member's “leave to print” in the
CONGRESSIONAL HECORD to a leave to print only his pertrait—perhaps,
even while speaking.

6. As a tax reduction, it is not scientific. If the intentlon i= to
take from the $£80,000,000 present amusement tax $33,000,000, or
approximately, 40 per cent, the result can be' more accurately de-
viged by reducing the present 10 per cent tax to 6 per cent.

I respectfully submit that it is safer to reduce a patient’s welxht
by training down all' over than by any amputation. And in this
case a horizontal reduction: woulidl be an acknowledgment of impartinl-
ity, whereas, a bloc detachment, diseriminating against the higher
geetions of the business, lins & punitive color that can not he in the
committee’s intentions, despite provocations by speeulators.

I ask the committee to remember that, In asking for this considera-
tion of the industry or profession; I do not have in mind' the interest
of managers or producers so much as I have the welfare of the
people at large; who want the gpoken drama and the better kinds
of music as unhampered as the public safety will' permit,

I had hope for unanimous consent to present this at the full
meeting of' the committee, feeling that five minutes so: endured by
them might conserve as many hourg: of further adjustment in the
House, the Senate, and in the conference committees.

Respectfully yours,
Avovarns THOMAS.

Mr. RAINEY. Mr. Chalrman, I just want to add that the
loss in revenue bere will be negligible.
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The CHAIRMAN. The time of the gentleman from Illinois
has expired.

Mr. GREEN of Iowa. Mr. Chairman, this amendment pre-
sents the greatest case of reversing I ever knew. The fact of
the maiter is the gentleman is doing just the opposite from
what he really intends. 'This puts the tax load on the very
objects he is trying to exempt and exempts prize fights and
movies and all such things as that.

Mr. RAINEY. No; it does not accomplish anything of the
kind,

AMr. TILSON. Oh, yes; it is perfectly plain that it does.

Mr. CHINDBLOM. The language is taxing only the things
that are mentioned.

AMr. HAWLEY. Mr. Chairman, the bill at present reads that
a tax of 1 cent for each 10 cents or fraction thereof of the
amount paid for admission to any place on or after such date,
and the gentleman’'s amendment——

Mr. RAINEY. Mr, Chairman, may I modify my amendment
so that there will be no misunderstanding about it?

Mr. HAWLEY. The gentleman's amendment provides “a
tax of 1 eent for each 10 cents or fraction thereof of the amount
paid for admission to any theater where the spoken drama,”
and so forth—I can not recall all of it—and all other things,
including prize fights and movies, are exempted from the tax
and only the things the gentleman names are taxed.

Mr. RAINEY, Mr. Chairman, I would like to modify my
amendment. I think the gentleman is right about that. I
would like to modify my amendment so that it will read * any
place except theaters,” and so forth.

The CHAIRMAN. The gentleman from Illinois asks unani-
mous consent to modify his amendment. The Clerk will report
the modification for the information of the committee.

Mr. HAWLEY. T ask, Mr. Chairman, that the paragraph as
amended be read.

The CHAIRMAN. Without objection, the paragraph will be
read as amended by the proposed amendment of the gentleman
from Illinois.

The Clerk read as follows:

Amendment by Mr. RAINEY: Page 160, line 18, after the word
“ place,” insert: * Except theater or opera house where gpoken drama
or opera is produced, to any Chautaugua or lyceum program or to any
lecture or concert.”

The CHAIRMAN. The question is on the amendment offered
by the gentleman from Illinois. :

The question was taken, and the amendment was rejected.

Mr. BLANTON. Mr. Chairman, I offer an amendment.

The CHAIRMAN, The gentleman from Texas offers an
amendment, which the Clerk will report.

The Clerk read as follows:

Amendment by Mr. BLaxTox: Page 160, line 21, strike out “50"
and insert in lien thereof * 20."

Mr. BLANTON, Mr. Chairman, if my amendment is adopted
every 20-cent picture show in the United States will be exempt
from tax, and only the ones charging admission fee above
20 cents will be taxed under the provisions of this bill. If
you adopt my amendment you will add to this bill approxi-
mately $18,000,000 in taxes. In other words, you add about
$18,000,000 to the taxes provided in this bill. If you want to
raise revenue you can do it by this amendment without hurting
the poor people who want to go to picture shows. They can not
go to the 20-cent shows as they exist now without being taxed.
Let me apply this amendment to the situation in Washington,
because the situation is practically the same all over the
United States. Take the 50-cent picture shows here in town,
like the Rialto or the Metropolitan or the Columbia or the
Palace, and such picture shows at 50 cents would still’ pay the
tax, which they onght to do; but we have at least fifteen 20-cent
picture shows scattered all over Washington, and after a pic-
ture is once shown at these 50-cent places it then goes to these
other picture houses scattered over town and the same 50-cent
picture is shown to the people for 20 cents, so that they get
the benefit of it. They get to see the same identical 50-cent
picture at the 20-cent shows that the people pay 50 cents for at
the places 1 have mentioned.

Mr. CHINDBLOM. Is the gentleman altogether forgetting
the lt;ctures and the concerts which are usually priced at 50
cents

Mr. BLANTON. There have been very few of them that I
have attended that have been under $1 or $1.50 or $2. I want
to say that if you can show me any concert that is staged now
for 50 cents I will show you one that is not much account, and

the people do not want to go to it. The ones that are good are
charging as much as 75 cents, $1, $1.50, and £2, and I say that
the people who go to them ought to pay the tax, and I am not
in favor of reducing the tax on the higher-priced ones. The
ones who are able to go to the high-priced ones, let them pay
the tax; but there is a reason for taking the tax off the 20-cent
picture shows. It is in behalf of the people of moderate circum-
stances, who are not able to pay more. If you want to raise
this $18,000,000 additional revenue, vote for this amendment.
If you do not want to raise it, vote against it.

Mr. TREADWAY. Mr. Chairman—

Mr. BLANTON. If the member of the Ways and Means Com-
mittee wants the floor, I will yield to the gentleman, as no other
Member of the House has a right to take the floor if my dis-
tinguished friend from Massachusetts wants it.

Mr. TREADWAY. The facetiousness of the gentleman from
Texas is illuminating, but he knows that I would not intrude
on his rights. I supposed that his time had expired and that he
had yielded the floor,

p Mr, BLANTON. I am through, anyway, and gladly yield the
0or. :

Mr. GREEN of Iowa. Mr. Chairman, I move that all debate
on this amendment and all amendments thereto close in five
minutes.

Mr. RAINEY. Will the gentleman make it 10 minutes?

Mr. GREEN of Iowa. I will make it 10 minutes, Mr. Chair-
man.

The CHAIRMAN. The gentleman from Iowa moves that all
debate on this amendment and amendments thereto close in 10
minutes,

The question was taken, and the motion was agreed to.

Mr. TREADWAY. Mr. Chairman, I move to amend the
amendment offered by the gentleman from Texas [Mr. Bran-
TON] by striking out * 20,” in line 21, and making it * 75" cents.

The CHAIRMAN., The Clerk will report the amendment.

The Clerk read as follows:

Mr, TREADWAY moves to amend the amendment offered by Mr. Brax-
roN by striking out * 20" and inserting “ 75"

Mr. TREADWAY. Mr. Chairman, a 75-cent exemption seems
to me in a partial way to take care of the admissions to the
spoken drama, referred to this afternoon. There is perhaps no
theater where there are not some seats at 75 cents. If a per-
son really wants that intellectual opportunity that our friend
from Illinois describes, an educational opportunity, actually
desires to attend the spoken drama, they can do so for 75
cents, T was in favor of this in the committee and I am still
in favor of the exemption of the tax on admission prices.
Seventy-five cents will not get inte the prize ring nor other
places that we do not want to exempt from taxation. It will
mean a difference in the bill of $10,000,000. Last year under
the taxes provided in the bill the revenue was $33,000,000, and
the loss under this amendment would be $10,000,000. I think
we can very well make the amount of the exemption at 75
cents,

The CHAIRMAN, The question is on the amendment to the
amendment offered by the gentleman from Massachusetts.

The question was taken and the amendment to the amend-
ment was rejected.

The CHATRMAN. There are still five minutes of time left.

Mr., RAINEY. Mr. Chairman, I offer the following amend-
ment to the amendment. After the section add the proviso——

Mr. BEGG. Mr. Chairman, there is a motion pending before
the House.

The CHAIRMAN. There is an amendment pending.

Mr. RAINEY. Very well; I will withdraw my amendment
and offer it after the amendment is disposed of.

Mr. LOWREY. Mr. Chairman, I want to offer a substitute
for the amendment of the gentleman from Texas.

The Clerk read as follows:

Amendment by Mr., LOWREY as a substitute: Page 160, lines 21, 23,
after the word * admission ” at the end of line 20, strike out the sen-
colon and insert a period, and then omit all of lines 21 and 22,

Mr. LOWREY. Mr, Chairman, it seems to me that we have
got the whole matter into a kind of a tangled web. The propo-
sition of my friend from Texas is to cut down the amount to 20
cents, That would mean that all the cheapest shows—the
shows in which there would be the least improvement and the
least culture—should be free from tax and encouraged.

Mr. CHINDBLOM, Will the gentleman yield?

Mr. LOWREY. Yes.
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Mr. CHINDBLOM. Under the gentleman's ameundment the
tax on a H-cent admission would be half a cent,

Mr, LOWREY. They would not put it as low ag 5 cents.

Mr. CHINDBILOAL But there are 5 conts admissions.

Mr. LOWREY, If we are going to encourage anything, I
fully aoree with the proposition to encourage the entertalnment
that will really appeal to the literary and cultural side of the
people and menn something to them. It seems to me that the
bill as it stands encourages the clienper sliows, those that there
would be less culture In, and taxes those that are more cultural,

But 1 believe fhat they are all in a eense & luxury. And I
believe In the principle of taxing luxuries rather than neces-
saries, The gentlemun from Texas snid that if we muke these
changes, if we cut off this revenue, we must put it on somewhere
elge. L do not know where we could put on a tux better than
to put it on the luxuries. T believe In making such revenues as
are possible out of chewlng gum, candy, soft drinks, admissions
to places of nmupsement, and those things that are ahsolutely
luxuries. They may have some value, of course, for recrea-
tional purposes, but at least they do not stand where necessi-
ties stand. Therefore I simply offer the amendment to go
back to where we were and make no disthuction, and let tliem
stand on the sume basis and tax all pleture places and pluces
of amusement,

Mr. CHINDBLOM. Since the gentleman is ahont through,
I want to say that there are G-cent admissions in sonme of the
big cities for children in the galleries, and that at amusement
parks there are H-cent admissions. Of course, the zentleman's
proposal would mean that they wounld have to charge an addi-
tional penny in order to collect the tax of half a cent.

Mr. LOWREY. T am willing to let it stand in that way,

The CHATRMAN, The question Is on the amendment to the
amendment offered by the gentleman from Mississippi.

The amendment to the amendment was rejected,

The CHAITRMAN, The question now i8 on the awmendinent
of the gentleman from Texas [Mr., Braxtox].

The guestion was taken, and the amendment was rejected.

Mr. RAINEY. Mr. Chairman, I offer the following amend-
ment, which I send to the desk,

The Clerk read as follows:

Amendment by Mr, arxey: Page 162, at the end of line 14, adi

"the following:

" Provided, That no tax ehall be imposed upon admlssions to chiau-
tawgan or Iycenm programs or to any lectures or concerts."

Mr, BLACK of Texas. Mr, Chairman, 1 make the polnt of
order that the provise 1= not germane to the paragraph, which
deals with admissions to roof gardens, cabarets, and other slui-
ilar entertainments,

Mr. BLANTON. T muke the further point of owder that
this mutter has been voted on once before where an attempt
was made (0 exempl these same matters enumernted In the
amendment of the gentleman from Illinois, and it was voted
dowi,

Mr. RAINEY. Oh, the gentleman is mistaken. This shaply
attempts fo exempt lectures, concerts, chautaugnn programs,
and lyceum programs. This provides that none of the five
preceding paragraphs shall so operate as to provide for admis-
slon taxes to lectures, concerts, lyeeums, or chuutauquas.

Mr. DLANTON. I remind the Chair that in the amend-
ment which songht to exempt the spoken drama, it algo em-
braced all of these matfers,

Mr, TILSON. Mpr. Chairman, it {8 very clear that the eom-
nmittee has never voted this proposition down, and the omission
of the words * spoken drama " makes it an entirely new nmnenqdl-
ment,

The CHATRMAN. This amendment 18 offered at the end aof
paragraph (a), Paragraph (a) beging on page 160 und ends
on pinge 102, with line 15. That is what constitutes the paTil-
graph. The mmendment Is offered as an amendment to thot
paragrapl as & proviso. That paragraph includes all kinds
of entertoiments, not only cabarets and roof gardens but al-
most everything else embraced in the realm of entertalnment,
The Chair thinks the amendment Ig germane to the paragraph
und overrules the point of order,

The question 18 on the amendment offered by the gentleman
from Illinois.

The question was taken; and on a division, the Chair hav-
ing announced himself in doubt, there were—ayes 47, noes 112

Mr. RAINEY. Mr. Chairman, I call for tellors,

The CHAIRMAN, The gentleman from Illinois demands

tellers. All in favor of ordering tellers will rise und stand until
LXV—202

counted. [After counting.] TFour Members have risen, not &
sufficient number, and tellers are refused.

8o the amendment was rejected.

Mr, WINGO. Mr. Chalrman, I ask unanimous consent to
extend my remarks in the Recorp by printing therein a letter
from the governor of the Federal Reserve Eoard, with the ex-
hibits, showing the effect of the proposal to require Federal re-
serve banks to pny 2 per cent iuterest on reserve balances.

The CHATRMAN. The gentleman from Arkansas nsks unani-
mous consent to extend his remarks in the Recorp in the man-
ner indicated. 1Is there objection? [After a pause.] The Chair
liears none, and the Clerk will read.

« Mr. HOWARD of Nebraska, Mr. Chairman, I might object—
I do not know—Iif 1 had a chance,

Mr. BLANTON. Mr. Chairmun, I make the point of order
that when a gentleman is on his feet trying to get the daftention
of the Chair during the submission of a unanimous consent re-
quest he should be given the opportunity to object.

The CHAIRMAN. If the gentleman from Nebraska was
trying to address the Clair at the time the Chalr was putting
the unanimous-consent request, the Chalr will recognize him,
The Chair will again put the request. The gentleman from
Arkansas asks unanimous consent to extend his remarks in
the Reconn In the manner indicated. Is there objection?

There was no objection.

The letter referred to 1= as follows:

FruERAL REseErvE Boarn,
OFFICE or THE (GOVERNOR,
Washington, February 13, 102
Hon. Or1s WiNco,
Houke of Representatives, Washington, D, O,

My Dein Mp., CoNGRESBMAN: Pursuant to our telephonic convorsa-
tion, T am Inclosing for your information a copy of statements showlng
the net earnings of the Federal reserve banks for 192 . 1022, and
1023, and what would happen If 2 per cent interest were paid by
the banks on realized balances to meémber hanks,

You will note in 1928 the Federal reserve banks of the whole ay8-
tem wounld have lost, to be exact, $24,758.854, and in addition they
conld have pald no dividend, could have get apart no surplus, nor
pay any franchise tax; whereas in 1922 the 12 Federal reserve banks
would haye lost $10,124.764 and only one hank in the system eould
bave paid any part of its dividend; that was the bank at Philadelphia,
which eould bave paid $120.076 on its dividend. You will note that
none of the banks would have been able to have pald dividend, sur-
plus, or franchise tax. In 1821 the banks could have paid 2 per eent
futerest, amounting to $35,457 480, but thife was one of the unusu:l
years that came alboit by financing the war and when the banks were
Imposing a 8 per cent and 7 per eent rediscount rate, which, as you
know, was nol very popular,

In my oplnion, #n attompt to pay 2 per cent intercst on deposits
is wrong in prineiple and should not be imposed upon the banks. 1f
it slould be Iimposed the KFederal reserve banks will have to Ly
peper In the open market In competition with member bLanks amid
nonmember banks in order to make fts dividend, Interest, and ex-
penses. 1 think you will ngree that such practlee wonld be detrl-
mental to the individoanl haoks,

It must be borne in mind well that at the time the banks were
making these Llg profite it was while they were financing the war,
and it rhould not be used as a protext for the passage of an act to
provide for 2 per cent intercst on realized bulances.

I am also hinding you an analysls of the statements which will
be self-cxplanatory.

Very truly yours,
D. R. CRISSIRGER, Gavernor,

Average dally reserve balances of member banks with the Federal
reserve hanks during 1923 aggregated $1,872,000,000, 1t is apparent,
thercfore, that to pay Interest at 2 per cent por annum on member
biuk reserve balances would have necessitated the Federal resorve
bauks earning approximately thirty-seven and one-half millions in execss
of operating expenkes and dividend requirements. During 1018, 1019,
1620, and 1921, when borrowings at the Federal reserve hanks were at
an unprecedented level beeanse of the lurge demands for eredit due to
war conditions, the Federal reserve banks might have pald intorest on
member bauks' reserve deposits and at the same time paid a4 franchise
tax to the Government. Durlng the past two years, howeéver, when
conditions have been more normal, borrowlogs from Fedoral rescryve
benks and consequently thelr net earnings have been on a greatly re-
duced seale, Net earnings of the banks during 1023 amounted to
$12,700,000, while 2 per cont on reserve deposits of member banks
would have amounted to about S£87,450,000, or three times the net
earnings, Of the net earnings of $12,700,000, $0,500,000 went to mem-
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ber banks to pay the 6 por cent dividend om thelr capital stock and
the balunce was divided betwoen the surplus accounts of the Federal
reserve banks and the Government io the form of a franchise tax.
Approximatoly the same results are shown for 1922, in which net earn-
ings of the Fedecral reserve banks were $106,500,000, while 2 per cont
Interest on reserve deposits of member banks would have amonunted to
$45,600,000.

It Is apparcent from these figures that In normal times Federal reserve
banks could not pay 2 per cent interest on reserve balances out of their
current carnings.

It should also Le borne in mind that any payment to the member
banks in the form ol Interest on thelr reserve balances will affect mate-

Nel earnings of Federal rescree banky, distridution theriof, and ¢ffect upon such

rially the amounts pald to the Unlted States Government as a franchise,
tax. During 1921, for example, the Government was puid 8 franchise
tax of $03,100,000. 1f member banks had been paid 2 per cent interest|
on thelr ‘reserve balances, the Government would have reeeived only.
$33,800,000 a8 & franchlse tax, In 1022 and 1028, howover, when
earnings of the reserve banks were on a much Jower lovel and coms
paratively smnll portions of the 2 per cent interost on rescrve balances
of member banks conld have been pald by the respective IMederal reserve
banks, the Government wonld have received 1o franchisa tix, unless the
Federal rescrve sct wero so amended a8 to require the payment of a
franchise tax to tha Government before the payment of any Interest to
member banks on their resorve balances,

distritmtion if 2 per cenl inirrest were paid en reserve deposils of member banks.

YEAR 1021,
Amo Nel earnings after payment of 2 per centinterest
Actualdistribution of net carnings. ;-,q‘u#:& on reserve depasiis of menmber banks.
to pay 2
et per cent
Federal reserve bank, earnings. Interest on Available for—
Trans-
Dividends Franchise | 3onos
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Kansas City...... 8, 050, 006 268, 020 278,748 | 2,808,728 | 1,418,340 | 1,039, 750 208, 620 137,114 | 1,734, 022
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200 |—BL, 278 8By L s aemee s e msan e sts |oms s
|, R20 | 10,258 937 1. ... venuven
00 i20, $120,976 |..
, 500 | —525, 812
, 100
, 60
340
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i 56 538 700 | =755 TM |oeraaainis
251, 415 5%, 4680 | —500,
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YEAR 1923,
81,252,134 s, 877,487 | 604,681 | $2,516, 410 [ 81,264,305
Neow York..... 8,043,679 | 1,749,230 120, 444 | 1,784,006 | 13,787, 240 |—10,743,561
Philadeiplia. 2177, 837 522202 | 1,178, Ay 416,057 | 22000 | —1ios,
Clvveland ... «1, 21 725,626 165,505 ... ... Ry 3,167,400 |2, 46, 170
Hichmond 1, (2 B3 2,245 Al ok, 144 1,216,580 | —123, 737
Aflsnte 253,179 204, 8, 756 78,801 | 1,088 840 | ~736, 651
Cliengo 1,174, 835 04, 371 77, 9 290,686 | B 5L 720 |—4, K34, 305
Kt. Louis, 1, 182, 1 200, §10 &0, 070 478,20 | 1,300,500 | —217,097
Minneapol 325, 4% 22,743 11,272 101,450 063, 620 | —690, 165
Kansas City 347, 711 75,318 7,210 63,158 | 1,811,200 {1,283 459
My s 432, 252 251,430 0,83 |.avues senss| 1,040,420 | =708, 188
R RN S N el g S L B i e B, 426 467,720 R A J 2,871,290 -2, 805, 854
L v+ e i SO cavmssnanrsasransnmesseasraasasd 1T, | 6,562,717 | 2,545,813 | 8,613,000 | 37,480,140 |24 TAS R ... Vias sy il ek T

T Asqdjusted on Dee. 31, 1922, by charging fo surplas account end paying to the Government an additional franchiso tax for 1921.
Minus sign {—) Indicates that tho amotint required to pay 2 per cent intercst o reserve doposits of member banks exceaded net earnings by the amount shown.

The Clerk read as follows:

(h) No tax ghall be levied under this title In respect of (1) any
admissions all the proeecds of which Inure (A) exciusively to the
bonefit of religious, educational, or charitable Ingtitutions, socletles,
or orgunizations, eocleties for the preventlon of cruelty to children
or anlmgls, or socictles or organizationg conducted for the Role pur-
pose of malntaining symphony orchestras and recelving substantiul
support from volunlary contributions, or of improving any city, town,
villnge, or other wmuniclpallly, or of malntaining n cooperative or
commuully eenter moving-pleture thenter—If no part of the net earn-
ings fhercol ‘inurcs to the benefit of any private stocklolder or indl-
vidoal; or (B) exclusively to the benefit of persons In the military
or navil forces of the Unlied Btates: or (C) exclusively to the bevefit
of persons who have escrved An soch forces and are in need ;. or (D)
oxcinsively to the lenefit of posts or orgununlzations of war wveterans,
or auxlliary unitz or societies of any such posts or orgenizations, if
guch posts, organlzntions, units, or wocietlos nro organized in the
Unitod Btates or any of lts possesslous, and if no part of thelr pet

earnings Inures to the benefit of any private stockholder or {ndividualy
or (2) any ndmissions to agricultural fairs if no part of the net
eatnings thercof foures to the benefit of any stockholders or membors
of the assoclation conducting the same, or admisgions to any exhinit,
entertnininent, or other pny featore eonductod by such assoclation as
part of any snch Iair, If the procerds therefrom are used exclusively
for the improvement, waintenance, and operation of such agricultural
Ialrs.

Mr, SEARS of Florida. Mr, Chairman, I offer the following
amendment, which 1'send to the desk,
The Clerk read as follows:

Page 163, Tloe 8, after the semicolom, insert: “or (H) excloslvely
to the benefit of members of fhe police or five departments of nny
city, town, village, or other municipality, or tire dependents or heirs
of such members,™

Mr. GREEN of Iown. Mr, Chairman, unless some member
of the committee hus objection, I will nceept this miendment.,
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Mr. YOUNG,
in there now.

Mr. SEARS of Florida. Mr. Chairman, I do not want to
take up the time of the committee. The facts are as follows:
On last New Year's Day the firemen and the policemen of
Jacksonville, Fla,, gave an exhibition for the benefit of the
disabled and refired firemen and policemen and for their wives
and orphans. It was purely a charitable exhibition. No war
tax was charged. In Oectober, before giving this exhibition,
they asked the Treasury Department to tell them whether any
tax would be required. In November they again asked if any
tax would be required.

Mr. BEGG. Mr, Chairman, will the gentleman yield?

Mr. SEARS of Florida. Yes.

Mr. BEGG. Was this carnival supervised and put on by
one of these professional concerns that travel about, drumming
up that sort of business?

Mr. SEARS of Florida. I shall come to that in a moment.
On December 27 they took it up again with the Treasury
Department, and on the 20th of December, just before New
Year's Day, they were notified that a tax would be required,
but in the meantime nearly all of the tickets had been allot-
ted or sold, and, as I understand, no war tax was charged.

The field day was under the direct supervision of the city
cormmissioners of Jacksonville, and my information is City
Commissioner Fred Valz was the chairman. The city commis-
gioners of Jacksonyille, under a State law, are permitted to
assess a tax against her citizens to take care of these people,
but the funds were not sufficient, so they held this field day and
expect to make same an annual event. I have here a list of the
retired and disabled firemen and policemen and the list of the
widows and minors, showing 26 in the police department and 17
in the fire department.

For the benefit of my good friend from Ohio [Mr. Beac] I will
illustrate. Two hundred tickets would be allotted a business
man of Jacksonville, They would simply take those tickets to
help out the firemen and policemen, because they appreciated
what they did for them. This was purely a charitable proposi-
tlon. The policemen and firemen simply staged this exhibition.
One of the policemen would engage in a boxing match with a
fireman, and so on. Many hundreds of people in Jacksonville
bought tickets, but did not attend the performance; they simply
bought the tickets fo indicate their appreciation of what the
firemen and policemen were doing. But the Treasury Depart-
ment held that it was not purely a charitable entertainment, as
some were on the retired list, and therefore the tax should have
been collected. 1 understand the Treasury officials now realize
that the tax should not have been imposed on such exhibitions
as that referred to. I do not hesitate to state It was not my
intention to tax same, and I do not believe it was the intention
of Congress. But unless my amendment is adopted, in view of
the ruling of the department, next year those who desire to
assist the policemen and firemen must pay the tax.

So often we forget those who help us. These men risk their
lives to save our lives and protect our property, and I sincerely
trust my amendment will be adopted. If it is adopted, it will
not only help this charitable cause—or benevolent, if you desire
to so call it—at Jacksonville, Fla., but will also apply to every
town or city.

I think, in fairness to those of the department who have
landled this matter, T should say they have been very eourteous
to me.

The CHATRMAN,
lhas expired.

Mr. GREEN of Towa. Mr. Chairman, I move that all debate
on the amendment and all amendments thereto close in five
minutes.

Mr. BLACK of Texas,

The CHATRMAN.
motion?

Mr. GREEN of Towa. Yes; that all debate on this amend-
ment and all amendments thereto close in five minutes.

The CHAIRMAN. The gentleman from Iowa moves that all
debate on this amendment and all amendments thereto close
in five minutes. 'The question is on agreeing to that motion,

The motion was agreed to.

Mr. BLACK of Texas, Mr. Chairman, I have an amendment
which I offer to the Sears amendment. At the end of the
Sears amendment add *“and if no part of their net earnings
inures to the benefit of any private stockholder or individual.”

Mr. SEARS of Florida., That ig covered in my amendment.

Mr. BLACK of Texas. What is the language of the gentle-
man's amendment in that respect?

Mr, SEARS of Florida. I will ask, Mr. Chairman, that my
amendwment be again read.

I have objection, There are too many of them

The time of the gentleman from Florida

I have an amendment to offer,
Does the gentleman from Iowa make his
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The CHAIRMAN. The Clerk, without objection, will again
report the amendment.

Mr. BLACK of Texas. I would like to have my amendment
read first, and then the amendment offered by the gentleman
from Florida.

Mr. GREEN of Towa. Mr. Chairman, T do not think the
gentleman from Texas [Mr. Brack] understood the amendment.
The CHATRMAN. The Clerk will report the amendment.

The Clerk read as follows:

Amendment offered by Mr. Brack of Texas fo the amendment offered
by Mr. SrArs of Florida : At the end of the Sears amendment add “ and
if no part of their net earnings inures to the benefit of any private
stockholder or individual.”

Mr. GREEN of Towa, No stockholder is concerned at all,

Mr. BLACK of Texas. Mr. Chairman, may we have the Sears
amendment reported?

The CHAIRMAN. Without objection, the Clerk will report
the Sears amendment, with the amendment of the gentleman
from Texas added to it

The Clerk read as follows:

Amendment offered by Mr. SpArs of Florida: Page 163, line 9, after
the semicolon, insert “or (E) exclusively to the benefit of the mem-
bers of the police or fire department of any city, town, village, or other
municipality, or the dependents or heirs of such members; and if no
part of their net earnings inures to any private stockholder or iu-
dividual.”

Mr. BLACK of Texas. The reason I offered the language is
to make it conform to the other exceptions in the bill.

Now, I am not sure at all but what if the amendment offered
by the gentleman from Florida is adopted, one of these enter-
tainments could come along and advertise that it is for the
benefit of the firemen and policemen and take a part of the
proceeds for their private individual benefit, and I have offered
identically the same langnage in order to protect the Treasury
against an instance of that kind. I think we ought to do it.

Mr. HAWLEY. Mr. Chairman, will the gentleman yield?

Mr. BLACK of Texas, Yes.

Mr. HAWLEY. The provision requires that it shall be ex-
clusively for the benefit of the policemen and firemen.

Mr. BLACK of Texas. Yes: but that is language that I am
not certain would preclude a division of the proceeds.

Mr. HAWLEY. If I understand the amendment of the gen-
tleman correctly, or any part of it, it is to forbid the payment
fo individuals. I just heard the amendment read. It is hard
to know what application would be had.

Mr. BEGG. Mr. Chairman, will the gentleman yield?

Mr. BLACK of Texas. Yes.

Mr. BEGG. In your amendment you provide that no part of
the proceeds shall inure to any individoal?

Mr. BLACK of Texas, Yes.

Mr, BEGG. Could they not easily evade that by hiring a
man and putting him in as an expense?

Mr. BLACK of Texas. They could probably do that in any
of these other provisions of the bill. The only purpose I had in
offering the amendment was to make it conform to the several
paragraphs under discussion.

Mr. CHINDBLOM. Mr. Chairman, will the gentleman yield
for a statement?

Mr, BLACK of Texas, Yes.

Mr. CHINDBLOM. All the way through the bill we have
used the word * shareholder ” where stockholder is meant. It
would be in conformity to the bill if the gentleman would
change his amendment from “ private stockholder” to “ share-
holder.”

Mr. BLACK of Texas. My amendment is In the same lan-
guage as the language of the paragraph under discussion.

Mr. CHINDBLOM. In the old bill?

Mr. BLACK of Texas. No: in the present bill

The CHAIRMAN. The question is on agreeing to the amend-
ment offered by the gentleman from Texas [Mr. Brack] to the
amendment offered by the gentleman from Florida [Mr. Seirs].

The question was taken, and the amendment to the amend-
ment was rejected.

The CHAIRMAN. The question is on agreeing to the amend-
ment offered by the gentleman from Florida.

The amendment was agreed fo.

Mr., WATRES. Mr. Chairman, I desire to offer an amend-
ment on page 163, line 4.

The CHAIRMAN. The gentleman from Pennsylvania offers
an amendment, which the Clerk will report.

The Clerk read as follows:

Amendment offered by Mr. WaTnes : Page 163, line 4, after the words
“ benefit of,” insert “ National Guard organizations,”
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Mr. GREEN of Iowa. Mr, Chairman, speaking for myself—I
have not had time to consult the committee—I will personally
aceept the amendment.

The CHAIRMAN. The question is on agreeing to the amend-
ment.

The amendment was agreed to.

Mr. KNUTSON. Mr. Chairman, I offer an amendment.

The CHAIRMAN., The gentleman from Minnesota offers an
amendment; which the Clerk will report.

The Clerk read as follows:

Amendment offered by Mr. Knursox: Page 163, line 14, strike out
the words “ as part of any such falr.”

Mr. KNUTSON. Mr. Chalrman, there are in this country
a number of county fairs that were organized and are being
conducted for the purpose of stimulating interest in agricul-
ture. These fairs hang up a large number of prizes each year
for livestock and farm’products. A number of them have been
conducted at a loss in the past few years, and they are giving
entertainments during the winter months, the proceeds from
which are covered into the treasury for the purpose of making
up deficits made In the past.

I am sure there could be no objection to this amendment.
The aggregate amount which the Federal Treasury would lose
from the adoption of my amendment certainly could not be
large, and I think if we adopt it it will result in putting all of
these agricultural fairs on a sounder financial basis.

Mr. GREEN of Iowa. Mr. Chairman, I sympathize with the
purpose of my friend from Mlnnesota, and I would be very glad
to agree to this amendment if I did not fear it could be so
easily abused and afford opportunity for evasion. Therefore I
hope the amendment will be voted down.

Mr. KNUTSON., Mr. Chairman, have I used all of my time?

The CHAIRMAN, The Chair understood that the gentleman
Fielded the floor.

Mr, KNUTSON. T just ylelded to the gentleman from Iowa.
How can there be any evasion of this tax, any more than there
can be an evasion of any other tax? The proceeds of these
entertainments are covered into the fair treasury; no Individ-
uals are on the pay rolls of those fairs, consequently no indi-
vidual will benefit from such entertainments. The fair as a
whole and the community wherein the fair is situated are the
beneficiaries.

Mr. GREEN of Iowa. Answering the question of the gentle-
man from Minnesota, I wish to say that we have given these
fairs every advantage. So long as the entertainments are a
part of the fairs we do not impose any tax on them.

The CHATRMAN. The question is on the amendment offered
by the gentleman from Minnesota.

The question was taken; and on a division (demanded by
Mr. Knurson) there were—ayes 47, noes 65,

Mr. KNUTSON. Mr. Chairman, I ask for tellers.

The CHATRMAN. The gentleman from Minnesota demands
tellers. Those in favor of ordering tellers will rise and stand
until counted. [After counting.] Nine Members have risen,
not a sufficient number, and tellers are refused.

So the amendment was rejected.

Mr. HILL of Maryland. Mr. Chairman, I offer an amend-
ment. On page 163, line 4, after the words " National Guard
organizations,” which were just Inserted, insert the words
* Reserve officers’ associations or organizations.” That simply
puts reserve officers’ associations or organizations on the same
footing with National Guard associations.

The CHAIRMAN. The gentleman from Maryland offers an
amendment, which the Clerk will report.

The Clerk read as follows:

Amendment offered by Mr. HiLL of Maryland: At the end of the
amendment just adopted, in line 4, on page 163, add the following:
* Reserve officers’ assoclations or organizations.”

The CHAIRMAN. The question {3 on the amendment offered
by the gentleman from Maryland [Mr. Hirn].

The question was taken ; and on a division (demanded by Mr,
Hirr of Maryland) there were—ayes 66, noes 30,

So the amendment was agreed to.

The CHAIRMAN., The Clerk will read.

The Clerk read as follows:

(d) The price (exclusive of the tax to be pald by the person paying
for admisslon) at which every admission ticket or card is sold shall be
congpieuously and Indelibly printed, stamped, or written on the face or
back of that part of the ticket which i3 to be taken up by the manage-
ment of the theater, opera, or other place of amusement, together with
the name of the vendor if sold other than at the ticket office of the
theater, opera, or other place of amusement. Whoever sells an admis-
Blon ticket or card on which the name of the vendor and price is not so

printed, stamped, or written, or at a price in excess of the price so
printed, stamped, or written thercon, is guilty of a misdemeanor, and
upon conviction thereof shell be fined not more than $100,

Mr., McKEOWN. Mr. Chairman, T make the point of order
%&t this provision is not within the jurisdiction of this com-

ttee.

The CHATIRMAN. The Chalr will hear the gentleman.

Mr. McKEEOWN. The provision provides for a misdemeanor
in the regulation of the sale of these tickets.

Mr., GREEN of Iowa. Mr. Chairman, the bill has been re-
ferred to the committee.

Mr. McKEOWN. I just want to call the attention of the
committee to the fact that this is a taxing bill and should not
contaln anything in the nature of regulatory provisions, and
this provision attempts to regulate and makes a violation of the
regulations a misdemeanor.

Mr, GREEN of Iowa, Of course, the purpose of it i3 the
collection of the tax.

Mr. McKEOWN. This committee has no right to provida
penalties. That is a right which belongs to the Judiciary
Committee.

Mr, GREEN of Jowa. This committee has been doing it
ever since the organization of the Union.

Mr. MCKEOWN. But that does not make it right.

The CHAIRMAN, The Chair finds that this was referred
to the committee and the reference to the committee gives it
Jurisdiction. If a point of order is to be made, raising the
Jurisdiction of the committee to report a bill, 1t should be raised
when the bill is reported to the House. The point of order Is
overruled. ¢

Mr. RAMSEYER. AMr. Chairman, I move to strike out the
last word in order to ask the chairman a question about para-
graph (d).

Mr. GREEN of Iowa. On what page?

Mr, RAMSEYER. Page 163, at the bottom of the page which
was just read. I want to know whether the regulation about
printing and stamping these tickets applies only to tickets pro-
viding admissions to theaters where the taxes are imposed?
In other words, is that regulation made mandatory upon tha
theaters which charge 50 cents and less?

AMr. GREEN of Iowa. I think it only applies to tliose where
the tax is to be collected.

Mr. RAMSEYER. I wanted to be sure about that.

Mr. GREEN of Towa. That is my understanding of the
Treasury regulations.

The CHAIRMAN. The pro forma amendment Is withdrawn
and the Clerk will read.

The Clerk read as follows:

SBC. §501. On and after the date this title takes effect there shall be
levied, assessed, collected, and paid, In lien of tbe taxes imposed by
section 801 of the revenue act of 1921, a tax equivalent to 10 per
cent of any amount paid on or after such date, for any period after
such date, (&) as dues or membership fees (where the dues or fees of
an actlve resident annual member are In excess of §10 per year) to any
social, athletle, or sporting club or organization; or (b) as Initlatiom
fees to such a club or organlzation, If such fees amount to more tham
$10, or if the dues or membership fees (not including initiation fees)
of an active resident annual member are in excess of $10 per year; such
taxes to be pald by the person paylng such dues or fees: Provided, That
there shall be exempted from the provisions of this section all amounta
pald as dues or fees to a fraternal soclety, order, or assoclation, oper-
ating under the lodge system. In the case of life membership a life
member shall pay annually, at the time for the payment of dues by
active resident annual members, a tax equlvalent to the tax upon the
amount paid by such a member, but shall pay no tax upon the amount
pald for life membership.

Mr. ROGERS of New Hampshire.
amendment,

The CHAIRMAN. The gentleman from New Hampshire of-
fers an amendment, which the Clerk will report.

The Clerk read as follows:

Amendment offered by Mr. RoGErs of New Hampshire : Page 164, line
24, after the word * system " insert a comma and the following: * or
to any local fraternal organization among the students of a college or
university,"

Mr. GREEN of Iowa. Mr. Chairman, I have not had time to
consult the members of the commitfee, but is there any objec-
tion to this?

Mr., GARNER of Texas. No; that is all right.

Mr. GREEN of Iowa. I will accept the amendment.

The CHAIRMAN. The question is on the amendment offered
by the gentleman from New Hampshire,

The question was taken, and the amendment was agreed to.

Mr. Chairman, I offer an
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AMr. WATKINS. AMr, Chairman, I offer an amendment.

The CHAIRMAN. The gentleman from Oregon oiflers an
amendment, which the Clerk will report.

The Clerk read as follows:

Amendment offered by Mr. WATKINS : Page 165, llne 4, after the
word “ membership " strike out the perled, insert a colon, and the fol-
lowing : * Provided, That there shall be exempted from taxation under
this section all amounts paid as dues or membership fees where the
amount so paid is $50 or less per year to any institution or elub
organized and operated exclusively for social, recreational, educational,
and other nonprofitable purposes, not organized for profit, and no part
of the earnings of which Inures to the benefit of any private share-
bolder or individual.”

Mr. WATKINS. Mr. Chairman, the amendment is very brief
and very plain. Its object is the thing I want to explain for
just a moment. You have exempted by this section 501 frater-
nal socleties, orders, or associations operating under the lodge
system. Section 231 exempts the club itself.

In Portland we have an athletic elub. It is an amateur
association for the young men, women, and children of that
community. It i3 an educational institution. There they
conduet various games and classes for the development of the
youth of that community, The fees are less than $50 and over
$10; the institution is a civie pride, an asset, a elub where the
families of the city commingle. It is not an athletic club in
the sense of holding exhibitions and prize fights and things
of that kind for profit, but it is an institution developing the
youth, training them, and I hope the committee will adopt this
amendment.

Mr. YOUNG. Will the gentleman yield?

Mr. WATKINS. Yes

Mr. YOUNG. It iz a social club, is it not?

Mr. WATKINS. It is a social organization—recreational, or
rather educational, I should say.

Mr. YOUNG. We have a number of clubs of that kind in the
United $tates that are required to pay a tax. Why do you
want to fill this bill with continual exceptions and exemptions?

Mr. WATKINS. This is an educational association and
ought to be exempt.

Mr. LAGUARDIA. Will the gentleman yleld? How would
the gentleman's amendment help the elub?

Mr. WATKINS., The club now is having a very hard time
in getting young men, women, and children there to join,
becauge they will not pay the tax and the dues, and if we will
eliminate the tax from these dues then the young men and the
children will join; at least we will eliminate the thing that has
been an obstacle.

Afr. YOUNG. Will the gentleman yield?

Mr. WATKINS. Yes

Mr. YOUNG. Are there not a great many clubs of this char-
acter in the United States that are having a hard time to
get members to join them on account of the fees?

Mr. WATKINS, Yes; I have letters from business men all
over my State stating that eonditions in this country are ter-
rible and that we are having terribly hard times under this
administration, but that does not alter this situation. Here
is an educational institution for the young men and the young
women and children of the community, and here you are ex-
empting chewing gum, yachts, motor boats, dirks, and bowie
knives. Why can not you give these educational institutions,
like the one in Portland and in other cities for aught I know,
some chance to develop the youth and the children of the com-
munity? I do not think the tax amounts to anything, so far
as the total is concerned, but it is very material to an institu-
tioneof this character. President Harding was out there, and
this club gave over its grounds for the occasion, for which no
charges were made. If you go to any other club of this sort,
you have to pay, but this institution affords an opportunity for
things I have mentioned, and I hope the committee will adopt
the amendment. It is almost a life and death matter, so far
as this wonderful institution is concerned.

Ar. CHINDBLOM. Will the gentleman yield?

Mr. WATKINS. Yes.

Mr. CHINDBLOM. Who pays the dues to this club?

Mr. WATKINS. The children and the young men—anyone
a member. And by this act they have to pay the tax, too.

Mr. CHINDBLOM. Children pay $50 a year?

Mr, WATKINS. Itis about $48 a year for regular members.

Mr. CHINDBLOM. And the children pay those dues?

Mr. WATKINS. Well, their parents pay them; yes, and
whoever pays the dues must pay the tax. For the benefit
of the House, before it takes action, I simply want to read
a telegram from this institution, It ig as follows:

Hon. ELTOoN WATEINS,
House of Representatives, Washington, D. C.:

Hundreds of young fellows in Multnomah Club at perlod of their
lives when earnings are small are taxed 10 per cent of $48 dues,

though club is locally exempt, being an educational Institution. Would
you talk to Representative HAWLEY on Ways and Means Committee
asking limit in new revemue bill be raised from $10 to $50 per year
§0 4s to confine tax to actual luxury clubs as really intended? Hard
enough to finance and keep members in club without this handieap.
Conslder many llke organizations and emall community clubs over
entire country unjustly taxed by present law. Please do your utmost
to get limit raised from $10 to $50 per year.
Cordially,
MuLTNoMAE AMATEUR ATHLETIC CLUB,
H. A. BanGENT, President.

Now, gentlemen, this is a most worthy eause. It is an insti-
tution Portland is proud of, and I voice the sentiment of every-
one in that fair city when I urge you to eliminate the tax on
membership duoes

Mr. OLDFIELD. Is your colleague Mr. HawLey with yon on
this proposition?

Mr. WATKINS.
he is not.

Mr. LAGUARDIA. Will the gentleman yield?

Mr. WATKINS. Yes. S

Mr. LAGUARDIA. Does the gentleman say that the members
of this athletic club would pay $48 a year and refuse to pay the
extra $4.80 tax?

Mr, WATKINS. They are up against it; they are unable to
pay this additional sum.

Mr. GREEN of Iowa. Mr. Chairman, I move that all debate
on this amendment and all amendments thereto close in five
minutes.

Mr. GARNER of Texas. I move to amend that; I move that
all debate and amendments thereto do now close.

The CHAIRMAN. The gentleman from Texas moves to
amend the motion of the gentleman from Iowa by the provision
that the debate now close.

The question was taken, and the amendment to the amend-
ment was agreed to.

The motion as amended was agreed to.

The CHAIRMAN. The question now is on the amendment
offered by the gentleman from Oregon [Mr. WATRINE].

The question was taken; and on a division (demanded by Mr,
Warkins) there were 29 ayes and 79 noes,

So the amendment was rejected.

The Clerk read as follows:

TITLE VIL.—EXCISE TAXES,

Sgc. 600. There shall be levied, assessed, colleeted, and paid upen
the following articles sold or leased by the manufacturer, produocer,
or importer, a tax equivalent to the following percentage of the price
for which so sold or leased—

(1) Automobile trucks and automobile wagons (including tires, in-
ner tubes, parts, and accessories therefor, sold on or in connection
therewith or with the sale thereof), 8 per cent.

(2) Other automobiles and moter cycles (including tires, inner
tubes, parts, and accessorles therefor, sold on or in connection there-
with or with the sale thereof), except tractors, 5§ per cent.

(3) Tires, inner tubes, parts, or accessories for any of the articles
enumerated in subdivision (1) or (2), #old to any person other than a
manufacturer or producer of any of the articles enumerited in sub-
division (1) or (2), 5 per cent.

(4) Cameras weighing not more than 100 pounds and lenses for
guch cameras, 10 per cent.

(6) Photographic films and plates (other tham moving-picture films
and other than X-ray films or plates), 5 per cent.

{6) Firearms, shells, and cartridges, except those sold for the use
of the United States, any State, Territory, or possession of the United
States, any political subdivision thereof, or the District of Columbia,
10 per cent.

(7) Cigaer or ecigarette holders and pipes composed wholly or in
part of meerschaum or amber, humiders, and smoking stands, 10 per
cent.

{8) Automatie slot-device vending machines, 5 per cent; and auto-
matic slot-device weighing machines, 10 per cent. If the manunfac-
turer, producer, or importer of any such machine operates it for
profit, he shall pay & tax in respect to each such machine put Into
operation equivalent to 6 per cemt of its fair market value in the
case of a vending machine and 10 per cent of its fair market waloe
in the case of a weighing machine,

If any manufacturer, producer, or importer of any of the articles
enumerated in this section customarily sells such articles both at

I hope so, but I doubt it. No; I understand
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wholesale and at retail, the tax In the case of any arficle sold by
him at retail shall be computed on the prlee for which like articles
are sold by him at wholesale.

The taxes imposed by this section shall, in the case of any article
in respect of which a corresponding tax is imposed by section 000 of
the revenue act of 1921, be in lieu of such tax,

Mr. McLAUGHLIN of Michigan, Mr, Chairman, I offer the
following amendment.
The Clerk read as follows:

Page 166, line 15, at the end of the line add the following: * Pro-
vided, That this paragraph (1) shall not apply to auntomobile trucks
and automobile wagons (nor to the chassis thereof if sold separately)
if the selling price of such chassis of such trucks or wagons is not
in excess of $1,000."

Also, page 168, line 23, strlke out the figuré “5™ and insert in
llen thereof the figures ** 24."

Mr, McLAUGHLIN of Michigan. Mr. Chairman, these two
amendments have been submitted to the chairman of the
Committee on Ways and Means and to the ranking Democratic
member of that committee and have been approved. They are
willing to accept them just as I have prepared them, so I
think it will not be necesary to discuss them at lengih.

Mr, LAGUARDIA, Will the gentleman yield?

Mr. McLAUGHLIN of Michigan. Yes.

Mr. LAGUARDIA. Your amendment exempts trucks and

motors under §1,000,

Mr. McLAUGHLIN of Michigan. It exempts trucks and
automobile wagons if the chassis of them are sold not in excess
of $1,000.

Mr. LAGUARDIA. Would that affect the produetion of any-
body but Henry Ford?

Mr. McLAUGHLIN of Michigan. Ninety per cent of the
trucks and wagons of this country that are used by peapls
themselves would be exempt.

Mr, LAGUARDIA, Are there any other makes that sell for
less than $1.0007

Mr. McLAUGHLIN of Michigan. I will read the gentleman
a list of those that would he affected:

Buick, Chevrolet, Dodge, Ford, Dort, Graoy, Durant, Mason, Maxwell,
Overiand, Olds, Reo, Star, and Vim.

It is not easy to learn with entire aceuracy the selling price
of chassis used in autotrucks and autowagons made by each
and every one of these companies or by other companies, but
I am confident I am speaking by the card when I say that all
trucks and wagons of nearly every one of the companies I have
named will be entirely exempt from taxaticn If my amend
ment shall be adopted, because the selling prive of very nearly
all chassis used in their trucks and wagons {8 not in excess
of $1,000. As to other companies in the list I have given, a
large percentage of their frucks and wagons will be exempted,
because a large percentage are equipped with chassis which
sell for $1,000 or less. You must understand the amen’ment
I offer means that all autotrucks and autowagons, regardless
of their other equipment and regavdless of their selling price,
will be entirely exempt from taxation if, and only if, the sell-
ing price of the chassis is not more than $1,000. It is to be
the selling price of the chassis that will determine whether
or not a truck or wagon, no matter how it may otherwize be
equipped, shall pay a tax.

That is, every truck or wagon will be exempt If its chassis
gells for no more than $1,000, and every truck and every wagon
must pay the tax if its chassis sells for more than $1,000.

With all who assisted and advised with me I have given
earnest thought to every plan and snggestion as to the form
and substance of an amendment proper and necessary to carry
into effect our purpose in this matter, and all agree that the
selling price of the chassis is the only safe and proper basis to
be cpnsidered. Autotrncks and autowagons have upper works
of every conceivable form, style, and valune, but every chassis
is much the same as every other chassis except size and ecarry-
ing strength and motive power. These elements or qualities
largely, if not altogether, determine the selling price of the
chassis, It is intelligently estimated that a chassis which sells
for not more than $1,000 is the kind of chassis put into auto-
trucks and autowagens used by more than 90 per cent of all
who earry, transport, or deliver their own products or their
own goods., And I repeat that these are the people whom we
wish by this amendment to benefit,

The amount of revenue that would be lost by the adoption of
this amendment, as nearly as can be figured, is $3,600,000 out
of a total now collected of $10,678,671.

Mr. SHERWOOD. \What class of Overlands would it affect?

Mr. McLAUGHLIN of Michigan. All or mearly all of the
Overlands wonld be exempt becanse the chassis of practically
all Overland antotrucks and autewagons sell for $1,000 or less.

Mr. DYER. What would be the amount in tax if we adopted
the gentleman’s amendment?

Mr. McLAUGHLIN of Michigan. The amount collected last
vear on all the autotrucks and autowugons was a little more
than ten and one-half million dollars.

Mr. YOUNG. Will the gentleman yield?

Mr. McLAUGHLIN of Michigan, Yes,

Mr. YOUNG. May I ask who made the estimates?
seem a little small.

Mr. McLAUGHULIN of Michigan., Estimates have been made
by several gentlemen. They have come from several associa-
tions and organizations in the automobile and fruek business,
each one contributing his information, and they are practically
in agreement, so I have accepted them as correct.

Mr. YOUNG. All these organizations that you read gave
figures as to how it would affect their sales?

Alr, MeLAUGIILIN of Michizan. No; each gave me data as
to the entire autotruck and autowagen production and sales
in this country., These organizations submitted statements, and
my conclusion is that there were 370,000 antotrucks and auto-
wiagons manufactured in 1923, and that 262,500 of them used
chassis the selliug price of which was not more than $1,000.

Mr. GREEN of Towa. If I correctly understand the gentle-
man's amendment, the purpose is to exempt all of these lighter
trucks that are operated for the owner's own use and not
used to carry freight commercially.

Mr. MCLAUGHLIN of Michigan. Yes; my own view of the
matter is, and the opinion of a great mauny with whom I have
talked is, that the exemption ought to be given to the trucks
and automobile wagons that are used by the people themselves
exclusively for their own use and benefit, excepting the very
large and very expensive ones that are largely used commer-
cially. This would include practically all of the farmers'
antos, all of the grocers’, the butchers', and other deilers in a
town, all except the great wholesalers and coal dealers in the
cities who use very heavy and expensive cars, and the estimate
is that it would give relief to 90 per cent of those who are using
antomobile trucks and automobile wagons for their own use.

Mr. GREEN of Iowa. And then the gentleman reduces the
tax on accessories by one-half,

Mr. McLAUGHLIN of Michigan.
item.

Mr. GARNER of Texas.
ries and tires?

Mr. McLAUGHLIN of Michigan. My proposition ig to reduce
the tax on accessories, parts, repairs, and so forth, from 5 per
cent to 2% per cent. The amount collected under that item last
year was $40.875,000. One-half would be a reduction of

20,437,000,

The CHATRMAN.
has expired.

Mr. GARNER of Texas. Mr. Chairman, I ask ununimous
consent that he may have five minutes more.

The CHAIRMAN. Is there objection?

Mr. DYER. AMr. Chairman, reserving the right to objeet, I
would inquire of the gentleman who is in charge of the commit-
tee how long he expects to run this evening? I think this a
very important matter.

Mr. GREEN of Iowa.
automobile taxes.

Mr. DYER. 1 think the Members generally ought to have an
opportunity to discuss these items. The Ways and Means®Com-
mittee spent a great deal of time upon them. I think we ought to
have an opportunity to discnss them and not have the matter
jamined through simply after conferring with the chairman of
the committee and the ranking member on the other side.

Mr. GRIEEEN of Iowa. Oh, the conference has been with the
whaole committee,

Mr. DYER. This is one of the largest induostries in the coun-
try and involves a great deal of important matter and discus-
sion. I do not think we ought to continue at this hour.

The CHAIRMAN., Is there objection to the request of the
gentleman from Texas?

Mr. DYER. T ohject.

Mr. GARNER of Texas.
tion.

Mr. DYER. I withdraw my objection, Mr., Chalrman.

The CHAIRMAN. Without objection, the gentleman from
Michigan will proceed for five minutes.

There was no objection.

They

Yes: but that is another

How much 1Is the loss on accesso.

The time of the gentleman from Michigan

We expect to get through with the

Mr. Chairman, T agk for recogni-
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Mr. GARNER of Texas.
yield?

Mr. McLAUGHLIN of Michigan. Yes,

Mr. GARNER of Texas. Let me ask the gentleman from
Michigan, g0 that the committee may understand the sitna-
tion. Apparently the House desires to consider the question of
the reduction of taxes on autotrucks and parts. If I under-
stand the gentleman from MIichigan, he has conferred with his
colleagne [Mr. Cramcy], also with the gentleman from Iowa
[Mr. Greex], and with other members of the Committee on
Ways and Means. It seems to be the unanimous agreement
among these gentlemen, as well as the manufacturers of these
automobiles and their representatives, that we adopt the gen-
tleman’s amendment, which will reduce the tax on trucks and
wagons on a basis of $1,000 and under, and to cut the tax on
tires and accessories in half, which will reduce the revenue
about £23,000,000. Is that correct?

Mr, McLAUGHLIN of Michigan. That is correct,

Mr. GARNER of Texas. If that is agreeable fo the com-
mittes, we could avoid a great deal of delay and debate if we
would adopt this amendment and go on home. The idea has
been to get through with these things this afternoon so that
we could start on something else to-morrow,

Mr. WINGO. But we are not going to have any session to-
MOITOW.

Mr. GARNER of Texas. Oh, then we could start in on
Thursday without having three or four hours' debate. If the
agreement of the committee is that we ean reduce these taxes
by $23,000,000, surely we can get through with this tax to-
night. [Cries of “ Vote!"] :

Mr. KINDRED., Mr. Chairman, will the gentleman from
Michigan yield?

Mr. McLAUGHLIN of Michigan. Yes.

Mr. KINDRED. My district is very much interested in the
automobile industry. I understand the gentleman will exempt
truck chassis which sell for $1,000 or under. A great many
users of trucks -buy the trucks without the ehassis,. Weunld
they be exempted?

Mr. McLAUGHLIN of Miehigan. We exempt trucks and
wagons with chassis which sells for less than $1,000.

Mr. KINDRED. Suppese the chassiz is not sold and the
truck is sold?

Mr. McLAUGHLIN of Michigan.
chassis with a truek

Mr. KINDRED. Some have a ehassis om hand, but not the
body.

Mr. McLAUGHLIN of Michigam. I think they might not
get the exemption.

Mr. LONGWORTH. Mr. Chairman, will the gentleman from
Miehigan yield to me for the purpose of making a request for
unamimous eonsent?

Mr, McLAUGHLIN of Michigan. Yes.

Mr. LONGWORTH. Mr. Chairman, I am impressed with
what the gentlemman from Texas [AMr. GarnEr] has said. To-
morrow we meet for memorial services of the late President
and we will adjourn immediately after that. It seems to me
that we ean save a great deal of time if we are agreed on
what we are going to do, and therefore I ask unanimous
consent that the vote may be had upon this paragraph and all
amendments thereto in 10 minutes.

The CHATRMAN. The gentleman from Ohle asks unanimeus
eousent that all debate upon the paragraph and all amendments
thereto close in 10 minutes. Is there objection?

Mr. CLANCY. Mr. Chairman, I reserve the right te object
with the wnderstanding that I get an opportunity to speak for
from three to five minutes. I am the man whe made this
agreement on this question

Mr. Chairman, will the gentleman

Oh, there is always a

Mr. DAVEY, Mr. Chairman, I have an amendment.
The CHAIRMAN. Is there objection?
Mr. DYER. Mr. Chairman, reserving the right to objeet,

may I inquire of the gentleman from Iowa if this unanimous-
eongent request would include subparagraph (8)7

Mr. GREEN of Iowa. Yes; but if the gentleman cares abowt
it, I should think the gentleman fromy Chio [Mr., LeNcworTH]
would be willing to oniit that.

The CHATRMAN. Is there objection?

Mr. DYER. I object.

The CHAIRMAN. Objection is heard.

Mr, CLANCY. DMr. (hafrman, regular order!

The CHATIRMAN. The regnlar order is that the gentleman
from Michigan [Mr., McLAaveHLIN] i3 recognized.

Mr. REED of New York. Afr. Chairman——

Mr. DENISON.

Mr. Chairman, a parliamentary inguiry,

The CHATRMAN, The gentleman will state it.

Mr. DENISON. I would like to know who has the floor and
who is entitled to it?

The CHAIRMAN. The gentleman from Michigan [Mr. Mc-
gaumm] hag two minutes remaining, if he cares to use

em,

: Mr.?LONGWORTH. Mr. Chairman, will the gentleman yield
0 me

Mr., McLAUGHLIN of Michigan. I yleld to the gentleman
from Ohio. I do not care to occupy the floor at all, exeept to
answer questions.

Mr. LONGWORTH. Mr. Chairman, I ask unanimons consent
that all debate on paragraphs 1, 2, and 3, and all #mendments
thereto, close at 6 o’clock.

Mr. O’'CONNOR of Louisiana. Mr. Chairman, I object.

Mr. CLANCY. Mr. Chairman, I think I could clarify the
situation if I got the floor.

Mr. McLAUGHLIN of Michigan.
floor, except to answer questions,

Mr. GREEN of Iowa. Mr. Chairman, I move that all debate
on paragraphs 1, 2, and .3, and all amendments thereto, elose at
6 o'clock.

Mr. DENISON. Mr. Chairman, I want to amend that motion
by making it 6.36.

The CHATRMAN. The gentleman from Iowa moves that all
debate on subseetions 1, 2, and 3, and all amendments thereto,
close at 6 o'clock, and the gentleman from Illineis [Mr. DEsT
soN} moves to amend that motion by making it 6.30.

Mr. O'CONNOR of Louisiana. M. Chairman, I desire te be
heard in opposition to the motion.

Mr. TILSON. It is not debatable.

Mr., O'CONNOR of Lonisiana. I would like to have the
Chair rule on it.

The CHAIRMAN. The question is on the amendment offered
by the gentleman from Illinois [Mr. Dexisox] fo the motion of
the gentleman from Iowa,

The guestion was taken, and the amendment to the motion
was rejected.

The CHATRMAN.

I do not eare to oceupy the

The question ig on the motion of the gen-

| tleman from Iowa.

‘Mr, COXNNOR of Louisiana. Mr. Chairman. I demand ree-
ognition for a moment. I put to the Chair a parliamentary in-
quiry, and the Chair absolutely ignored the Inguiry I made. I
believe I am entitled to that courtesy to be heard from the
Chair and not some one of the mutual admiration society on
the floor of this House. [Laughter.]

The CHAIRMAN. The Chair did not understand the gentle-
man from Louisiann when he addressed the Chair with a par-
liamentary inquiry.

Mr. O'CONNOR of Louisiana. I said enough to Yead the

' Chair to befieve to the contrary.

The CHAIRMAN. . The gentleman will realize that in the
existing confusion here it is sometimes difficult to understand
exactly what the parliamentary situation is. Section 6 of Rule
NXIIT is as followsa:

The eommittes may, by the vote of o majority of the Members present,
at any time after the five miuutes’ debate has begun upem proposed
amendments to any section or paragraph of a bill, close all debate upon
such section or paragraph or, at its electiem, upon the pemding amend-
ments only (which motien shall be deeided without debate) ; but this
ghall not preclude further amendment, to be decided by dehate.

So that there is no further debate.

Mr. DAVEY. Mr. Chairman, I offer a forther amendment to
the motion that the debate close at 6.15.

The CHAIRMAN. The genfleman from Ohio moves an
amendment to the meotion of the gentleman from Town that the
debate elose at 6.15 on these three subsections. The question
is on agreeing to the smendment of the gentleman from Ohio
to the motion of the gentleman from Towa [Mr. Guerw].

The question was taken, and the amendment to the motion
was rejeeted.

The CHAIRMAN. The question now recurs on the motion of
the gentleman from Iowa that all debate on the subsections
named and all amendments thereto close at 6 o'clock.

The motion was agreed to.

Mr. McKEOWN. Mr. Chairman, I make the point of order
that there is no guorum present.

Mr. CLANCY, Mr. Chairmanm——

Mr. DENISON. Mr. Chairman, I offer a substitute to the
amendment of the gentleman from Michignn [Mr. MeLaventrn].

Mr. McKEOWN. I mean to make the point of mo gquornm,

Mr. CLANCY. Mr, Chaingn, unless I get recognition pretty
soon I will make the peint of no quorum.
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Mr. TILSON. I make the poiut of order, Mr. Chairman,
that the point of order is dilatory, because it is evident that
there is a quorum present.

The CHAIRMAN. The gentleman from Oklahoma [Mr. Mc-
Krown] makes the point of order that there is no gquorum
present. The Chair will count. [After counting.] One hun-
dred and thirty-eight Members are present—a quornm.

Mr. DYER. Mpr., Chairman, I move that the committee do
now rise.

Mr. RAMSEYER. I make the point of order, Mr. Chairman,
that the gentleman from TIllineis has the floor and can not be
taken off the floor by a motion to rise.

The CHAIRMAN. Yes The gentleman from Illinols [Mr.
Dextsox] has the floor, and can not be taken off the floor by
a motion that the committee rise. The Clerk will report the
substitute offered by the gentleman from Illineois [Mr, DENisox |,

The Clerk read as follows:

Amendment offered by Mr. DexisoN¥ as a substitute for the amend-
ment offered by Mr. McLavaHLIN of Michigan: Page 166, line 11, strike
out all after line 11 down to and including line 24, and substitute in
lieu thercof the following : a:

“*{1) Automobiles (incinding tires, inner tubes, parts, and accessories
therefor, sold on or in connection therewith or with the sale thereof),
except tractors, 3 per cent of the amount by which the price for which
they are sold or leased exceeds $1,000 and does not exceed $3.000;

“(2) Automobiles (including tireg, inner tubes, parts, and accessories
therefor, sold on or in connection therewith or with the sale thereof),
except tractors, i per cent of the amount by which the price for which
they are sold or leased exceeds $3,000; .

Mr, DENISON. Mr. Chairman, I have not consulted either
the geutleman from Texas [Mr. Garxer] or anyone else aboul
this amendment I have offered. T am simply presenting it to
the committee for whatever it may be worth,

In effect this substitute strikes out of the bill the provision
that levies a tax on automobile trucks and automobile wagons,
and removes the tax entirely from those, and it also strikes out
of the bill paragraph No. 3, the tax on automobile parts and
accessories, and leaves the tax 3 per cent on the sale price of
automabiles that are sold for between $1,000 and $3,000 and 5
per cent on automobiles the sale price of which is above $3,000.
If my amendment is adopted, all taxes would be removed from
automobiles that sell for less than $1,000.

Mr, NEWTON of Minnesota. Mr. Chairman, will the geutle-
man yield there?

Mr. DENISON. Yes.

Mr, NEWTON of Minnesota. I wanted to get an idea from the
gentleman as to how this affects the revenue.

Mr, DENISON. I have read the hearings carefully, and I
get what information I have from the printed hearings. By
eliminating paragraph 3 from the bill and repealing all taxes
on automobile parts and accessories we would lose about
$40,000,000 a year in revenues. BEliminating the tax on auto-
mobile trucks and. wagons would cost us about $11,700,000 in
revenues. By removing the taxes entirely from automobiles
that sell for less than $1,000 and by reducing the taxes to 3
per cent on automobiles that sell for more than $1,000 and less
than $3,000 wounld cost us an indefinite amount of revenue.
I have no estimate of the exact amount. The present tax on
automobiles yields about $§92.000,000 in revenues. Possibly
my amendment would reduce that amount by about one-fourth
or one-fifth. :

Mr. COOPER of Wisconsin. Will the gentleman read the
language which lie says will remove the tax on automobile
parts?

Mr. DENISOXN, 1T strike it out of the bill entirely. My idea
ig this: I think the time has come when Congress ought to
quit trying to run the Government on automobiles. I feel we
ought to take all taxes off of trucks and automobile wagons;
they are not luxuries any more; they are things which people
have to have to make a living; they are used fo earry children
to and from schools, and they are used in businesses of dif-
ferent kinds; they are used on the farms, around the facto-
ries, and for transportation purposes, and it seems to me Con-
gress ought to try to find some way of financing the Govern-
ment otherwise than by pyramiding taxes on automobile trucks
and automobile wagons, and on automobile parts and acces-
sories,

Mr. GARNER of Texas and Mr. CLANCY rose.

Mr. DENISON, Mr. Chairman, I believe I have the floor.

Mr. GARNER of Texas. I thought the gentleman had
yielded the floor.

Mr. DENISON. I had not infended to do so until my time
was up. I think the most indefensible tax in this whole bill
Is the tax on trucks and automobiles and automobile parts.

‘rise and stand until counted.

Mr. MCLAUGHLIN of Michigan. Mr. Chairman, would it
be in order to prefer a unanimous-consent request?

Mr. DENISON. Mr. Chairman, I would like to know who
has the floor. The gentleman from Texas has occupied about
half the time to-day and I would like to have five minutes.

Mr. NEWTON of Minnesota. This ought not to come out of
the gentleman’s time.

Mr. KNUTSON. The gentleman has been interrupted dur-
ing almost all of his time, and the gentleman has two minutes
of actual time left.

Mr. DENISON. Mr. Chairman, I started to say that if thera
is any justification at all for continuing the tax on antomobiles
when they are sold, I can not see any justification at all for
longer imposing this tax on repair parts. [Applause.] And
that part of this bill ought to be stricken out entirely, because
Congress ought not to try to finance the Government on the
people's necessities and misfortunes,

There are now 15,000,000 automobiles in use in this country
and 4,500,000 of these are owned by farmers. Possibly three or
four times that many persons are using them for pleasure or
recreation or for business or professional purposes, When the
country was at war it was all right to levy a heavy tax on that
many people. But we ought not to do so now. If you will
adopt my amendment you will remove a heavy tax burden
from a great number of our people who are least able and
ought not to longer have to bear it.

Mr. DYER. Mr. Chairman, I move that the committee do
now rise,

The guestion was taken; and on a division (demanded by
Mr. Dyer) there were—ayes 44, noes 76,

Mr, DYER. My, Chairman, I ask for tellers.

Mr. CRISP. Mr. Chairman, I make the point of order that
the motion is dilatory and is made for the purpose of cutting
off debate and preventing the gentleman from Michigan [Mr.
Cranwcey] from debating the amendment. There is a question
of honor involved in it, hecause an agreement was made with
the gentleman,

Mr. CLANCY.
gentlemen.

The CHAIRMAN. Those in favor of ordering tellers will
[After counting.] A sufficient
number have risen, and tellers are ordered.

The CHAIRMAN appointed as tellers Mr. Dyer and Mr.
Crisp.

Mr. LONGWORTH. Mr. Chairman, may T make a unani-
mous-consent request? I ask unanimous consent that notwith-
standing the fact that a time limit has been fixed, the gentle-
man from Michigan [Mr. CraxcY] may be permitted to proceed
for five minutes.

The CHAIRMAN. The gentleman from Ohlo, during a division
of the committee, asks unanimous consent that the gentleman
from Michigan [Mr. Crawcy] may proceed for five minutes
notwithstanding the time limit fixed. Is there objection?

Mr. YOUNG. Mr. Chairman, T ebject.

The CHAIRMAN. The gentleman from North Dakota objects.

Mr. GARRETT of Tennessee. Mr. Chalrman, is it in order
to propound a parliamentary inquiry pending the vote?

The CHAIRMAN. The Chair is rather of opinion that a
parlinmentary inquiry would not be proper while the Members
are passing through the tellers. The Chalr has already ordered
the tellers to take their places and the ayes to pass through.
The ayes will pass between the tellers and be counted.

The committee again divided; and the tellers reported—ayes
22, noes 36.

So the motion was rejected.

Mr. OLDFIELD, Mr. Chairman, has all debate closed under
this motion?

The CHAIRMAN. Under the motion the debate closed at
6 o'clock. ;

Mr. OLDFIELD. Mr. Chairman, I wounld like to ask unani-
moug consent to proceed for two minutes,

I made an honorable agreement with you

Mr, BEGG. I object.
Mr. MOORE of Virginia. Mpr, Chairman, a parliamentary
inquiry.

The CHATRMAN. The gentleman from Arkansas asgks unani-
mous consent to proceed for two minutes. Is there objection?

Mr. BEGG. I object.

The CHAIRMAN. The Chair hears none.

Mr. OLDFIELD. Mr, Chairman——

The CHAIRMAN. The committee will be seated.

Mr. BEGG. Mr. Chairman, I objected twice to that unani-
mous-consent request.
The CHAIRMAN.

hear it.
Mr. BEGG.

That may be true, but the Chair did not

I will submit it to the House.
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Mr. OLDFIELD. I have the floor, Mr. Chairman.

Mr. BEGG. Mr, Chairman, I make the point of order—

The (FTATRMAN. If the gentleman from Ohio says that he
was objecting, the Chair will put the request again.

Mr. BEGG. I will leave it to the House, I will not even
sAV =0,

The OHAIRMAN. The gentleman from Arkansas asks
unanimous consent to proceed for two minutes. Is there ob-
jection?

Mr. BEGG. T object.

Mr., MOORE of Virginia. A parliamentary inquiry, Mr.

Chairman.

The CHATRMAN. The gentleman will state it.

Mre. MOORE of Virginia. I make this inquiry, Mr. Chairman.
It wns voted to close the debate at a certain time, but it was
perfectly obvions that at least five minutes of that time was
faken up in conversation between Members and the Chair.
That being the case, does not the Chair think it is within the
spirit of what the House intended that the debate should be
extemded at least five minutes? [Cries of “No!” “Nol!"]

The CHAIRMAN. The Chair will state the situation. The
maotion was stated very plainly that all debate on these three
stihsections close at a definite hour, namely, 6 o’clock. It was
not 10 minutes or 15 minutes or any other time but a certain
hour. That hour having arrived, under the Chair's construction
of if. the time for debate has expirved.

Mr. LAGUARDIA, Mr. Chairman, I ask unanimous consent
that the gentleman from Michigan [Ar. Craxey] may proceed
for five minntes.

My, FREE. 1 object.

M. GARRETT of Tennessee. Mr. Chalrmun, T ask unanl-
mous consent thaf I may proceed, not upon the subject, for
three minutes,

The CHAIRMAN. The gentleman from Tennessee uasks
undnimons consent to proceed for five minutes out of order.
Is there objection?

Mr. YOUNG. I abject.

Mr. BEGG, T objeet.

AMpe, LONGWORTH. I hope no gentleman on this side of the
aisle will ohject to the leader of the minority having time,

MM, BEGG. 1 will reserve the right to object.

Mr. YOUNG. I withdraw the objection.

Mr. BRGG. 1 reserve the right to object.

Mr. YOUNG. Is it about this parliamentary situation?

Mr. GARRETT of Tennessee. It is.

Mr. YOUNG, Then I object.

M. CRISP. Mr, Chairman, a parliamentary inquiry, I
votedd in the affirmative to close debate at 6 o'clock. This is
the day that motion was mude; is it in order for me to enter a
motion to reconsider the vote by which the committee closed
debate at 6 o'clock?

The CHAIRMAN. Not in Cominittee of the Whole,

Mpr. CLANCY. Mr. Chairman, a parliamentary inguiry., I
made an honorable agreement with the dean of the Michigan
delegation to give him credit for the battle I have carried on
for the repeal of these taxes. The understanding was that I
would he allowed a few minutes to back him up. This honor-
able agreement

Mr, BEGG. Regular order, Mr. Chairman.

The CHAIRMAN. The regular order is asked.

Mr. CLANCY. All I wanted to do with the two minutes——

The CHAIRMAN. The guestion is on the substitute offered
by the gentleman from Illinois [Mr. DexisoN].

The question was taken, and the motion was not agreed to.

Mr. DAVEY. Mr. Chairman, I have an amendment.

Mr. GARRETT of Tennessee. Mr. Chairman, T move the
committee do now rise.

The CHAIRMAN. The question is on the motion of the
gentleman from Tennessee that the committee do now rise.

The question was taken; and on a division (demanded by
Mr. LongworTH) there were—ayes 82, noes 58.

* Mr, GREEN of Iowa. Tellers, Mr. Chairman.

Tellers were ordered, and the Chair appointed as tellers Mr.
Gereen of Iowa and Mr. Gaxrerr of Tennessee.

The committee again divided; and the tellers reported that
there were 86 ayes and 59 noes.

So the motion to rise was agreed to.

Accordingly the committee rose; and the Speaker having
resumed the chair, Mr. Grauaxm of Illinois, Chairman of the
Committee of the Whole House on the state of the Union,
reported that that committee had had under consideration the

bill H. R, 6715, the revenue bill, and had come to no resolution
thereon.

DISPENSING WITH CALENDAR WEDNESDAY.

Mr, LONGWORTH. Mr. Speaker, I am not entirely convinced
as to the order for the memorial to-morrow and whether it
included dispensing with Calendar Wednesday. Therefore to
make certain I ask unanimous consent that the business on
Calendar Wednesday, to-morrow, may be dispensed with.

The SPEAKER. Is there objection to the request of the
gentleman from Ohio?

There was no objection.

HOUR OF MEETING ON THURSDAY NEXT.

Mr. GREEN of Iowa. Mr. Speaker, I ask unanimous consent
that when the House adjourn to-morrow it adjourn to meet on
Thursday at 11 o'clock a. m.

The SPEAKER. Is there objection to the request of the
gentleman from Towa?

Mr. GARNER of Texas. Reserving the right to object, I
want to ask the gentleman from Iowa and the gentleman
from Ohio when they hope to conclude the consideration of
this bill?

Mr. GREEN of Iowa. On Friday.

Mr. GARNER of Texas. I would like to have some sort
of an agreement, for we are entitled to have as much knowl-
edge on this side as to when you are to conclude the considera-
tion of it as you have. I do not ask any advantage, I am
asking this for the purpose of keeping you from taking ad-
vantage.

Mr. LONGWORTH. 1 will say that the gentleman has not
so much difficulty in keeping his colleagues here as we seem
to have on this side.

Mr. GARNER of Texas.
loyal.

Mr. LONGWORTH. It is not a question of loyalty, but
hecause you are tied up tighter.

Mr. GREEN of Iowa. I will agree that there shall be
no vote taken hefore Friday.
Mr. GARNER of Texas.

on Friday?

Mr. GREEN of Iowa. I hope so.

Mr. GARNER of Texas., With that statement, Mr. Speaker,
I have no objection to meeting at 11 o'clock.

The SPEAKER. Is there objection?

There was no objection.

ENROLLED BILLS SIGNED.

Mr. ROSENBLOOM, from the Committee on Enrolled Bills,
reported that they had examined and found truly enrolled bills
and joint resolutions of the following titles, when the Speaker
signed thie same:

S.2189. An act granting the consent of Congress to the
State highway department of North Carolina to construct a
bridge across the Peedee River in North Carolina between
Anson and Richmond Counties ;

H. R.3198. An act to authorize the States of Alabama and
Georgia, through their respective highway departments, to con-
struct and maintain a bridge across the Chattahoochee River
at or near Eufaula, Ala., connecting Barbour County, Ala., and
Quitman County, Ga.; ?

S..J. Res. 83, Joint resolution for the appointment of one
member of the Board of Managers of the National Home for
Disabled Volunteer Soldiers:; and

8. J. Res. 84. Joint resolution making appropriation for con-
tingent expenses of the United States Senate, fiscal year 1924,

THE IMMIGRATION BILL.

Mr. KIESS. Mr. Speaker, I present a privileged resolution
from the Committee on Printing.
The Clerk read as follows:

House Resolution 185.

Resolved, That in accordance with paragraph 8 of section 1 of the
printing act approved Mareh 1, 1907, the Committee on Immigration
and Naturalization of the House of Representatives be, and is hereby,
anthorized and empowered to have printed 600 additional copies of the
hearings before sald committee of the Sixty-eighth Congress, first ses-
sion, on bills relating to restriction of immigration,

The resolution was agreed to.

1 agree that we are a little more

But do you expect to have a vote

ADJOUBNMENT,
Mr. Speaker, I move that the Heuse

Mr. GREEN of Iowa.
do now adjourn.

The motion was agreed to; accordingly (at 6 o'clock and 15
minutes p. m.) the House adjourned until to-morrow, Wednes-
day, February 27, 1924, at 12 o'clock noon,
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EXECUTIVE COMMUNICATIONS, ETC.

Under elause 2 of Rule XX1V, executive communications were
taken from the Speaker’s table and referred as follows:

378. A communication from the President of the United
States, transmitting a communication from the Secretary of
the Treasury and the Acting Director of the Bureau of the
Budget, submitting & claim of the Powell Grocery Co., Ashe-
ville, N. O, against the United States, for damages caused by
the negligence of an employee of the Public Health Service in
the sum of $201.25, which requires an appropriation for its pay-
ment (H. Doe. 17v 206) @ to the Committee on Appropriations
and ordered to be printed.

379, A letter from the Secretary of War, transmitting, with
a letter from the Chief of Engineers, reports on preliminary
examination and survey of Glencove Creek, N. Y. (H. Doe. No.
207) ; to the Committee on Rivers and Harbors and ordered to
be printed, with {llustrations. . g

380. A letter from the Secretary of the Treasury, transmitting
a draft of proposed legislation, * that the Secretary of War be,
and he is hereby, authorized and directed to transfer to the
Treasury Department for gquarantine purposes that portion of
La Costa Island, Fla., occupied by the Treasury Department
a8 a quarantine station under revocable license from the War
Department dated January 27, 1003”; to the Commitiee on
Military Affairs,

381. A letter from the Secretary of War, transmitting a
draft of proposed legislation *for the relief of the Keene
Chemieal Co.”; to the Committee on Claims.

382. A letter from the Secretary of War, transmitting, with
a letter from the Chief of Engineers, report on preliminary
examination of Fortescue Creek, N. J.; to the Committee on
Rivers and Harbors.

383. A letter from the Secretary of War, transmitting, with
a letter from the Chief of Engineers, report on preliminary
examination of Tillamook River, Oreg.; to the Committes on
Rivers and Harbors.

384. A letter from the Secretary of War, transmitting, with
a letter from the Chief of Engineers, reports on preliminary
examination and survey of Frankfort Harbor, Mich. (H. Doe,
No. 208) ; to the Committee on Rivers and Harbors and ordered
to be printed, with illustration.

385. A letter from the Secretary of War, transmitting, with
@ letter from the Chlef of Engineers, report on preliminary
examination of Delaware River from Trenton, N. J., to Easton,
Pa.; to the Committee on Rivers and Harbors.

REPORTS OF COMMITTEES ON PUBLIC BILLS AND
RESOLUTIONS.

Under clause 2 of Rule XIII,

Mr. JOST: Committee on the District of Columbia. H. R.
3689, A bill to amend the Insurance laws of the District of
Columbia ; with amendments (Rept. No. 231). Referred to the
Committee of the Whole House on the state of the Union.

Mr. KELLY : Commitiee on the Post Office and Post Roads.
H. R. 6352. A bill to authorize the Postmaster General to fix
the fees chargeable for registration of mail matter, and for
other purposes; with amendments (Rept. No. 232). Referred
to the Committee of the Whole House on the state of the Union,

Mr. ROBSION of Kentucky: Committee on Pensions. H. 1L
56034, A bill to pension soldiers and sailors of the war with
Spain, the Philippine insurrection. or the China relief expedi-
tion; without amendment (Rept. No. 233). Referred to the
Committee of the Whole House on the state of the Union.

Mr. PERLMAN: Committee on the Judiciary. H. R. 3318.
A bill to provide for the appointment of two additional judges
of the District Court of the United States for the Southern
District of New York; without amendment ( Rept. No. 234).
Referred to the Committee of the Whole House on the state of
the Union,

PUBLIC BILLS, RESOLUTIONS, AND MEMORIALS.

Under clause 3 of Rule XXTII, billg, resolutions, and memorials
were introduced and severally referred as follows:

By Mr. WEFALD: A bill (H. R. 7297) to authorize the ac-
quisition of a site and the erection of a Federal building at
Thief River Falls, Minn.; to the Committee on Public Build-
ings and Grounds.

Also, a bill (. R. 7208) to authorize the acquisition of a site
and the erection of a Federal building at Detroit, Minn. ; to the
Committee on Iublic Buildings and Grounds,

Also, a blll (H. R. 7209) to authorize the acquisition of a
gite and the erection of a Federal building at Hallock, Minn, ;
to the Commiffee on Public Buildings and Grounds.

By Mr. BUCKLEY : A bill (H. R. 7300) for the purchase of
a post-office site and the erection thereon of a suitable building
at Maywood, IlL; to the Committee on Public Buildings and
Grounds. 3

Also, a bill (H. R. 7301) for the purchase of a site and the
erection thereon of a public building at Oak Park, Ill.; to the
Committee on Public Buildings and Grounds.

By Mr. SEARS of Florida: A bill (H. . 7302) to authorize
the establishment of a Coast Guard station on the coast of
Florida at or in the vicinity of Lake Worth Inlet; to the Com-
miitee on Interstate and Foreign Commerce.

By Mr. FULLER : A bill (EH. R. 7302) to increase pensions of
persons who served in the Army, Navy, or Marine Corps of the
United States during the Civil War, and of widows and former
widows of such persons, and Army nurses of said wir; to the
Committee on Invalid Pensions.

By Mr. LINEBERGER : A bill (H, R. 7204) to amend para-
graph (¢) of section 2 of the act approved May 26, 1922, and
known as the narcotic drugs import and export act, and for
other purposes; to the Committee on Ways and Means.

By Mr. SABATH: A bill (H. R. 7305) to purchase a site west
of the Chicago River for the erection of a post-office building
and to erect a post-office building thereon in the city of Chi-
cago, I11.; to the Committee on Public Buildings and Grounds.

By Mr. KUNZ: A bill (E. R. 7308) to purchase a site west
of the Chicago River for the erection of a post-ofiice building
and to erect a post-office building thereon In the city of Chi-
cago, I11.; to the Committee on Public Buildings and Grounds.

By Mr. WINSLOW: A bill (H. B. 7307) to impose eivil lia-
bility under certain elrenmstances upon owners of motor
vehicles operated in the Canal Zone; to the Committee on Inter-
state and Foreign Commerce,

Also, a bill (H. R. 7308) to provide for the method of meas-
urement of vessels using the Panama Canal; to the Committee
on Interstate and Foreign Commerce.

By Mr. MOREHEAD : A bill (H. R, 7309) to provide for the
acquirement of a site and the erection of a Federal building at
Pawnee City, Nebr.; to the Committee on Public Duildings and
Grounds.

By Mr. FULMER: A bill (H. R. 7310) to prevent bucketing
and illegal practices In bucket shops and exchanges in buying
and selling stocks, bonds, debentures, cotton, corn, wheat, etc.,
to be known as United States antibucketing act; to the
Committee on the Judiciary.

By Mr, FENN: A bill (H. R. T311) for the registration of
motor vehicles; to the Committee on Ways and Means,

By Mr. LANGLEY : A bill (H. R. 7312) to Increase the pen-
sions of those who have lost limbs or have been totally dis-
abled in the same in the military or naval service of the United
States; to the Committee on Invalid Pensions.

By Mr. BULWINEKLE: A bill (H. R. 7813) to authorize the
acquisition of a site and the erection thereon of a Federal
building at Lincolnton, N. C.; to the Committee on Public
Buildings and Grounds.

Also, a bill (H. R. 7314) to authorize the acquisition of a
site and the erection thereon of a Federal building at Kings
Mountain, N. C.; to the Committee on Public Buildings and
Grounds.

Also, a bill (H. R. 7315) to authorize the acquisition of a
site and the erection thereon of a Federal building at Newton,
N. C.; to the Committee on Public Buildings and Grounds,

Also, a bill (H. R. 7316) to authorize the acquisition of a
site and the erection thereon of a Federal building at Morgan-
ton, N. C.; to the Committee on Public Buildings and Grounds.

By Mr. HARRISON: A bill (H. R. 7317) to provide for the
erection of a post-office building at Woodstock, Va.; to the
Committee on Public Buildings and Grounds.

Also, a bill (H. R. 7318) to provide for the erection of a post-
office building at Luray, Va.; to the Committee on Public
Buildings and Grounds.

By Mr. FATRFIELD: A bill (H. R. 7319) to amend the
organic act of the Philippine Islands, approved August 29,
1916; to the Committee on Insular Affairs.

By Mr. JOHNSON of South Dakota: A bill (H, R. 7320) to
amend the acts entitled “'The war risk insurance act,” “An
act to establish a Veterans’ Bureau,” and “The vocational
training act ”; to the Committee on World War Veterans' Legis-
lation.

By Mr. BECK: A bill (I R. 7321) to incorporate the United
States Agricultural Cooperative Marketing Association, to
provide for a national cooperative marketing system, and for
other purposes; to the Committee on Agrienlture,

By Mr. STALKER: A bill (H. R. 7322) to enlarge and ex-
tend the post-office building at Ithaca, N. Y.; to the Committee
on Public Buildings and Grounds.
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Also, a hill (H. R. 7323) to authorize the enlargement, ex-
tension, and remodeling of the Federal building at Elmira,
N. Y.; to the Committee on Public Buildings and Grounds,

By Mr. McKEOWN: A bill (H. R. 7824) to carry into effect
the twelfth article of the treaty hetween the United States and
the Loyal Shawnee and Loyal Absentee Shawnee Tribes of
Indians proclaimed October 14, 1868; to the Commitiee on
Indian Affairs.

By Mr. ANDREW : Concurrent resolution (H. Con. Res. 13)
recommending that appropriate durable crosses, giving the same
general effect us the wooden crosses, be designed and prepared
for the graves in the American military cemeteries overseas,
and that the present crosses be retained in those cemeteries
until such crosses can be provided and erected; to the Com-
mittee on Military Affairs,

By Mr. ROSENBLOOM : Resolution (H. Res. 193) providing
for an assistant clerk to the Committee on Enrolled Bills; to
the Commitfee on Accounts.

By Mr. LITTLE : Resolution (H. Res. 106) offering a reward
of $500, to be paid out of the contingent funds of the House of
Representatives, for the arresi und conviction of the party who
struck Mrs, Carrie Hurris by automobile as she was getting off
a street car on the morning.of February 26, 1924; to the Com-
mittee on Accounts.

PRIVATE BILLS AND BRESOLUTIONS.

Under clause 1 of Rule XXII, private bills and resolutions
were introduced and severally referred as follows:

By Mr, COOK: A bill (F. R. 7325) granting a pension to
Louisa Pennisten; to the Committee on Invalid Pensions,

By Mr. COOVER of Ohbio: A bik (H, R. T826) granting & pen-
sion to Lillian Ramsdell; to the Committee on Invalid Pensions.

By Mr. DOWELL: A hill (H. R. 7327) granting a pension to
Elizabeth Couch; to the Committee on Invalid Pensions,

Also, a bill (H. R. 7328) granting a pension to Polly Garbi-
gon ; to the Committee on Invalid Pensions.

Algo, a bill (H. R. 7329) granting a pension to Edith Vore; to
the Committee on Invalid Pensions.

By Mr., DOYLE: A bill (H.I&. 7330) granting an increase of
pension to Michael Quinian; to the Committee on Pensions.

By Mr. FAUST: A bill (1L 1t.7331) granting a pension to
Herman Mautler; to the Committee on Pensions.

Dy Mr. GIBSON: A bill (H. R.7332) granting a pension to
Augusta M. Moseley; to the Committee on Invalid Pensions.

By Mr. GLATFELTER: A bill (H.R.7333) granting a pen-
sion to Lizzie Krebs; to the Committee on Invalid Pensions.

By Mr. HOWARD of Oklahoma: A bill (H. R. 7334) for the
relief of Carl Puckett; to the Committee on Indian Affairs.

By Mr. HUDSPETH : A bill (H. R. 7335) granting a pension
to Lemuel Guuter; to the Committee on Pensions.

By Mr. JOHNSON of Kentucky: A bill (H. R.7336) granting
a pension to James Self; to the Committee on Invalid Pensions.

By Mr, KNUTSON: A bill (H. R.7337) granting a pension
to Ileka Butts; to the Committee on Invalid Pensions.

By Mr. LEAVITT: A bill (H. R.7338) authorizing the Secre-
tary of War to donate to the city of Great Falls, Mont,, two
German cannous or fieldpieces; to the Committee on Military
Affairs. '

By Mr. LEE of Georgia: A bill (H.R.7339) granting an
increase of pension to Charles 8. Kinman; to the Committee
on Pensions

By Mr. LITTLE: A bill (II, R. 7340) for the relief of Charles
W. Peppers; to the Committee on Claims.

By Mr. LONGWORTH: A bill (H. It, 7341) graanting a pen-
gion to Harrett Schell; to the Committee on Pensions.

My Mp. MacGREGOR : A bill (H. R, 7342) granting a pension
to Dorothy D). Grabeustatter; to the Committee on Pensions,

By Mr. MAGEE of Pennsylvania: A bill (H. R. 7343) for the
relief of Charles Spanik; to the Committee on Claims.

By Mr. OLDFIELD: A bill (H. R. 7344) to authorize the
National Society United States Daughters of 1812 to place a
bronze tablet on the Francis Scott Key Bridge; to the Com-
mittee on the Library.

By Mr. PERLMAN: A bill (H. R. 7345) for the relief of
Edward C. Roser; to the Committee on Claims.

By Mr. ROACH : A bill (H. R. 7346) granting a pension to
Elizabeth Busick; to the Commitiee on Invalid I'ensions.

By Mr. STALEKER: A bill (H. R. 7347) granting a pension
to Delnora Deuel: to the Committee on Invalid Pensions.

By Mr. SULLIVAN: A bill (H. R. T348) granting an increase
of pension to John M. Gurtrell ; to the Committee on 'ensions.

By Mr. VARE: A bill (H. R. 7349) to award a medal of
honor to Capt. Jacques M. Swaab; to the Committee on Mili-
tary Affairs.

By Mr. WILLIAMS of Texas: A bill (H. R. 7350) for the
relief of J. H. Wallace; to the Committee on Claims,

PETITIONS, ETC.

Under clause 1 of Rule XXII, petitions and papers were lald
on the Clerk’s desk and referred as follows:

1359. By Mr. ALDRICH: Protest of What Cheer Lodge, No.
183, 1. O. B. 8., of Providence, R. 1., against passage of the
Johnson immigration bill; to the Committee on Immigration
and Naturalization.

13G0. By Mr. ANDREW : Petition of Eliot School Alumni
Association, of DBoston, Mass, protesting against passage of
Johnson immigration bill; to the Committee on Immigration
and Naturalization.

1861, Also, petition of Sisterhood and the Men's Club of the
Congregation Beth Hamadrash Hagodol, Crawford Street, Rox-
bury, Mass,, protesting against passage of Johnson immigration
bill: to the Committee on Immigration and Naturalization.

1362. By Mr. ARNOLD : Petition of sundry citizens of Wabash
County, Ill., favoring a repeal of the war tax on motor vehicles
and repair parts, etc.; to the Committee on Ways and Means.

1863. By Mr. BLOOM: Petition of John J. Boylan, secretary
New York Letter Carriers’ Association, of New York, N. Y., in-
dorsing Edge-Kelly bill; to the Committee on the Post Oflice and
Post Roads.

1364. By Mr. COOPER of Wisconsin: Petition of the Univer-
sity Cabinet of the National University In the city of Manila,
P. 1., favoring the passage of joint resolution introduced in the
House of Representatives by Mr. Cooper of Wisconsin, entitled
“ Joint resolution to enable the people of the Philippine Is-
lands to form a constitution and national government, and
to provide for the recognition of their independence " ; to the
Committee on Insular Affairs.

1865. By Mr. ORAMTON: Petition of Constance Bement,
librarian, and other employvees of the public library at Port
Huron, Mich., urging passage of the Hdge-Kelly bill (H. R.
4123), a bill providing for an increase and readjustment of the
galaries of post-oflice employees; to the Commitiee on the Post
Office and Post Roads,

1866. Also, petition of Mrs. Austa M. Cox, State chairman of
conservation, Michigan Rtate Federation of Women’s Clubs, Ann
Arbor, Mich.,, on behalf of her organization, urging passage
of the bill to establish a national wild life refuge on the
upper Mississippi River; to the Committee on Agriculture,

1867. Also, petition of J. F. Powley and other residents of
Deckerville, Mich., urging more stringent resirictions of immi-
gration; to the Committee on Immigration and Naturalization.

1368. Also, petition of D. C. McLean and other residents of
Deckerville, Mich., in behalf of more stringent restriction of
immigration ; to the Committee on Immigration and Naturaliza-
tion,

1869. Dy Mr. FENN: Petitlon to accompany House bill 7311,
for the registration of motor vehicles; to the Committee on
Ways and Means.

1370. By Mr. FULLER : Petition of the Commercial Travelers'
Mutual Accident Association of America, favoring reduction of
drop-letter postage to 1 cent, increase of second-class rates, and
legislation requiring each class of mail to pay cost of service;
to the Committee on the Post Office and Post Roads.

1871. By Mr. GALLIVAN: Petition of Amshey Dowig Lodge,
No. 354, I. O. B. A., Boston, Mass, protesting against Johnson
immigration bill; to the Committee on Immigration and Natu-
ralization.

1372, Also, petition of Joseph Middleby, jr. (Inc.). Boston,
Mass., recommending early and favorable consideration of
House bill 5352, which provides salary increases for postal em-
ployees ; to the Committee on the Post Office and Post Roads.

1373. Also, petition of the Fish Rubber Co., Chicopee Falls,
Mass., recommending repeal of subdivision 3, section 800, Title
IX, of the revenue act of 1921, imposing a tax of 5 per ecent on
tires, inner tubes, ete.; to the Committee on Ways and Means.

1874. By Mr. GARBER: Resolution of the Rock Island Me-
chanical Foremen’s Association, of Shawnee, Okla., condemning
any effort to amend or modify or restrict the HEsch-Cummings
law: to the Committee on Interstate and Foreign Commerce.

1375. Also, petition from eitizens of Cimarron County, Okla,,
for removal or reduction of nuisance and war taxes; to the
Committee on Ways and Means.

1876. Also, petition of the Oklahoma Wheat Growers' Asso-
ciation of Enid, Okla., protesting against the McNary-Haugen
bill: to the Committee on Agriculture.

1877. By the SPEAKER : Petition of 159 citizens of the town
of Easthampton, Mass., favoring the passage of the adjusted
compensation bill; to the Committee on Ways and Means,

1378. By Mr. KIESS: Petition of citizens of Jersey Shore,
Pa., favoring Iouse bill 2702 and Senate bill 742, propos-
ing that all strictly military supplies be manufactured in
Government-owned navy yards and arsenals and providing
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for the stabilizing of production and employment in Govern-
ment industrial establishments by the use of these plants for
the manufacture of articles required by other departments of
the Government; to the Committee on Naval Affairs,

1379. By Mr. MAcGREGOR : Petition of the Montemaggiorese
Republican Club, of Buffalo, N. Y., protesting against the pas-
sage of the Johnson immigration bill; to the Committee on
Immigration and Naturalization.

1380, By Mr. MORROW : Petition of Gallup Board of Edu-
cation, Gallup, N. Mex., favoring the enactment of a Federal
child labor law; to the Committee on the Judiciary.

1381. Also, petition of citizens of Las Cruces, N. Mex., favor-
ing the reduction of the tax on Industrial aleohol; to the
Committee on Ways and Means.

1382, Also, petition of Gallup Board of Eduecation, Gallup,
N. Mex, favoring the limitation of the manufacture and dis-
tribution of habit-forming drugs; to the Committee on Inter-
state and Foreign Commerce.

1383. By Mr. NEWTON of Minnesota: Petition of Mr., Henry
Johnstone and other citizens of Minneapolis, Minn., urging the
Congress to enact into law legislation similar to that embraced
in the Brookhart-Hull bill, requiring that all strictly military
supplies be manufactured in (Government-owned navy yards
and arsenals, ete. ; to the Committee on Naval Affairs,

1384, By Mr, O’'CONNELL of Rhode Island: Petition of resi-
dents of Rhode Island, requesting repeal of motor-vehicle taxes;
to the Committee on Ways and Means.

1385, By Mr. O'SULLIVAN: Petition of Naugatuck, Conn.,
Post 17, the American Leglon, in favor of adjusted compensa-
tion measure; to the Committee on Ways and Means,

1386. By Mr. PATTERSON : Petition of 13 residents of Cam-
den County, N. J., for repeal of war-excise taxes, including
those on motor vehicles; to the Committee on Ways and Means,

1387. By Mr. ROBINSON of Towa: Petition of employees of
the Chicago, Rock Island & Pacific Railroad, Waterloo, Iowa,
favoring the transportation act and asking that it be allowed to
function withont interference until it is proven that it is not a
good piece of legislation; to the Committee on Interstate and
Foreign Commerce.

1388. By Mr. SINCLAIR: Petition of Misslssippl Division,
T'arm Labor Union of Ameriea, favoring the enactment of the
Norris-Sinelair marketing bill; to the Committee on Agricul-
ture.

1380. Also, petition of Mr. Henry W. Gill, deputy collector in
charge of customs, and 11 others in Government service at Por-
tal, N. Dak,, in favor of a bill to abolish the personnel classifi-
cation board and transfer its functions to the Civil Service
Commission; to the Committee on the Civil Service,

1390, Also, petition of 68 residents of Crosby, N. Dak., and
vicinity, in favor of the Norris-Sinelair marketing bill; to the
Committee on Agriculture.

SENATE.
WepNEspAY, February 27, 198).

The Senate met at 11.45 o'clock a. m. i
The Chaplain, Rev, J. J. Muir, D. D,, offered the following
prayer:

Our Father, we bless Thee for every day given unto us and
for all of the privileges it may confer upon us. Help us to
understand much more clearly the privilege of service and
how we can best honor Thee and serve our country. Hear us
as we anticipate further services in connection with a sad
ceremony of thought and of serious contemplation. The Lord,
our God, lead us always, through Christ Jesus, Amen,

The reading clerk proceeded to read the Journal of yester-
day’s proceedings, when, on request of Mr. Lobae and by unani-
Imous consent, the further reading was dispensed with and the
Journal was approved.

CALL OF THE ROLL,

Mr. LODGE. Mr, President, T make the point of no quoram.

The PRESIDENT pro tempord. The Secretary will call the
roll

The reading clerk called the roll, and the following Senators
answered to their names:

Adams Capper Din Frazier
Ball Colt Edge George
Bayard Copeland Edwards Geran
Brandegee ouzens Eilkins Gooding
Brookhart Cummins Ernst Hale
Broussard Curtis Ferris 5
Bruce Dale Fess Harrison
Cameron Dial Fleteher Heflin

Howell McNar Ransdell Btephens
Johnson, Minn, Mayfield Reed, Pa, Bwanson
Jones, N, Mex, Moses Robinson Trammell
Jones, Wash, Neely Bhepparid Walsh, Mont.
Kendrick Norbeek Shipsteand Warren
Keges Norris Shortridge Watson
Ladd Oddie Bimmons Weller
La Follette Overman Smith Wheeler
Lenroot 'epper Smoot Willis

go Phlpps Bpencer
MceKellar Pittman SBtantield
McKinley Ralston SBtanley

The PRESIDENT pro tempore. Seventy-seven Senators
having answered to their names, there is a quorum present,

MEMORIAL ADDRESS ON THE LATE PEESIDENT HARDING.

Mr. LODGE. Mr. President, in order to fulfill the terms
of the concurrent resolution adopted by the Senate and the
House by attending the ceremonies about to take place in
memory of the late President Harding, I move, before we pro-
ceed to the Hall of the House, that the Senafe adjourn,

The motion was agreed to; and the Senate (at 11.55 o’clock
a. m.) adjourned until to-morrow, Thursday, February 28,
1924, at 12 o'clock meridian,

HOUSE OF REPRESENTATIVES,
Wepxespay, February 27, 192).

The House met at 12 o’clock noon.
The Chaplain, Rev. James Shera Monfgomery, D. D., offered
the following prayer:

Heavenly Father, hallowed be Thy name, lift upon us all the
light of Thy holy countenance; establish Thou the work of our
hands, the work of our hands establish Thou it. Through Christ,
Amen,

MEMORTAL OF WARREN GAMALIET, HARDING.

The SPEAKER. The Clerk will read the resolution govern-
ing our action to-day.

The Clerk read as follows:

Concurrent Resolution 9.

Be it resolved by the House of Representatives (the Senate com-
curring), That the two Houses of Congress shall assemble in the
Hall of the House of Representatives on the day and hour fixed by
the jeint committee, to wit, Wednesday, February 27, 1924, at 12
o'clock meridian, and that in the presence of the two Houses there
assembled an address upon the lfe and character of Warren G,
Harding, late President of the United States, be pronounced by Hon,
Charles B, Hughes, and that the President pro tempore of the Senate
and the Speaker of the House of Representatives be requested to invite
the President and the two ex-Presidents of the United States, the former
Vice President, the heads of the several departments, the judges of the
Supreme Court, the ambassadors and ministers of foreign govern-
ments, the governors of the several States, the General of the Armies,
and the Chief of Naval Operations to be present on that occaslon ; and
be it further

Resolved, That the President of the United States be requested to
transmit a copy of these resolutions to Mrs. Harding and to assure her
of the profound sympathy of the two Houses of Congress for her deep
personal aflliction and of their sincere condolence for the late national
bereavement,

The following was the official program of arrangements pre-
pared by the joint committee of the two Houses:

MEMORIAL SERVICES FOR WARRENX G, HARDING, FEBRUARY 27, 1924,
PROGRAM OF ARRANGEMENTS,

The Capitol will be closed on the morning of the 27th day of Feb-
ruary, 1924, to all except Members and officers of Congress.

At half past 10 o'clock the east door leading to the rotunda will be
opened to those to whom invitations have been extended under the
Joint resolution of Congress by the Presiding Officers of the two
Houses, and to those holding tickets of admission to the gallerles,

The Hall of the Honse of Representatives will be opened for the
admission of those who have invitations, who will be conducted to
the seats assigned to them, as follows:

The President of the United States and his Cabinet will occupy
Beats in front of and on the left of the Speaker.

The Chief Justice and Associate Justices of the Supreme Court will
occupy seats in front of and on the right of the Speaker.

The General of the Armics and the Chief of Naval Operations will
occupy Seats back of the President and his Cabinet, on the left of the
Bpeaker.

The ambassadors and minlsters of foreign governments will oceupy
Beate on the left of the Speaker in section A west,
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